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Motor Transport 
‘Regulation to 


Be Considered 


IC. C. and State Regulatory 
Bodies to Discuss Milatter 
at Convention of Utili- 
Commissioners. ¢ 


ties 


Expect to Present 
Report to Congress 


All Public Utilities Comnis- 
sions Asked to Study Ques: 


tions Convention 


Speakers Announced. 


Regulation of motor vehicle lines, es- ! 
pecially of the lines engaged in inter- 
state operations, is to be one of the im- 
portant subjects to be considered at the 
thirty-ninth annual convention of the 
National Association of Railroad and 
Utilities Commissioners, composed of 
members of the Interstate Commerce 
Commission and of the State regulatory | 
bodies, according to the call fox the meet- 
ing just received by members of the Fed- 
eral Commission. 
be held at Dallas, 
19,20 and 21, 

One whole session will be devoted to 
the motor wehicle question, the call says, 
describing: the subject as “of interest to 
every State in the Union.” : 

“During the last year,” it says, “the 
Interstate Commerce Commission com- 
pleted its imvestigation of the motor car- 
riers of the country, and its report prob- 
ably will be presented to Congress at 
its next session. It is expected that Con- 
gress will legislate on the subject, and 
it behooves every Commission to be thor- 
oughly informed so that it can advise 
Congress of its views and do whatever 
is possible to promote the passage of a 
bill which ‘will assure to the States con- | 
trol within their boundaries of inter- 
state operators. 

“There ‘will be reports from the Com- 
mittee-on Motor Vehicle Transportation, 
Hon, Amos A. Betts, of Arizona, chair- 
man, and the Committee on Motor Ve- 
hice Legislation, Hon. John FE. Benton, 
general solicitor, chairman. There will 
also be an address by Mr. Henry Swift | 
Ives, vice president of the Casualty In- 
formation Clearing\House, of Chicago, 
on the question of providing bag 


Tex., on October 18, 





surance for this class of carriers. } 


question ‘will then be thrown open for | 
general discussion.” 

It was stated that Hon. John J, Esch, 
chairman of the Interstate Commerce 
Commission, has promised to address 
the convention if he can possibly absent 
himself from Washington. United States | 
Senators Pittman, of Nevada, and May- 
field, of Texas, have accepted invitations 
tospeak. The several committees of the 
Association will present reports on va- 
rious subjects, among them Railroad 
Valuation, Grade Crossings, Water 
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Canada Pays Tribute 
"To Forces in War 


to Be 


Completes Monument 


ory of American Soldiers. 

Arrangements for the erection in 
Arlington National Cemetery of a monu- 
ment to the memory of Americans who 


STATEMENTS ONLY 

BEING 

PUBLISHED WITHOUT COMMENT BY 
Tue UNIteD STATEs DAILY. 


The convention is to | | 


| essary’? 


; cence, 


| gress of a replacement program, 





joined the Canadian forces prior to the 
entry of the United States imto the World 
War and lost their lives im battle, are 
being made by Col. H. C. Osborne of the 
Canadian Department of National De- 
fense, the Department of War announced 
ina statement September 24. A site has 
already been agreed upon by both the 
United States and Canada, the state- 
ment said. 

The full text of the statement follows: 

Col. H. C. Osborne, Department of Na- 
tional Defense, Secretary, Canadian 
Agency, Imperial War Graves Corfmis- 
sion, is in Washington perfecting ar- 
rangements for the erection in Arlington 
National Cemetery, by the Canadian Gov- 
ernment, of a monument ‘*The Cross of 
Sacrifice”” to the memory of Americans 
who joined the Canadian forces prior to 
our entry into the World War, and who 
lost their lives on the battlefields of 
France and Belgium. 

A site for this monument has been 
agreed upon by both the United States 
and Canada. The Honorable Vincent 
Massey, E. E. and M, P., the Canadian 
Minister, Colonel Osborne and American 
officials -wisited Arlington xyesterday and 
staked out the site for the foundation of 
the monument. Work, will be begun at 
once on laying the foundation. 

Arrangements for the dedication of 
this monument will be made between the 
Canadian Minister and the Secretary of 
War. It is probable that the ceremonies 


will be held in the latter part of October. 


a é 
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The monument has been 
Canada and will be shipped 
as soon as justified by the 
the worl on the foundation 
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| |S panish | Banks Cain | 


Ire Oil Mono poly Bid | 


The official board 
bids tendered for the exclusive 
right to import, refine, distribute 
and sell petroleum products in Spain 
has recommended the acceptance of 
the bid made by a group of 37 lead- 
ing Spanish banks, 
cabled advices from 
Commercial Attache, Charles W. 
Livengood, at Madrid, Spain, made 
public September 24 by the Depart- 
ment of Commerce. 

The recommended bid proposes a 
capital of 195,000,000 pesetas, 45,- 
000,000 of which are to go to the 
State free. Final approval now 
awaits action of the Spanish Council 
of State. 


reporting on 


the American 


Replacement Project 
Advocated for Ships 


Of Merchant Marine. 


Comamnissioner Teller of Ship- | 


ping Board Says Congress 


Should Enaet Pro- 
gressive Program. 


A replacement program for the Ameri- 
can merchant marine ‘is absolutely nec- 
if the United States is to com- 
pete with foreign nations in the field 
of ocean commerce, Commissioner Philip 
S. Teller, of the United States Shipping 
Board, stated orally om September 24. 
The vessels of the American merchant 
marine now in service, according to Com- 
missioner Teller, who has just returned 
from the Pacific Coast after an inspec- 
tion of shipping facilities jointly with 
Commnissioner Jefferson Myers, are get- 
ting older and in a_ state of obsoles- 
whereas the foreign competitors 
of the United States are building mod- 
ern freight and passenger vessels, mainly 
with Diesel engines, which permit a 
wider cruising radius with greater speed. 
If Congress does not provide for 
placements, he stated, 
ultimate passing out 
merehant marine. 


re- 
it will mean the 
of an American 
* Wes ‘ 

Urges Action by Congress. 


Mr. Teller stated that the American 


| merchant marine must have more Die- 


selized vessels for 
ticularly 


its long routes, 
to the Orient, Australia 


par- 
and 


| continental European ports, if it is to 
| compete with foreign 


shipping. “A re- 
placement program must be undertaken 
at once or else the American merchant 
marine will go,” he declared. 
Advocating the Con- 
Com- 
missioner Teller declared that this nec- 
essarily does not have 
program.” Instead, he said, a “progres- 
sive program” would be more desirable. 
It should be one, he added, that would 


enactment by 


to be a “large 


cover a span of about 10 years with re- | 


placements provided for the older 
sels on a systematized basis. 


To Recommend Sale. 

Mr. Teller said that upon the return 
of Commissioner Jefferson Myers 
Washington, about October 3, they 
would jointly reeommend to the Board, 
as a result of their investigation, that 
the American Oriental Mail Line, plying 


from Seattle to ports in the Orient, and | 


the Oregon Oriental Line, which runs 
from Portland to the Orient, be imme- 
diately offered for sale to private oper- 
ators, and that the American Australia 
Orient Line, from San Francisco to ori- 
ental ports be retained pending further 
study. 

Comnnissioner Teller declared that two 
lines operating from the Northern Pa- 
cific “‘are not on a profitable basis,” and 
both seem to be ready for private opera- 


[Continued on Page 8, Column 1.) 


Publishing Corporation 


| | 
\ 
it was stated in | 


| by the Department of State September 


ves- | 


to | 


Executive and Judicial Branches of the Government 


ACTION OF THE 





! | Envoy Is Named 


For Conference 


'American Minister to  Swit- 
zerland to Sit at Next Meet- 
ing of Preparatory Com- 


| 
| pcccenaemir 
| 


mission. 


On Disarmament. 





(Hope to Accomplish | 
Greatest Limitations 


| Subecommission of League of | 


Nations Members to Study 
Matter May Be 
Formed. 


The United States will be represented | 
at the next meeting of the Preparatory 
Commission on Disarmament, by the | 
League of Nations to be held in Novem- 
ber or December at Geneva by the Amer- | 
ican Minister to Switzerland, Hugh R. | 
Wilson, but no technical staff will accom- 
pany him. 

This announcement was made orally 
24, following receipt of a telegram from 
the American Consul at Geneva, S. Pink- | 
ney Tuck, giving the approximate time | 
of holding the next meeting. 





Propose Subcommission. 
Mr. Tuck informed the Department 
that the next meeting would discuss the | 
sole question of forming a commission 
of League members who are likewise 
members of the Preparatory Commission | 
to study and recommend to the Commis- 
sion some scheme which will guarantee | 
security and enable States to reach max- 
imum disarmament. 
This subeommission would also dis- 
cuss the general problem of security as 
raised by Question 7 of the Questionnaire 
prepared by the Preparatory Commis- 
sion at the beginning of its studies, the | 
' Department stated. Question 7, it was 
explained at the Department, raised the | 

noint of the best means of bringing | 
Prout the security of States. 


Since this meeting of the Feicat- 
tory Commission almost = entirely | 
political, it was stated by the Depart- 
ment, that the United States will be 
represented by no one but Mr. Wilson, 
and that it was not considered necessary 
to send any technical experts from the 
army and navy until the next full meet- 
ing of the Preparatory Commission 
which will probably be called in Feb- | 
ruary. 
Representation Undetermined. 

Whether the United States will .be 
represented on the proposed subcom- 
mission of the Preparatory Commission, 
generally called the Security Committee, 
has not yet been decided the Depart- 
ment of State announced. Although it 
was reported from Geneva September 23 | 
that an amendment of Dr. Edouard | 
| Benes, of Czechoslovakia, that the United 
States be invited to participate, was 
adopted, this fact has not been officially 
it was 


will be | 


is 


| reported to the Department, 
| stated. Until it is, no action 
taken, the Department declared. 
A written statement by the Depart- | 
ment issued after its oral statements | 
concerning the matter follows in full: 
A telegram from Mr. Tuck at Geneva 
indicates that the next meeting of the 
Preparatory Commission on Disarma- 
ment will be some time in November, 
and will be called for the sole purpose 
of forming a commission composed solely | 
of League members who are_ likewise 
represented on the Preparatory Con- | 
mission, to study and recommend to the | 
Preparatory Commission some scheme | 
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Secondary Education in the United States 
Declared to Produce Impression of Chaos | 


Eustace Ek, Windes, of the Department of Education, Says 
Confusion Is Due to Rapid Growth. 


in the United 
States is in an apparent state of chaos, 
the associate Specialist in Rural 
cation, Bureau E:ducation, 
E. Windes, stated on September 23. 
Rapidly changing theories of educa- 
tion, social and industrial transforma- 
tions, and heterogeneity of pupil popu- 


Secondary education 


of 


lation have contributed to functional | 


expansion and disorder in this field, 
cording to Mr. Windes. 


ac- 
He states that 


ondary schools by 
the United States 


years are found 
today, these types 


showing. various degrees of incorpora- | 


tion of the junior high schod\ idea. 

However, Mr. Windes adds, 
the apparent lack of 
a clearly discernible directive purpose, 
and the confusion is the confusion 
variant stages of growth.” 

The full text of the statement 
lows: 

An’ overview of 


standards there is 
of 
fol- 


secondary education 
in the United States at the present time 
gives an impression of chaos. The ap- 
parent disorder is noted in organization 
of schools by years, in functional or- 


| teaching procedure, in promotional ma- 
Edv- | 
Eustace | 


| growth which 
| tween practice and science and between 

at least 39 types of organization of sec- | 
in | 


| tion as a function of government in a 
ene | 

+ ath 

| of modern educational psychology; 


| status, 
| ary education in the United States may 


ganization of the professional staff, in 
chinery, in curriculum content and ad- 
ministration, and in fidancial programs, 

Reference of present conditions to 
causation, however, brings a feeling of 
satisfaction. Beneath the apparent lack 
of standards there is a clearly discerni- | 
ble directive purpose, and the confusion 
is the confusion of variant stages of 
is bridging the gap be- 


the school and life. 

In the present wide acceptance of a 
philosophy of purpose which is in har- 
mony with the legitimate role of educa- | 
democratic social state; in the findings | 
in the | 
phenomenal cumulative rate of increase | 
of secondary enrollments; and in the 
nature and trends of the present social 
order, an’ interpretation of the present 
problems, and trends of second- | 


be found which gives assurance that, 
althoagh many macgindl trial and error | 
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| missioner of Prohibition, 


| required to be renewed annually. 


| permittees shall provide a safe 


EXECUTIVE 
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Use of Ice Cream 
And Milk Increases 


n the consump- 
ice cream was 


A rapid increase 
tion of milk and of 
noted during the eight years from 
1917 to 1925, according to a state- 
ment issned September 25 by the 
Department of Agriculture. The an- 
nouncement, in full text, follows: 

In the eight years from 1917 to 
1925 the per capita consumption of 
milk in the United States increased 
ffom 42.2 gallons to 54.8 gallons. 

“Most of this increase was in the 
cities, where health officials stressed 
the value of clean, safe milk. 

In the same period ice cream pro- 
duction increased 53.7 per cent, but 
the general supply of milk increased 
to such a degree that the proportion 
used for ice cream merely changed 
from 3.3 per cent 3.8 per cent. 
At present approximately half of 
the milk in the United States goes 
for household use. 


to 








Regulations Revised 
On Liquor Permits 
And Prescriptions 


Annual Renewal of With- 

Is Re- 

quired; Physician’s Or- 
der Void After 3 Days. 


drawal Privilege 


The Bureau of Prohibition, Depart- | 


ment of the Treasury, has made public 
revised regulations under Title II of the 
National Prohibition Act and has fixed 
October 1 as the date on which they 
will become effective. 

These rules will be known as 
tions 2 and are, according to the Com- 
Dr. J. M. 
ran, 
Regulations 60, issued by the Bureau of 
Internal Revenue when that agency had 


| supervision of prohibition enforcement 


before the Bureau of Prohibition was 
created. 

Five important 
made, however, Dr. 


changes have been 

Doran stated. < 

Following is the Se? text of a stat& 
ment issued by Dr. Doran, explanatory 
of the new regulations: 

The new regulations relative to per- 
mits under Title Il of the National Pro- 
hibition Act effective October 1, 1927, 
designated as Regulations 2 of the Bu- 


| reau of Prohibition, is a revision of Reg- 
Internal | 


ulations 60 of the Bureau of 
Revenue promulgated in March, 1924. 
As the previous regulations were is- 
sued prior to the decentralization of 
control of the issuance of permits for 


| nonbeverage use of intoxicating liquors, 


a great number of amendments and mod- 
ifications became necessary following the 
decentralization which took effect Sep- 
tember 1, 1925. The new Regulations 
2 is principally a codification of the old 
Regulation 60 and its numerous amend- 
ments and modifications, with changes 


| necessary to conform to the act creat- 
Very | 


ing the Bureau of Prohibition. 
few changes have been made in the sub- 
stantive provisions of ‘existing regula- 
tions. Those of importance may be 
enumerated as follows 

(1) All permits outstanding on Oc- 
tober 1, 1927, and all new permits issued 
on and after that date hereafter will be 
This 
change affects a large class of permits 


which heretofore have been treated as 


| continuing in force until surrendered or 


revoked for cause. 
(2). all 


se- 


the 


that 
and 
cure place of storage located on 
permit premises, to be inspected and 
approved by the administrator, and of 
sufficient capacity to hold the maximum 
quantity of-intoxicating liquor author- 
ized to be possessed at any one time, 
Under previous regulations only certain 


is made 


Requirement 


classes of permittees were required to | 


furnish such storage. 
(3). The method heretofore 
of fixing the allowances of liquor 


in use 
with- 


\ 
v 70480, > vn) 
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be omplete 
News Summary 


and Index 


of every article 
in this, issue will 
be found on the 
Back Page. 

The News Sum- 
mary is elassi- 
fied by Topics 
every day for 
the convenience 
of the reader. 


Turn to Back Pa ge 
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Do- | 
principally a codification of the old | 
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ESTABLISHMENT WHETHER CONGRESS Is IN SESSION oR ADJOURNED. 


Sebsstistion by Mail: 
$10.00 oe year. 


HERE is a vast benefit in 


bringing the Government a 


little closer to the people, and the 
people a little closer to Govern- 
ment.” 


Warren G. Harding, 


President of the United States, 


1921—1923 
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House Committe 


Showed Decline of 0.3 Per Cent Called to Consider 


Drop in Number of Families Provided for Is 7.3 Per 
Cent, More Than Half of Total Being 


Housed in A partments. 


Building operations declined slightly 


more than 6 per cent in value during the 
first half 


of 1927, 
announced by the Department 


according to an esti- 
mate just 
of Labor. This estimate was based upon 
returns received from 78 cities of a pop- 
ulation of 100,000 or more, and compiled 
by the Bureau of Labor Statistics. The 
decline was estimated to be in excess of 
7 per cent in the number of families pro- 


vided for. 


The announcement, in full text, fol- 


| lows: 


The Bureau of Labor Statistics of the 
United States Department of Labor has 


| just completed the compilation of data 


relating to building permits isued during 
the first six months of 1927 in 80 cities 


having a population of 100,000 or over. | 


Damages of $8 a Car Paid 
On Fruits and Vegetables 


Damage claims on fresh fruit and vege- 
table shipments averaged $8 per freight 
car during 1926, according to a state- 
ment issued September 25 by the Depart- 
ment of Agriculture. This, it was said, 
compared with an average damage claim 
of 50 cents per car for other commodi- 
ties. 

In 1926 the railroads of the country 
paid more than $8,000,000 in settlement 
of claims for damage to fresh fruit and 
vegetables in transit. This amounted to 
an average of rearly $8 a car, while dam- 
age claims on all other commodities 
averaged only about 50 cents a car. 

Some of this waste is due to plant dis- 
eases and fungus growths that develop 
in transit. Scientists of the United States 
Department of Agriculture are working 
with the railroads to ptomote better 
spraying and packing, and so reduce 
wastes which are reflected in higher 
freight charges, 


Zoning Ordinances 


‘Protect 30 Millions 


More Than Half of Nation’s 
Urban Population In Re- 
stricted Areas. 


A total of 553 cities, towns and vil- 
lages in the United States were reported 
zoned on July 1, affording zoning ordi- 
nance protection to more than 30,000,000 
persons, or more than 55 per cent of the 
country’s urban population, according to 
a survey made public on September 24 
by John M. Gries, Chief of the Division 
of Building and Housing, Department 
of Commerce. 

New York State, with 93 cities, towns 
and villages, headed the list of States 
having the largest number of zoning 
ordinances, while New Jersey was sec- 
ond with 75 and Illinois third with 56 
ordinances. 


A summary of the survey, as made 


| public by the Department of Commerce, 


follows: 

Over 30,000,000 people, representing 
more than 55 per cent of the urban pop- 
luation of the United States, now have 
the protection afforded by zoning ordi- 
nances, according to results of a survey 
just made public by John M. 


[Continued on Page 9, Column 2.] 


Gries, 


Supreme Cou rt Te erm 
Begins on October 3 


First Docket Includes 28 Cases 
Scheduled for Argu- 
ment. 


Twenty sight cases - me been sched- 
uled for argument on the docket of the 
Supreme Court of the United States 
for Monday, October 3, the beginning 


| of the winter term. 


The Chief Justice of the United States, 
William H. Taft, it was stated orally at 
the offices of the Supreme Court, would 
arrive in Washington, D. C., on Septem- 


| ber 26, in time to preside at a conference 


of Judges of the Circuit Courts of Ap- 
peal, representing the nine circuits of the 


| United States. 


The docket embraces the following 
cases, in the order named: 

1. No. 111, Red Star Motor Drivers 
Asociation v. the City of Detroit. 

2. No. 88, Brooks v. Koonce, treasure. 

38. No. 181, Swift & Co. v. United 
States. 

4. No. 
lector. 

5. Nos. 


54, Blodgett v. Holden, Col- 
176-177, Atlantic Coast Line 
Co. v. Standard Oil Company 
Kentucky. 
6. No. 194, Barber Asphale Company 
vy. Standard Asphalt 
pany. 

7. No. 


of 


200, Lakewood Engineering 
Company v. A. W. French Company. 

8. No. 211, Smallwood y. Gallardo, 
Treasurer; No. 212, Ordonez vy. Gallardo; 
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| the first half of 1927 the 


| dwellings, 


| the number 


| Senators 


| statement 


| aviation 


and Paving Com- | 
| win, the capital of the Northern Terri- 


| shorten 
Brisbane 
| stead of eight, 


Of these 80 cities 78 a year 
for the first half of 1926. 

In the first half of 1926 permits cov- 
ered an expenditure for 
in these 78 


ago reported 


new buildings 
cities of $1,474,785,929:; in 
amount for new 
buildings was $1,381,910,891, which was 
6.3 per cent less than in 1926. These 
figures include all kinds of new buildings, 
stores, factories, ete. 

These 78 cities provided dwellings in 
new buildings for 201,685 families in 
the first six months of 1926 and for only 
187,183 families in the first six months 
of this year. In the first half of 1926 
of families provided for in 
dwellings was per cent 


one-family 36.7 


| of all families provided for in new resi- 
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to View 
Farm Possibilities 


Of Columbia Basin 





Members of Committee on 
Irrigation to Hold Meeting 
at Spokane, Wash- 


: 
ington. 

The Columbia Basin irrigation project 
involving upwards of a million acres of 
land in the State of Washington, and 
for which various proposals have been 
made, including one contemplating ex- 
penditures of $195,000,000 for con- 
struction, is to be studied by members 
of the Senate Committee on Irrigation. 


A meeting has been called to be held 
October 2 in Spokane, Wash., it was 


| announced orally September 24 by Sen- 


ator Dill (Dem.), of Washington. 


Senator Dill said that the Columbia 
Basin looms in importance along with 


the Boulder Dant project on the Colo- | 


rado River. The purpose of the Spokane 
gathering, he said, to provide first 
hand information for the committee re- 
garding details of the project, for con- 
sideration at the coming session of Con- 
gress. 


is 


Bill Pending in Congress. 

Just before leaving Washington, Sep- 
tember 26, to attend the meeting, Sen- 
ator Dill said he understood that the 
following Senators would be on hand 
for the investigation of the project: Sen- 
ators Phipps (Rep.), of Colorado, chair- 
man of the Committee. Gooding (Rep.), 
of Idaho; Walsh (Dem.),. of Montana; 
Kendrick (Dem.), of Wyoming; Hayden 
(Dem.), of Arizona; Pittman (Dem.), of 


[Continued on Page 3, Column 4.] 


Australia Votes Extra 


Million for Aviation | 


Amount Is in Addition to An- 
nual Expenditure to De- 
velop Air Service. 


Australia has voted an extra million 
dollars for the development of civil avia- 
tion in that country, according to a 
statement issued on September 24 by 
the Department of Commerce, based 
upon a report just received from the 
Assistant Trade Commissioner, H. R. 
Buckley, at Sydney. . Following is the 
in full text: 

The Australian 
has decided 


federal government 
to allocate £200,000 (about 
$1,000,000) for the development of civil 
in addition to the annual ex- 
penditure of £115,000 (about $555,000). 
It is reported hoped by this move to 
encourage aviation sufficiently so that 
the distant parts of the commonwealth 
can be brought to within four days’ 
travel of the eastern capitals of the 
country. 
Services Contemplated. 
One of the first routes under 
eyation will be that from Sydney to 
Brisbane* where an aerial service will 
cut the traveling time from 27 to 7 hours. 
A service from Sydney to Melbourne is 
also contemplated and would effect a 
great saving in time over present train 
schedule. 


consid- 


It is hoped eventually also to inaugu- 
rate a service between Melbourne and 
Tasmania, but to insure safety and reg- 
ularity over the route, a good portion 
of which would be over the open sea, 
requiring three-engined planes, a much 
greater initial expense would be in- 
curred. It is a question whether or not, 
with the traffic that could be expected 
at present, such a service would be profit- 
able even with a government subsidy. 

Another projected route is from Ca- 
mooweal, in western Queensland, to Dar- 


service would 
transmission of mail from 
Darwin to three days in- 
and would permit of a 
weekly service as against the present 
monthly one 


where an aerial 
the 


to 


tory, 


Custom Questions 


Bacharach 
Announces Resumption of 


Representative 


Hearings on Adminis- 
tration and Personnel. 


Needs of Collectors 


Will Be Considered 


Two Other Meetings on Matters 
Within Jurisdiction of Ways 


and Means Committee 


Are Called. 


The House Ways and Means Subcom- 
mittee on Customs Administration and 
Personnel has been called to meet in 
the Ways and Means Committee room 
in the House Office Building at Wash- 
ington at 10 a. m., Monday, October 24, 
The calling of the meeting, one week in 
advance of the House Committee on 
Ways and Means initial hearings re- 
garding the revision of the Revenue Act 
of 1926, was announced September 25 
by Representative Bacharach (Rep.), of 
Atlantic City, chairman of the Subcom- 
mittee. The Subcommittee will begin 
public hearings on October 24, to be 
concluded by October 29. 

This will provide three meetings on a 
variety of matters in the jurisdiction of 
the Ways and Means Committee within a 
fortnight in the latter part of October, 
The Joint Committee on Internal Rev- 
enue Taxation, of which Representative 
Green (Rep.), of Council Bluffs, Iowa, 
the chairman of the Ways and Means 
Committee, is chairman, will be called 
together sometime between October 15 
j and 24, probably about October 24, it 
| was stated at the offices of the commit- 
tee September 26. 

Members of Committee. 

The members of the Joint Committee 
| are: Senate—Senators Smoot (Rep.), of 
| Utah; Watsen (Rep.), of Indiana; Reed 
(Rep.), of Pennsylvania; Simmons 
(Dem.), of North Carolina, and Jones 
(Dem.), of New Mexico. House—Repre- 
sentatives Green (Rep.), of Couneil 
Bluffs, Iowa, the chairman; Hawley 
(Rep.), of Salem, Oreg., vice chairman; 
Treadway (Rep.), of Stockbridge, Mass.; 
Garner (Dem.), of Uvalde, Tex.; and 
Collier (Dem.), of Vicksburg, Miss. 

Most of the members of the Joint 
Committee are away from Washington 
now. Its functions relate to revision of 
administrative features of the Internal 
Revenue Act of 1926, which includes the 
income tax provisions of the law. 

Then on October 24, Representative 
Bacharach’s subcommittee will meet to 
consider changes needed, including re- 
{ adjustment of salaries, in the Customs 

Service. And on October 31, the full 

Committee on Ways and Means will be- 

gin its hearings, running until Novem- 

ber 10 as follows: Covering general 
| stqtements regarding the revision of the 

Revenue Act of 1926, October 31-Novem- 

ber 1; income tax of corporations, No- 

vember 2; individual income tax, Novem- 
ber 3; Board of Tax Appeals and general 

administrative features, November 4-5; 

excise and stamp taxes, November 7; 

estate tax, November 8-9, and miscel- 

laneous matters relating to the revision 

on November 10. 

Mr. Green to Preside. 

Representative Green is to preside, ace 
cording to seniority, over the full coma 
mittee hearings and the Joint Congrese 
sional Committee meeting, and Repre- 
sentative Bacharach over the Customs 
Subcommittee hearings. 
| The full text of Representative 
Bacharach’s call for the Customs Subs 
committee hearings follows: 

Notice is hereby given that the Subs 
committee appointed by the Chairmag 
of the Ways and Means Committee of 
the House of Representatives, to ine 
vestigate Customs Administration and 
Personnel, will resume public hearings in 
Washington, on Monday, October 24, a® 
| 10 o’clock a. m. in the Ways and Mean 

Committee room in the House Office 

Building. 

By direction of the Committee on Way@ 
and Means, the jurisdiction of the Suba 
committee limited to the matterg 
stated above, and it is expressly. forbid 

| den to give any consideration to the mate 

ter of tariff rates or schedules. 

It is the desire of the Chairman to fas 








is 
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[Continued on Page 9, Column 7.] 


| 
| President Is Considering <y 
Invitation to Havana | 


President Coolidge is giving serioug) | 
consideration to an invitation to attend” 
the Pan American Congress in Havana © 
in January, Senator Fletcher (Dem.), of) 
Florida, stated orally on September 24, ~ 

Senator Fletcher called upon the Prese ~ 
ident to urge him to stop off in Jacke — 
sonville and Miami enroute to Havanag ~ 
and at Tampa and Orlando on his réw 
turn in case Mr. Coolidge made the 
Although the President gave no defini 
answer,’Senator Fletcher said he 

| peared to look with favor upon the 
proposal, 





‘TODAY'S 


PAGE INDEX 


Confusion Asserted 
To Be Due to Growth 


Eustace E. Windes, of Depart- | 


ment: of Education, Ex- 
presses Satisfaction. 


[Continued from Page 1] 
responses are discernible, there 


is a 
stitution. 


Accepted Philosophy 
Of Purpose of Education 


Public demand for sécondary educa- | 
tion of kinds suited to the needs of pu- | 


pils who had other purposes than col- 
lege entrance in view in attending the 


secondary school had by 1890 created a | 


situation which precipitated widespread 
debate concerning college entrance re- 
quirements. Growing out of, and de- 
veloping from, these debates a series 
of national committees were set up which 
culminated in the Kingsley Committee 
on the Reorganization of Secondary Ed- 
ucation. The elaboration of a theory 
of directive purpose in secondary educa- 
tion as justification for advocated cur- 
riculum and administrative reforms 
permeates the reports of this series of 
committees. 

Stated briefly, current theory of pur- 
poses recognizes that we have set up 
in America a social state which seeks 
to give to each individual a maximum 
of social cooperation in his efforts to 
secure for himself‘the satisfactions of 
worthy living. 
of this social state, through which its 
purposes are sought, we have estab- 
lished a system of universal education 
at public expense. Such an act fixes 
the ultimate aim which must direct ed- 
ucational policies and procedures. It 
implies, on the one hand, the utilization 
of social resources for the improvement 
of individual conduct and, on the other, 
the improvement of social environment. 

This directive purpose is operative for 
all units of the public education system. 
The secondary school seeks this pur- 
pose with children of those stages of 
maturity characteristic of normal chil- 
dren of approximately 12 to 18 years 
of chronological age. In seeking to 
achieve this ultimate purpose it is held 
necessary to determine the life situa- 
tions to which individuals must respond 
and the manner in which present social 
institutions are functioning. 


the purposes of education through ac- 
tivity analysis and institutional analysis. 

This theory of purpose is infinitely 
broader than that of preparation for 
college, which at one time essentially 
characterized the secondary school. It 
rejects a selective function. It contem- 
plates the education in secondary schools 


of all children of appropriate stages of | 


maturity for any worthy purpose in life 
in our exceedingly complex democratic 
social state. 


Influence of Modern 
Educational Psychology 


Proceeding independently of develop- 
ing philosophy of purpose but parallel- 
ing it in time, workers in the field of 
educational psychology, using the meth- 
ods of inductive science, have built up 
a science of child nature and of the 
learning process, which centers in the 
specific nature of learning, individual dif- 
ferences of ability to learn, the identity 
of learning with the habituation of ad- 
justive activity, and the importance for 
efficiency in learning of approximating 
in the learning situation the use-in-life 
situation of the learned response. Edu- 
cational psychology, therefore, from the 
point of view of process, brings the spe- 
cific activities of life also into the focus 
of attention. 

Secondary enrollments since 1890 have 
increased at a phenomenal rate and in a 
cumulative fashion. The rate of increase 
of total secondary enrollments over the 
period 1890-1924 was approximately 12 
times that for the total population. The 
rate of increase of 
enrollments was approximately 20 times 
that of the total population. This evi- 
dence of growth is evidence of a growing 
success in working toward our avowed 
objective of universal secondary educa- 
tion for the age group approximately 12 
to 18 years of age. We are reaching in 
secondary schools higher and higher per- 
centages of those ages, and we are hold- 


ing them in school to higher and higher | 
grade levels. Secondary education is thus | 


putting to rout the selective factor and 
becoming more democratic. 
These accretions to the 
pupil population have profoundly changed 
the character of that population. 


War College to Study 
Types of Ordnance Material 
Ordeys have just been issued to the 


entire class, faculty and staff of the 
Army War College, in Washington, com- 


prising 120 officers and 10 enlisted men, | 


te proceed to the Army proving ground 
at Aberdeen, Md., on October 6, to study 
types of ordnance materials in the proc- 
ess of tests, the Department of War 
has yust announced. 

The full text of the statement follows: 

The entire class, faculty, and staff of 
the Army War College, Washington, D. 
C., consisting of about 120 officers and 
10 enlisted men, have been ordered to 
proceed by rail to Aberdeen Proving 
Ground, Aberdeen, Md., on October 6, 
1927, for the purpose of studying types 


of ordnance material in the process of 


tests. The program will begin early 
in the morning and continue until after 
dark, and will include demonstrations 
of guns, tanks, bombs, ammunition, and 
ordnance of various kinds. On this same 
date the Army Ordnance Association 
will hold its ninth annual meeting at 
Aberdeen. . 


YEARLY 


| operation in competition. 


Chief of the agencies | 


Accord- | 
ingly, we are seeking to particularize | 


public high-school | 


| paralysis 


| several 
| week ended September 3, 


secondary | 


Al- | 
though it is still true that a few economic | : 
| During the same week of the preceding | 

year the same States reported only 130 


2108) 


; Secondary Education in the United States Declared 
To Have Clear Purpose Despite Impression of Chaos 


and social groups, which formerly con- 
stituted practically the whole of those 
participating in seconcary education, 
have a favorable. representation, it is 
now true that children from every 
economic and social group are found in 
secondary schols in significant percen- 
tages. To a large extent enrollment in- 
creases in excess of the rate of total 
population increase represents increased 
representation of economic and social 
groups which previously participated in 


| secondary edueation to a slight degree 
clearly defined central area of growth | 
in the direction of a more efficient in- | 


only. 
These accretions have added materially 


| to the heterogenous character of the sec- 


ondary pupil enrollment. The hetero- 
geneity evidences itself in mentality, in 


physical maturity, and in academic 


\ 
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| Religious Census 

| Of Two Church Bodies 
Pe aes For 1926 Announced 

Total of 93 Types ; 


Of Schools Foun |Report on Unitarians Shows 
. 353 Active Units With 


Membership of 60,152. 
Compared With 1916 
> 


Changing Theories and Hetero- 
geneity of Pupil Population 
Causes Disorder. 


| 


Membership of Synod of Re- 


ondary education to include the upper 
two years of the old elementary school 


Sixty High Mountain Peaks in California 


| 


AUTHORIZED STATEMENTS ONLY Are PRESENTED HEREIN, BEING 


PusLisHEeD WitHour CoMMENT BY THE UNITED STATES DAILY. 


Not Yet Identified by Individual Names 


Mount Whitney, With Elevation of 14,501 Feet, Closely 
Approached in Altitude by Ten Other Eminences. 


Over 60 mountains in the State of 
California, exceeding 13,000 feet in alti- 
tude, have been given no names, it was 
stated orally September 22 at the Geo- 
logical Survey, Department of the In- 
terior. 

According to the Survey, there is no 
great outstanding mountain peak in the 
United States, the heights of the high- 
est mountains ranging within 170 feet 
of one another. The most reliable data 
available indicates that the 10 highest 


. : T : mm | 2,500 high 
vocational purpose, in social maturity, in | 


and the formation of the junior high 
school. This 
ceeded to the extent that more than 
schools have been 


Complete reorganization so as to make 





knowlecge possessions a entrance. 


Paralleling the growing heterogeneity | 
| of the secondary pupil population the so- 


cial order is taking on complexity at a 
bewildering rate. Social welfare agen- 


ticular formulae of social salvation. New 


| industrites are appearing and developing. 


Increased occupations is 
noted everywhere. Racial heterogeneity 
is increasing. Individual relations are 
being dwarfed by group interrelations. 
Vocational groups are organized for co- 
Government 
has come to be frequently envisaged as 
a tool for group advantage. The adult 
society setting is one that makes for 
social disruption rather than social 
solidarity. The task of living in such 
setting, adapting to it and improving 
it to the purpose of general social bet- 
terment, waits upon extended . and 
efficient education with reference to a 
wide variety of social situations. 


specialization 


Pressure of Reform 

Leads to New Subjects 

We had in the secondary school an 
institution that served a fairly homoge- 
neous pupil population and worked unde1 
the convenient assumption that a com- 
mon education which gave intellectual 
power through gencral discipline, ac- 
quired through struggle with logically 
organized academic subject matter, 
would, through transfer, enable the in- 
dividual to apply his “learning” to any 
life situation; and that the school should 
select for social leadership those who 
could: come up to a certain minimum 
learning pace set by the school. 

But the newer concept of purpose and 
science of learning and trends of enroll- 
ment and social progress make these as- 
sumptions no longer tenable. We see, ! 
therefore, numerous of growth 
incident to transition from programs in | 
harmony with the older concepts in the ! 
direction of programs in harmony with 
the more recent. y 

The process of constructing conduct | 
curricula waits upon slow and involved 
analyses. Pressure for immediate re- 
form has led to the introduction of new | 
subjects of study, readjustment of time | 


stages 


allotments to subjects, changing the se- | 
quence of related courses, and the piece- | 
meal adjustment of courses through the 
introduction, elimination, or adaptation 
of topics which enter into individual | 
courses. These matters are responsible | 
for the present apparent curriculum | 
confusion. 

Waiting upon a demonstrated effective 
technique of completely individualized in- 
struction, attempts to approximate indi- 
vidualized instruction through differen- 
tiation of instruction for homogeneous 
groups, variously determined, have ap- 
peared. These efforts have given us spe- 
cial curricula, ability grouping, flexible 
promotion plans and guidance. 

In keeping with elaboration of the sec- 
ondary educational program and aban- 
donment of the selective function of sec- 
ondary schools, efforts to extend appro- | 
priate secondary education to a greater 
proportion of the population have re- 
sulted in the downward extension of sec- | 


cies are multiplying and battling for par- | onnel problems 


| the junior high school idea effective, 


however, is geared up with general cur- 
riculum reorganization, housing facil- 
ities, financial resources and various per- 


schools by years are found in the. United 
States today, and various degrees of in- 


| corporation of the essential junior high 
| school idea are evidenced. Consideration 
| of secondary education as a functional 


process indicates the possible secondary 
character of the first two years of col- 
legiate instruction also, and there is a 
growing tendency to regard the second- 


various proposals for time division into 
junior high school, senior high school 
and junior high school units. 

Waiting 
training 


of teacher- 
professional 


harmony 
with 


upon 
programs, 


functions, and demonstration of proper | 3 : 
| were omitted from the tabulation be- | 


organization of the professional staff, 
we are creating new offices and distrib- 
uting functions to teachers, counsellors, 


deans, departmental heads, vice princi- 
pals, principals and _ superintendents, 
largely on the basis of expediency. 
rent studies of the principalship, of the 
agents exercising supervisory functions, 


reorganization has pro- | 


affected. | 


As a result, at least | 
| 39 types of organization of secondary 


| with 





| with 
: . ‘. ? | ported a total membership of 2,838. 
ary period as an eight-year period with | 


Cur- | 
ceding 


formed Presbyterian Church 
Is Estimated at 7,166. 


Two censuses of religious bodies in | 


1926 have just: been announced by the 
Bureau of the Census, Department of 
These related to the Uni- 
tarians and the Synod of the Re- 
formed Presbyterian Church of North 
America. The announcements in full 
text follows: 

According 


Commerce. 


to the returns 


there were 353 active Unitarian 


| churches in the United States in 1926, 


60,152 members. These figures 
are exclusive of 18 federated churches, 
each consisting of a Unitarian unit com- 
bined with a unit of some other denomi- 
nation. These federated churches, 
which are more or less closely affiliated 
the Unitarian denomination, 


In addition to the 353 active churches 


whose membership is included in the | 
| total given above, reports were received | 
| concerning 45 Unitarian churches that 
| were said to be dormant or discontinued 


or holding summer services only. The 
churches holding summer services only 


cause their members are already in- 
cluded for the most part in the member- 


supervisors, directors of this and that, | ship of churches at their places of per- 


manent residence. 
Expenditures of 1926. 
In 1916, at the time of the last pre- 
decennial census of religious 


received | 


re- | 


411 Uni- | 


‘United Christian Sect 


| the 


| 577 members, all located in the State of | 
| Pennsylvania. 


| urban 
| churches. 


| churches, with 70 officers and teachers 


bodies, there were reported 
| tarian churches with 82,515 members. 
_These totals presumably included a few 


and of teacher assignments to duties 
bear witness to a functional expension 
and disorder. 

ment towards the federation of churches 
| of different denominations had not made 
very great progress in 1916. 

The total expenditures in 1926 as re- 

ported by 344 Unitarian churches, 
| amounte.! to $3,418,975, including $3,120,- 
816 for cusrent expenses and $255,759 
for bexcvolences. The total expendi- 

tures reported in 1916 by 369 churches 

| were $1,485,556. The value of church 
property (including church edifices, fur- 
niture, ete., but not including parson- 
ages), as reported by 335 Unitarian 
churches for 1926 was $27,478,554. The 
corresponding value reported by 393 
churches for 1916 was $15,247,349. 

Of the 353 churches reporting in 
1926, 296 were located in urban terri- 
tory (incorporated places of 2,500 in- 
habitants or nfore), and 57 were in rural 
areas. 
were in the urban churches and 4,707 
in the rural churches; and of the total 
. 7 : ' expenditures the urban churches reported 

The total expenditure in 1926, as re- | $3,276,692 and the rural churches $142,- 
ported by 11 churches, amounted to , 983. The value of church property re- 
$2,946. The value of church property | ported by 279 urban churches was $26,- 
(including church edifices, furniture, etc., 238,654 and that reported by 56 rural 
but not including parsonages), as re- | churches was $1,239,900. - 
ported by nine churches, was $35,400. Sunday schools were reported by 317 

Of the 15 churches reporting, three | ynitarian Churches in 1926,. with 3,025 
were located in urban territory (incor- | officers and teachers and 19,722 scholars. 
| The Unitarian Churches in 1916 reported 


Has 557 Membership 


Thirteen Churches of Denomi- 
nation Are All Located 
in Pennsylvania. 


The Department of Commerce an- 
nounced on September 25 that, accord- | 
ing to returns received, there were in 
United States 15 churches of the { 
United Christian Church in 1926, with , 


The full text 
continues: 

This denomination was not reported 
in 1916 and there are therefore no com- 
parative figures. 


of the announcement 


porated places of 2,500 inhabitants or 
more) and 12 were in rural areas. Of 
the total membership, 120 were in the 


churches and 457 in the rural | eee 


Reformed Presbyterian Church. 
According to the returns received, 
there were inthe United States 89 
churches of the, Synod of the Reformed 
Presbyterian Church of North America 
in 1926, with 7,166 members, as com- 


Sunday schools were reported by five 


and 553 scholars. All figures are pre- 
liminary and subject to correction. 





Unusual Prevalence of Infantile Paralysis 
Continues for Week in 42 Reporting States 


Number of Typhoid and Measles Cases Declines From 


1926 Level While Diphtheria Gains. 


The abnormal prevalence of infantile 
(poliomyelitis) in certain 
States, which has existed for the last 
months, the 
; according to 
reports received from State health offi- 
cers, the United States Public Health 
Service announced in its weekly review 
of the incidence of communicable dis- 
eases, made public September 23. 

For the week ended September 3 of 
this year, the review shows, 42 States 
reported 470 cases of infantile paralysis. 


continued during 


cases, 
Diphtheria, scarlet fever, and deaths 


WEEKS ENDED SEPTEMBER 3, 


Cases reported. 
Diphtheria: 
42 States 
98 cities 
Measles: 
41 States 
98 cities 


42 States 
Scarlet fever: 
412 States 
98 cities 

Smallpox: 


42 States 
98 cities 
Deaths reported. 

Influenza and pneumonia: 

93 cities 
Smallpox: 

93 cities 
St. Joseph 


| also increased for the week ended Sep- 


——~* tast nine years, excluding epidemics. 


| pared with 103 churches and 8,185 mem- 
bers reported in 1916. The total expendi- 
tures of these churches in 1926 amounted 
to $351,179, including $239,569 for salar- 
ies and other running expenses and 
$106,475 for benevolences, missions, ete. 

The total expenses reported in 1916 were 
| $225,263. 

The value of church property (includ- 
| ing church edifices, furniture, etc., but 
| not including parsonages), as reported 
| by 79 churches for 1926, was $1,427,100, 
which may be compared with $1,131,600 
reported by 98 churches in 1916. 

Of the 89 churches reporting in 1926, 
44 were located in urban territory (in- 
corporation places of 2,500 inhabitants 
| or more), and 45 were in rural areas. 
| Of the total membership, 3,653 were in 

the urban churches and 3,513 in the rural 

churches; and of the total expenses the 
| urban churches reported $213,209 and 
the rural churches $137,970. 
of church property reported by 37 urban 
churches was $1,035,600 and that 
ported by 42 rural churches was $391,500. 


resulting from influenza and pneumonia 


tember 3 as compared with the corre- 
sponding week of last year, according to 
the review. 

The full text of the review follows: 

; The United States Public Health Serv- 
ice has issued the following statement | 
regarding the prevalence of communi- 
cable diseases in the United States. 

The 98 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of more than 
30,670,000. The estimated population 
of the 98 cities reporting deaths is more | 
than 30,080,000. The estimated expect- | 
ancy is based on the experience of the 
| teachers and 7,495 scholars. The num- 
1927, AND SEPTEMBER 4, 1926. 
Estimated 
Expectancy | 


| day schools as reported for 1916 was 
1927 1926 
967 
426 


Census for 1926 Reports 
On Yorker Brethren Church 


| The Department of Commerce an- 
| nounced on September 25 that, according 
to the returns received, there were in 
| the United States 10 churches of the 
Old Order or Yorker Brethren in 1926, 
| with 472 members, as compared with nine 
churches and 432 members reported in 
| 1916. 
The total expenditures, as reported by 
4 | six churches in 1926, amounted to $500, 
AT R | which may be compared with $400 re- 
23% | ported by three churches in 1916. 


731 


148 


130 


901 


296 


120 
11 


All of these churches were located in | 


| rural territory; and eight of the ten 
| churches, with 406 members, were ir. the 
State of Pennsylvania 
All figures for 1926 are preliminary 
and subject to correction, 


@reee 


federated churches, though the move- | 


Of the total membership 55,445 | 


3,064 Sunday school officers and teachers | 


The value | 
re- | 


Sunday schools were reported by 83 
churches in 1926, with 1,044 officers and | 


| ber of officers and teachers in the Sun- | 


1,204 and the number of scholars, 9,498. | 


peaks are: - 
Mount Whitney, 
vation. 


tion. 


Name. 

| Alice, Mt. 
Agazziz Needle. 
Abbott, Mt. 
Barnard, Mt. 

| Basin, Mt. 
Baxter, Mt. 


| Birch, Mt. 

| Black, Mt. 
Bradley, Mt. 
| Brewer, Mt. 
Cardinal, Mt. 
| Charybdis. 
Dade, Mt. 
Dana, Mt. 
Darwin, Mt. 
Deerhorn, Mt. 
Diamond Peak. 
| Emerson. 
Ericsson. 
Fiske, Mt. 
Gabb, Mt. 
Genevra. 
Gilbert, Mt. 
Goddard, Mt. 
Goode, Mt. 
Gould, Mt. 
Haeckel, Mt. 
Hilgard, Mt. 
Humphreys, Mt. 
Huxley, Mt. 





Junction Peak. 
Kaweah Peaks. 
Keith, Mt. 
Kern Ridge. 


Lamarck, Mt. 


| Langley, Mt. 


Leconte, Mt. 


Middle Palisade. 
Milestone, Mt. 


| Milestone Bow. 


Mills, Mt. 

| Morgan, Mt. 
Mt. Lyell. 

Mt. Tom. 

Muir, Mt. 

North Guard. 
North Palisade. 
Pinchot, Mt. 
Powell, Mt. 
Ritter, Mt. 
Rodgers Peak. 
Russell, Mt. 
Seven Gables. 
Shasta, Mt. 
Split, Mt. 
Stanford. 
Striped, Mt. 
Table, Mt. 
Thompson, Mt. 
Thunder, Mt. 
Tunnabora Peak. 
Tyndall, Mt. 
University Peak. 
Wallace, Mt. 
Whitney, Mt. 
Whitney Pass. 
Williamson, Mt. 
Winchell, Mt. 
*Young, Mt. 


White Mountain S. 
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| Bear Creek Spine. 


Inconsolable Range. 


Montgomery Peak. 


Calif., 14,501 feet ele- 


Mount Elbert, Colo., 14,420 feet eleva- | 


Mount Rainier, Wash., 14,408 feet ele- 


vation. 


Mount Massive, Colo., 14,404 feet ele- 


vation. 


Mount Harvard, Colo., 14,399 feet ele- 


vation. 


Mount Williamson, Calif., 14,384 feet 


elevation. 
Sierra Blanca Peak, Colo., 14,: 
elevation. 


363 feet 


Grays Peak, Colo., 14,341 feet eleva- 


tion. 
Torreys Peak, Colo., 14,336 fee 
tion. 


La*Plata Peak, Colo., 14332 fee 


> tion. 


Quadrangle 
Bishop. 

Mount .Goddard. 
Mount Goddard. 
Mount Whitney. 
Mount Goddard. 
Mount Whitney. 
Mount Goddard. 
Bishop. 

Mount Whitney. 
Mount Whitney. 
Mount Whitney. 
Mount Whitney. 
Mount Goddard. 
Mount Goddard. 
Mount Lyell. 
Mount Goddard. 
Mount Whitney. 
Mount Whitney. 
Mount Goddard. 
Mount Whitney. 
Mount Goddard. 
Mount Goddard. 
Mount Whitney. 
Mount Goddard. 
Mount Goddard. 
Mount Goddard. 
Mount Whitney. 
Mount Goddard. 
Mount Goddard. 
Mount Goddard. 
Mount Goddard. 
Mount Goddard. 
Mount Whitney. 


Mt. Whitney-Tehipite. 


Mount Whitney. 
Mount Whitney. 
Mount Goddard. 
Mount Whitney. 
Mount Whitney. 
Bishop. 
Mount Whitney. 
Mount Whitney. 
Mount Goddard. 
Mount Goddard. 
Mount Lyell. 
Mount Goddard. 
Mount Whitney. 
Mount Whitney. 
Mount Goddard. 
Mount Whitney. 
Mount Goddard. 
Mount Lyell. 
Mount Lyell. 
Mount Whitney. 
Mount Goddard. 
Shasta. 
Bishop. 
Mount Whitney. 
Mount Whitney. 
Mount Whitney. 
Mount Goddard. 
Mount Whitney. 
Mount Whitney. 
Mount Whitney. 
Mount Whitney. 
Mount Goddard. 
Mount Whitney. 
Mount Whitney. 
Mount Whitney. 
Mount Goddard. 
Mount Whitney. 
White Mountain. 
Peak. White Mountain. 
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rel. Bryant v. Zimmerman. 


24, 
25. 
| ness. 
25. 
ae 
| States. 
28. No. 226, Gar 


No. 110, Do 
No. 175, U 


No. 185, M 
No. 195, 


nnelly v. United States. 
nited States v. Bereke- 


arron v. United States. 
Segurola v. United 


mbino v. United States, 


Motor 


Gallardo, 
| Treasurer; No. 215, Fenley, Waymouth 
| & Lee v. Gallardo, Treasurers and No. 
216, Portella v. Gallardo, Treasurer. 


* Also called “White Mountain South Peak.” 
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The Geological Survey made public the following list of named mountains in 


California having elevations in excess of 18,000 feet: : 
Elevation 


13.016 
13,882 
18,736 
14,003 
13,229 
13,118 
13,705 
13,660 
13,258 
13,280 
13,577 
13,388 
13,077 
13,635 
13,059 
13,841 


9 90O7K 


o,210 | 
13,105 | ss ; 
S | bated in the Senate but was never acted 


| on by the Senate during the legislative 


13,226 
3,625 
13,328 
1 


| jam 


| the 
| disposition of the alien property ques- 


nnn” 


Senator Borah Favors 
Prompt Disposal of 
Alien Property Bill 


Question Before’ 
Senate at Adjournment cf 


Sixty-ninth Congress. 


Pending 


\ . 4 
Sought Passage Before 
Bill Provides for Return of Cer 

tain Properties Taken by Cus- 

todian During World War. 


Senator Borah (Rep.), of Idaho, chair- 


man of the Senate Committee on Foreign 


Relations, who has conferred with a 
number of colleagues on legislative mat+ 
ters since his recent return from Idaho,’ 
stated orally ‘on September 23, that he 
favored the passage of the alien prop- 
erty bill, as it was pending in the Sen- 
ate, with amendment to the House meas 
ure, at the coming session of Congress 
The bill originated in the House as 
House Bill 15009, 69th Congress. It was: 
introduced in its original form by Repre-" 
sentative Green (Rep.), cf Council Bluffs, 
Iowa, chairman of the House Committee 
on Ways and Means, was reported back’ 
to the House, amended there and passed. 
It was reported back to the Senate by 
the Senate Committee on Finance with 
a number of amendments, and was dé- 


j of the closing hours of the last 


Congress. 
Sought Passage Before. 
Senator Borah has in the past told. 
Senate that he would like to see 


tion. “I should like very much,” he 


| said, just before the 69th Congress ad- 


journed,” to see the subject covered by. 
the alien property bill disposed " of 


Inyo 
Inyo-Tulare 
Tulare 
Inyo-Tulare 
Tulare 
Fresno-Inyo 
Inyo-Tulare 
Inyo-Tulare 
Inyo-Fresno 
Tulare 
Tulare 
Fresno-Inyo 
Inyo 
Madera-Mono-Tuolumne 
Invo 
Inyo-Tulare 
Tulare 
Fresno-Inyo 


promptly in some way. I should liké 
; | to see the American claimants takén | 
13,990 | care of so far ac they can be, and the 
13.206 | property of aliens returned to them.” ° 


13,202 | 
14,042 
13,960 | 
14,049 | 
13,643 
18,560 | 
13,352 | 


13,739 | 


Provisions of Bill. 

The bill, as reported to the Senate, in 
its present form, as amended in Cqmjj 
mittee, provides as follows: 

(1) For the immediate payment in 
full of the claims of the American na- 
tionals against Germany on account of, 
death or personal injury; (2) For im-' 
mediate payment in full of the claims 
of American nationals against Germany 
which are not in excess of $100,000; (3) 
13,304 | For the immediate payment in full of 
14.254 $100,000 upon all claims of American 
13.471 nationals against Germany which are 
pled in excess of ‘that amount ; (4) For 
3,361 the payment in future (installments: 
13,165 | of the remainder of the claims not paid 
3,065 | in full; (5) For the immediate payment... 
14,190 | as soon as the claims are presented 
13,066 | of 60 per cent of the appraised value 
14,161 | of the ships and for the payment in« 
14,051 | future installments of the remainder; (6) 
3.983 | For the immediate return of 60 par, 
13,160 | cent of the German ‘property held by 
13,646 the Alien Property Custodian, and for 
13,494 the future return of the remainder. 
13,578 at EE ee Ge Ee Ee 


14,025 


13,649 
14,025 


Fresno 
Inyo-Fresno 
Madera 
Madera 
Inyo-Tulare 
Fresno 
Siskiyou 
Inyo 
Tulare 
Fresno-Inyo 
Tulare 
Fresno-Inyo 
Tulare 
Inyo-Tulare 





College Officials Take 
i358 | Training Course at U. of C. 

13,701 
14,501 
13,33 

14,384 
13,749 
13,187 
13,442 
14,242 


Inyo-Fresno 

Fresno 
Inyo-Tulare 
Inyo-Tulare 
Inyo 
Fresno-Inyo 
Tulare 
Mono 

Mono 


The Bureau of Education, Department 
of the Interior, stated orally on Septeni- 
ber 24 that more than 200 presidents, 
deans, registrars, business managers, and 
other officers, representing 50 institii- 
tions in 20 States, attended the insti- 
tute for administrative officers of insti- 
tutions of higher education, held thi’ 
summer at the University of Chicago’ 
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‘AvurTHorizED STATEMENTS UNLY 
PuBLISHED WITHOUT COMMENT 


Replacement Project 


Advocated for Ships 
‘Of Merchant Marine 


Commissioner Teller Says 

Congress Should Enact 
f 

Progressive Program. 


Need Better Facilities 


Sale of Two Pacific Ocean Lines | 


Will Be Recommended to 
Shipping Board. 


[Continued from Page 1.] _ 
tiori, under the terms of the Shipping 


Act of 1920, which provides for the ulti- | 


mate operation of the American mer- 
chant marine by private operators. _He 
expressed the opinion that both lines 
would be sold this year “if the Board 
approves their advertisement, and some 
worth-while bids are received.” 

Respecting the sale of the American 
Australia Orient Line, Mr. Teller de- 
‘aigred that although the people of the 
\ Northwest “seemed to favor” its sale 
along with the two other lines, he was 
of the opinion that the Board should 
await further results of the operation 
of the line, “because it represents & re- 
cent consolidation of the American Far 
East Line and the Pacific Coast Aus- 
tralia Line.” 


The Board, he said, in his opinion, | 


should permit the present operators to 
show that the line can be put on a paying 
basis before it is offered for sale. 

Mr. Teller advocated, in connection 
with the future of the American Mer- 
chant Marine, that Congress appropri- 


ate money for the construction of sev- | 


eral new merchant vessels that would be 


ARE PRESENTED HEREIN, BEING 
BY THE UNITED States DAIy. 


t 
| 





September 24. 
The full text of the statement follows: 
The Missouri River drains an area of 
| 530,000 square miles—nearly one-half of 
the entire Mississippi River basin. The 
Missouri basin alone covers parts of ten 
States and of the Dominion of Canada. 


disastrous floods in the lower Mississippi 
| Valley, a continuous study and authori- 
ative record of its flow is considered of 
prime engineering importance. This 
work has been carried on by the Geologi- 


‘terior in the Missouri River basin for the 
last 20 years. 

The Missouri, like other rivers, varies 
greatly in discharge from day to day, 
from season to season, and even from 
year to year, as a result of variations 


| fall. 





| a long series of years in order to dis- 


| discharge, which must be reliably known 
as a basis for all economic development 


Data on the flow of the Missouri River | 
| are of prime enginecring importance, | 
particularly in the prevention of dis- ! 
astrous floods, the Geological Survey, | 
Department of the Interior, stated on | 


| lakes, 


As the Missouri is the longest tributary | 
of the Mississippi, which may any year, | 
as it has this year, contribute materially | 


cal Survey of the Department of the In- | 


in the quantity and intensity of the rain- | 
It is therefore an engineering ne- | 
cessity to collect systematic records over | 


close the extremes of daily and annual | 
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‘Records on Flow of Missouri River 
Declared Important in Flood Control 


Discharge From Stream Draining Half of Mississippi Val- 
ley Varies Widely With Seasons. 


that involves the use of the river and | 


its tributaries. These records are pub- 

lished annually to make them of the 

greatest possible value to the public. 
The ultimate source of the Missouri 


is in Red Rock Lakes, 6,700 feet above | 
sea level in the southwestern corner of | 


The discharge from _ these 
flowing turn down the Red 
Rock, Beaverhead, and Jefferson Rivers 


and thence down the Missouri proper, 
travels 2,945 miles before it reaches 


Montana. 
in 


the mouth of the Missouri at St. Louis, | 


a distance considerably greater than 
that from New York to San Francisco. 


miles is required before this water finally 
; reaches the Gulf of Mexico. 


Along its great length the flow of the | 


Missouri is augmented at short inter- 


vals by that of tributaries, many of them | 


large rivers, of which the longest are 
the Platte and the Yellowstone. The 
Platte is over 1,000 miles long—more 
than three times as long as the Hud- 


long. Other large branches of the Mis- 
souri are the James, Cheyenne, Nio- 


brara, Milk, and Musselshell, from 300 | 


to 500 miles long. 


Missouri basin have their sources 
| areas of abundant rain and snowfall, but 
those in the lower part of the basin 
drain large areas of arid or semiarid 
} land. 





President’s Lowering of Duty on Cresylic 


used in the continental trade, and at the } 


same time be available as a naval auxili- | 


ary in time of emergency, as is provided 
in the Shipping Act. 
Naval Auxiliary Possible. 


This, he pointed out, would be strictly | 


in accordance with the law, and might 
open the way to restricting the building 
of warships for the Navy and at the 


same time afford a means of maintaining | 
marine and a | 


an. American merchant 
naval auxiliary. 

Moreover, he declared, it would af- 
ford the opportunity of training seamen 
on the merchant marine, who would have 
training useful in the Navy in time of 
stress. 


Building for Half Year | 


Below Level of 1926 


Rise Recorded in Per Cent of | 


Families Being Housed 
in Apartments. 


[Continued from Page 1.] 
dences. 
1927 this percentage had fallen to 34.6 
per cent. 
families provided for in apartment 
houses rose from 49.9 per cent in 1926 
to 51.7 per cent in 1927. 


The 80 cities reporting for the first | 
half of 1927 had a population of 32,- | 
280,223, and a per capita expenditure for , 


buildings of all kinds of $47.22. Of this 
amount $42.94 was the per capita ex- 
penditure for new buildings and $4.28 
the expenditure for repairs. 

Yonkers, N. Y., showed the greatest 
per capita expenditure of any city re- 
porting, $131.19 per inhabitant being 
spent on building operations in that city 
during the first six months of this year. 
Fort Worth, Texas, with a per capita 
expenditure of $89.40 and Flint, Mich., 
with $83.45, followed in order. 

In these 80 cities families were pro- 
vided with homes in new dwellings at 
the rate of 58.2 families to each 10,000 
of population. The following cities were 
the five leading home builders in the first 
half of 1927. 
number of families provided with homes 
to each 10,000 of population based on the 


population as estimated by the Bureau | 


of the Census for July 1, 1927—Yonkers, 
172.4; San Diego, 132.8; Flint, 121.5; 
Fort Worth, 110.7, and New York, 99.2. 
e Building permit data were obtained 
from eight cities for which no estimate 
of population, as of July 1, 1927, is avail- 
able. These cities are included in the 


total, however, and in the computations | 
they have been credited the population | 
These | 


as of the last available estimate. 
older estimates are not deemed sufficient- 
ly accurate to use for each individual 
city, but they are believed satisfactory 
for use in the total. No estimate was 
made for some cities because they were 
falling off in population, nor for others 
because they were growing faster than 
a normal rate. State census 1925. fig- 
ures are used for two cities. 


Ferruccio Vitale Named 


Member Arts Commission | 


President Coolidge, on September 24, 


announced the appointment of Ferruc- | 
cio Vitale, landscape architect of New | 
York, to be a member of the National | 


Commission of Fine Arts. The appoint- 
ment fills the vacancy created by the 
retirement of James L. Greeleaf of New 
York. 


Complaint Against Maker 


Of Cigars Is Dismissed | 


Dismissa: ox 1s complaint, charging 
unfair practices in the sale of cigars, 
against Julius Klorfein of New York 
City, was announced by the 
Trade Commission on September 24. The 
fuli text of the statement by the Com- 
mission follows: 

The Federal Trade Commission an- 
nounces the dismissal of a complaint 
against Julius Klorfein, cigar manufac- 
tr-er, of New York, N. Y., involving al- 
leged unfair practices in the sale of 
cigars in interstate commerce, the sub- 

. ject matter of the complaint having been 


@ disposed of satiSfactorily to the Com- 


mission by stipulation, 


In the corresponding period of | 


In contrast, the percentage of | 


The ratio shown is the | ss i aca 
Recent Fight, With Casualties of | 


Federal | 


Acid Based on Report of Tariff Commission 


Maximum Reduction on Product Favored by All Members 


Since Great Britain Held Advantage. 


The recent action of resident Cool- 
idge in reducing the rates on cresylic 
| acid 50 per cent was based on a report 
submitted to him by the United States 
Tariff Commission. The 
| was made public by the Commission on 

September showed that the Commis- 

sion was unanimous in voting for the 
| maximum reduction in the rates on this 


92 


avo 


product. 

The full text of a summary of the 
; Commission’s conclusions follows: 

Findings of fact to the following effect 
are, in the judgment of the Tariff Com- 
mission, warranted by the evidence col- 
lected in the investigation and summar- 
ized in the commission’s report: 

(1) Great Britain is the principal com- 


| peting country. 
(2) As ascertained by the Commission 


1923 costs of production including trans- | 
portation to New York, were for the | 
United States 202.7, as compared with | 
British costs of 123 (British costs f. 0. b. | 
The | 


' factory taken as the base—100). 
difference in costs calculated on the same 
base was 79.7. 


selling price plus 3% cents per pound) 
121.7. The minimum duty 
| sible under section 315 is, accordingly, 


greater than the difference in costs in | 


| the United States and Great Britain. 

(3) Analysis by the Commission of 
| both domestic and foreign costs and 
| prices in 1925 tends to confirm the con- 
clusion reached from the comparison of 
| 1923 costs that a maximum decrease in 
| duty is indicated, and from the time 


‘Chinese Factions 


Battle in Shanghai | 


1,200, Result of Plan to 
Disarm 31st Army. 


| ity of Shanghai was not an attack upon 
| that city, but an effort on the part 
the Nationalist Army to disarm the 31st 
| Army which !t was feared was about to 
join general Sun Chuan-fang in his ad- 


' of State September 24, as received from 
the American Consul General in 
Shanghai, Edwin S. Cunningham. The 
report follows in full: 





The Department has been informed by | 
the American Consul General at Shang- | 


' hai that factional conflicts occurred be- 


' tween the Nationalists in the vicinity | 


of Shanghai on the, 20th and 21st in- 
stant. Mr. CunningHYam telegraphs that 
it now appears that these fights took 
| place during the evacuation of a plan to 
disarm the 31st Army. 

This organization has transferred its 
allegiance on various occasions and Gen- 


eral Ho Ying-ching recently disc6vered | 


that it had well defined plans to join 
| General Sun Chuan-fang in his advance 
| upon Shanghai. The numbers of men 
| killed and wounded during the disarming 
; process are stated to have exceeded 
1,200. 

Conditions in Shanghai and vicinity 
were not. seriously disturbed by the 
events of the 20th and 21st, though ade- 
| quate precautions were taken by declar- 
ing martial law in the Chinese controlled 
area of Chapei and still continue. Train 
| service resumed on the 22nd. 


| Grain Exports in August 
| Exceed Value for July 


American exports in August of the 


principal grains and grain products were | 


| valued at $49,205,000, as compared with 
$23,603,000 in the preceding month and 
with $55,694,000 in August, 1926, it has 


report which | 


The minimum compound | 
duty on this base permissible under sec- | 
| tion 315 (20 per cent of the American | 


permis- | 


Fighting recently reported in the vicin- | 


of | 


vance upon Shanghai, according to a re- | 
port on the incident by the Department | 


| when the investigation was instituted to 
| the time of this report no evidence cal- 
culated to modify that conclusion has 
come to the Commission’s attention. 

(4) All evidence before the Commis- 
sion with respect to differences in costs 
of production indicates, pursuant to the 
provisions of section 315 of the tariff act 
of 1922, a maximum reduction in duty 
| from 40 per cent ad valorem and 7 cents 
| per pound to 20 per cent ad valorem and 

3% cents per pound on cresylic acid pro- 
| vided for in paragraph 27 of the tariff 
act of 1922 in the clause reading: “all 
distillates of coal tar, blast-furnace tar, 
| oil-gas tar, and water-gas tar * * * 


| which on being subjected to distillation 
yield in the portion distilling below 215 | 


degrees centigrade a quantity of tar 


acids equal to or more than 75 per cen- | 


tum of the original distillate.” 
Respectfully submitted. 
THOMAS O. MARVIN 
Chairman, 
ALFRED P. DENNIS, 
Vice Chairman. 
EDWARD P. COSTIGAN, 
EDGAR B. BROSSARD, 
LINCOLN DION, 
Commissioners. 
Commissioner Lowell, who was absent 


| this report. 

One of the largest uses of refined 
| eresylic acid is in the manufacture of 
bakelite and other synthetic 
| resins. It is manufactured in large 
| quantities from one fraction obtained in 
| distilling coal tar, a by-product of coke 
and of the manufacture of coal gas, 


| according to records of the Commission. | 


———— 


‘Carries Rubber Raft 
On Parachute Jump 


Marine Corps Successfully 


Demonstrate Practicability 
of New Safeguard. 

The practicability of using rubber life 
| rafts in conjunction with parachute har- 
ness in flying over areas of water,.as a 
means of safeguarding life, was demon- 
strated on September 1 by Corporal R. 
L. 
Quantico, Va., according to a statement 
by the Bureau of Aeronautics of the De- 
partment of the Navy made public Sep- 
: tember 23, 


Huffman, of the Marine Corps, at 


The experiment, the state- 


ment said, “was a complete success.” The 


| full text of the statement follows: 

On September 1 a_ successful para- 
chute jump was made by Corporal R. L. 
; Huffman from NY1 7192, piloted by 
First Lieut. V. M. Guymon. 

The experiment was made to test the 
practicability of an aviator’s using the 
rubber life raft in conjunction with a 


| parachute jump from a plane at sea. 


The raft was equipped with two bottles 
of compressed carbon dioxide gas for the 
purpose of inflating it, and a pair of 
oars, each in two sections was carried. 
Corporal Huffman jumped from an al- 
titude of 3,000 feet, opened the valves of 
the two gas bottles, inflated the raft and 
threw away the bottles. With the raft 
hooked under one arm he rode the chute 
into the water, tied the shroud lines of 
the parachute to the rubbér boat, climbed 


| aboard, shipped his oars and rowed to 


meet the approaching speed boat. The 


| experiment was a complete succegs and 
| it is entirely possible that a rubber life 


raft may be incorporated in the para- 
chute harness to be used in flying over 


| areas of water. 


~* - 


just been announced by the Department | 


of Commerce. 
Exports of grain products for the eight 


months ended with August were valued | 
at $252,218,000 as compared with $202,- | 
943,000 in the corresponding period of | 
(as to secure satisfactory returns, 


1926, 
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An additional journey of nearly 1,300 | 


| forms of applications 





because of illness, did not participate in | 


phenolic | 














The President’s Day 
At the Executive Offices. 
September 24, 1927. 


11 a. m. Sgnator Fletcher (Dem.), of 
Florida, called to invite the President to 


visit Florida in case Mr. Coolidge de- | 


cides to go to Cuba in January. 


3 p. m. President Coolidge pressed a | 


button opening the International Pe- 
troleum Exposition at Tulsa, Okla. 


Remainder of the day spent with sec- 
retarial staff and answering mail cor- 
respondence. 


Regulations Revised 
On Liquor Permits 
Annual iiaiewal of Privilege 


of Withdrawal to Be 


Required. 


[Continued from Page 1.] 


drawals for nonbeverage purposes on a | 


quarterly basis has been changed to an 


| annual basis with a restriction that not | 


son—and the Yellowstone is 800 miles | more than 50 per cent of the annual 


| allowance may be possessed by a per- 


mittee at any one time. 
(4). Further restrictions are made 


The rivers in the upper reaches of the on prescriptions of liquor for medicinal 


in 
scription for liquor must be filled within | 
three days after it is issued unless the | 


purposes by a new provision that a pre- 


physician extends the time for not ex- 


| ceeding an additional three days, and a 
| new requirement that compounded pre- | 
| scriptions ( 

| spirits are used may not be written or 


in which potable 
filled for a gross quantity in excess of 
six fluid ounces. 

(5). Provisions are made for new 
for pefmit and 
permits containing stipulations for in- 
spection of permit premises and rec- 


ords, designation and approval of man- | 


agers of permit business, termination of 


permit in the event of change of owner- | 


ship or management, description of stor- 
age place, and revocation of permit for 


violation of prohibition laws or regula- | 
tions by the permittee or other persons | 


employed by him in the exercise of the 


permit privileges. 


Senators to Inspect 


Columbia Basin Area | 


Committee on Irrigation to 
Meet at Spokane for Con- 
sideration of Projects. 


[Continued from Page 1.]} 
Nevada; Oddie (Rep.), of Nevada; John- 


| son (Rep.), of California, and himself. 
The project involves large areas lo- | 


cated in the district of Representative 
Summers (Rep.), of Walla Walla, Wash., 
who has incorporated his ideas on the 
subject in House Bill 15019, 69th Con- 


gress, 2nd session, which he introduced | 
which | 
would have authorized $150,000.000 ap- | 


December 13, 1926. The bill 
propriation was referred to the House 
Committee on Irrigation. 


been taken by either the House or Senate. 


Two Surveys Made. 
The State of Washington 


project. Then in the Sixty-seventh Con- 
gress appropriated $100,000 on February 
21, 1923 (42 Stat. 1540). 


Homer J. Gault, a Reclamation Serv- | 
| ice engineer, in carrying ‘out the pur- | 


poses of the appropriation, conducted a 


survey and investigation of the engineer- | 
ing problems in 1923, assisted by several | 
experts of the Department of Agricul- | 
ture and representatives of the Geologi- | 
cal Survey, Interior Department, who | 


made studies of the water resources and 
geological conditions. 


The engineer reported in March, 1924. | 


His report was reviewed by a board of 
engineers, and then by another board of 
engineers who reported in 
1925. 

The last board, in its report favored 
a plan proposed, contemplating the use 


of 1,224,000 acres which, except for 170,- | 
000 acres of pumping lands, would be ir- | 


rigated by gravity, using the waters of 
the Pend Oreille and Spokane Rivers. 
This board estimated that the construc- 
tion cost of the work would be $193,- 
360,000 or $158 an acre. 


State Corporation. 


This plan provided for drainage and | 
i the lining of canals to the border of 
It also pro- | 


each unit in the project. 
posed that the State assume a proper 
share of responsibility for 
payments from. settlers and its 
proper share of losses, if any. incident 
to the development of the project. 


bear 


The Government, under this plan, was 
to clear and level the land and provide | 


a reasonable financial credit for neces- 


sary farm improvements and, as a guar- | 
anty against land speculation and as an | 
the | 


assurance that the settlers secure 
land at a fair value, the Government 
was to acquire title to all the irrigable 
land within the project. 

The report of the Columbia 
Commission, signed by Elwood 


Basin 


struction, the procedure of the past 
could be followed. It made no recom- 
mendation for Congressional action. 


“Building of these irrigation works | 
would not of itself insure solvent de- | 


velopment or create real opportunities 


for the settlers,” said this report, as 
“solvent reclamation requires a pro- | 
gram of settlement and farm develop- | 


ment. 

“The subdivision of more than a mil- 
lion acres of land, with about 20,000 
farms, the report said, “would have to 
be thought out” and “settlers secured 
who would have the equipment and ex- 
perience necded to cultivate this land so 


distilled | 


No action has | 


once ex- | 
| pended $150,000 in investigating this | 


February, | 


collecting | 


Mead | 
as chairman, pojnted ou that as to con- | 


Bluegrass Seed Movement 
Shows Gain for Month 


Active movement of Kentucky blue- 
grass seed is reported for the four weeks 
ended September 13, according to a 

| statement just made public by the Bu- 
reau of Agricultural Economics, Depart- 
| ment of Agriculture. 
The full text of the statement follows: 
Kentucky bluegrass seed movement 
| was very rapid during the four weeks 
ending September 138. About 90 per 
cent of the crop in Missouri and 70 per 
| cent of the crop in Kentucky had left 
the hands of growers up to that date 


compared with 65 uer cent and 15 per | 


cent, respectively, a month ago. Move- 
| ment of the crop was slightly slower 


| that that of a year ago when 95 per | 


cent had been sold by growers up to a 
corresponding date. 
freely, especially in 
buyers were more active. 

Prices offered on September 13 to 
growers in Kentucky averaged 70 cents 
per bushel for rough, cured seed 
ranged mostly 65 cents to 80 cents. In 
Missouri prices averaged 90 cents per 
bushel and ranged mostly 80 cents to $1. 

| These prices averaged about 5 cents per 
bushel higher than a month ago but 
were 50 cents lower in Kentucky and 
35 cents lower in Missouri than last 
year, and $1 to $1.25 lower in both 


Missouri, where 


States than two years ago on about the | 


same dates. 
Disarmament Limits 
Topic of Conference 


United States to Have Repre- 
sentative at Next Meeting 
of Commission. 


[Continued from Page 1.] 
which will give adequate guarantees of 
| security to enable the States to reach 
the maximum of disarmament? 
Political In Character. . 

At the same time the Committee will 
also discuss general problems of security 
as raised by Question 7 of the question- 
naire which was submitted to the Pre- 
paratory Commission at the beginning 
of its studies. This meeting will be 
| almost wholly political in character, and 
| the next session at which a full tech- 
nical delegation would be necessary will 
probably be in February. 

Question 7 reads as follows: 
“Admitting that disarmament depends 
on security, to what extent is regional 
| disarmament possible in return for re- 
gional security? Or is any scheme of 
disarmament impracticable unless it is 
general? If regional disarmament is 
| practicable, would it promote or lead 
| up to general disarmament? 


Facilities to Be Shared 
by Organizations. 


Merger of the Dunlop Rubber Com- 
panies of Australia and England is re- 
ported in a statement issued September 
24, by the Department of Commerce, 
| based upon a report from the Assistant 
American Trade Commissioner, H. R. 
Buckley, at Sydney, Australia. 

The full text of the statement follows: 

The sale of 500,000 shares at 25 
schillings of Dunlop Rubber Company of 
| Australasia to the Dunlop Rubber Com- 
pany of England was announced re- 
cently. The directors of the two or- 
ganizations are said to feel that the new 
combination will greatly strengthen the 
position of the Australian company, per- 
mitting a much closer technical and com- 
mercial alliance, and making available 
to it all the benefits of the English com- 
pany’s trade secrets and research labor- 
| atory. 
| Chief among these will be the new 
| “Anode” process, by which rubber is de- 

posted upon molds by electrolysis, a 

method believed by Dunlop to offer possi- 
| bilities for cost reductions in manufac- 

turing. The English company has been 
| working on this process for some time 
and has acquired extensive rights. 
| One of the stated features of the new 
| combine is the proposed establishment 
of a separate New Zealand company for 
the purpose of better developing trade 
in that dominion. 

The English company, it is said, will 
have the. right to choose three of the 
| directors of the board of the Australian 
company. The local company has been 
extending its plant, and the sale of the 
shares will provide the necessary work- 
ing capital. 
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West Coast Schedule 
Of Air Mail Changed 


Revision of the flying schedule on the 
air mail route between Seattle and Los 
Angeles has just been announced by 
the Post Office Department. The new 
| schedule, it was explained orally, will 
| permit the air mail pilots to fly their 
| planes more in conformity with the ac- 
tual flying capacity of the planes instead 
of “speeding up” the planes to make cer- 
tain mail connections en route. 

The new schedule becomes effective 
; Octobgy 1, 1927, and is as follows: 

*Leave Seattle, 11:45 p. m.; “leave 
Tacoma, 1:30 a. m.; leave Portland 
(Vancouver), 7 a. m.; leave Medford, 
9:30 a. m; leave San Francisco, 1:15 
p. m.; leave Fresno, 3:15 p. m.; leave 
Bakersfield, 4:45 p. m.; arrive Los An- 

Leave Los Angeles, 12:01 a. m.; leave 
| Bakersfield, 1:30 a. m.; leave Fresno, 

3 a. m.; leave San Francisco, 5 a. m.; 

leave Medford, 9 a. m.; leave Portland 

(Vancouver), 11:30 a. m.; leave Ta- 
; coma, 1:30 p. m.; arrive Seattle, 2 p. m. 
Daily except Monday. . 

“Dispatch is by train to Vancouver 
\ Field, 


and | 


| English and Australian | 
‘Rubber Interests Unite | 


Trade Secrets and Research | 


| Program Is Outlined 
For Conierence on 
Consular Procedure 


| 
| 
| 
|Pan American Delegates to 
| Discuss Simplification and 
Standardization. 
| Meeting in Washington 
| Objectives Are to Expedite 
Shipments and to Facil- 
itate Commerce. 


Growers sold more | 


An outline of the program the 


sim- 


for 


Pan-American conference on the 


plification and standardization of consu- 


lar procedure to be held October 10, in 


Washington, D. C., was announced Sep- | 


tember 25 by the Pan American Union. | 


In addition to the United States the 
20 other nations of the 
isphere will send delegates. 


ing will be assembled pursuant to a reso- | 


lution of the Third Pan American Com- 
mercial Conference last May, of which 
the United States was a member. 

The announcement, in 
lows: 

The Commercial Conference of last 
May, considering that Inter-American 
trade is hampered by the diversity in 

| the consular procedure of the different 
American Republics, adopted a resolution 
| recommending the creation of a Com- 


mission to study the simplification and 


| standardization of consular procedure as 
|} far as it may be possible without in- 
terfering with the national interests of 
the respective Governments. 

To Meet in Washington. 

At the same time, the Governing Board 
| of the Pan American Union was asked 
| to fix the date for the meeting and to 

extend invitations to the Governments, 
members of the Union. In accordance 
with the terms of this resolution, the 
Governing Board designated Monday, Oc- 
tober 10, as the date on which the Com- 
mission should convene at 

Included in the agenda of the Com- 
mission are a number of questions, the 
solution of which will have the effect 
of expediting the shipment of merchan- 

| dise and facilitating trade between the 
American Republics. 

At the meeting in October the mem- 
bers of the Commission will be called 
upon to consider the reduction of the 
number of shipping documents requir- 
ing consular certification; simplification 
of data required for consular invoices; 
possibility of the adoption of a standard 

| form of consular invoice and a modera- 
| tion of consular fees, and other ques- 
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| tions relating to consular documentation, 
} practice and procedure. 

Text of Agenda. 

In addition, a number of topics on 
| documentation for parcel post shipmertts 
of small value, have been included in the 
agenda of the Commission, the complete 
text of which is as follows: 

I. Consular Documents: 

1. Reduction of number of shipping 
documents requiring consular certifica-! 
tion. 

2. Simplification of data required for 
consular invoices. 

3. Itemization of ocean freight charges 
on consular invoices. 

4. Possibility of adoption of standard 
form of consular invoice, 

5. Standardization of size of printed 
consular invoice form. 
| 6. Language, currency and quantity 
| units to be used in consular invoices. 

7. Number of copies of consular in- 
| voice to be required or legalized. 

8. Provision for letters of correction 
on consular invoices upon payment of 
fixed moderate fee. 

9. Length of time for presentation of 
shipping documents after arrival of the 
goods, 

II. Consular Fees: 

10. Consular fee as_ service 
rather than additional duty. 

11. Possibility of moderation of cofte 
sular fees, 

III, Consular Practices and Proced- 
ures: 

12. Uniformity of consular practices 
within each country. 

13. Standardization of time required 
| for usual certification. 

14. Provision for 
urgent cases. 

15. Official hours of consular offices. 
16. Consular advice as to proper 
preparation of shipments and shipping 
documents. 

17. Use of the mails in handling ship- 
ping documents. 

18. Invoice forms—officially issued or 
commercially printed. 

1V. Documentation 
Shipments: 

19. Elimination of consular docu- 
ments and fees on mail shipments of 
small value. 

20. IT acilitating conditions of ship- 
ment post packages. 

Results to Be Submitted. 

The conclusions of the Commission 
will be transmitted to the Governments 
of the countriés represented, and re- 
ferred to the consideration of the Sixth 
International Conference of American 
States, which will meet at Havana, Cuba, 
in January, 1928. 

To facilitate the work of the Com- 
mission the organizing committee has 
prepared a report containing the ante- 
cedents of the topics included in the 
agenda and has. drafted formulae which » 
may serve in arriving at practical so- 
lution of the problems contained in the 
program of the Commission. In addi- ~* 
tion, the organizing committee has pre- » 
pared a draft of consular invoice form, 
which will be submitted to the consider- 
ation of the Commission as an aid in, 
considering topic four of the agenda, 
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t Use of Navy Airplanes Sought 
In Locating Philippine Mangrove 


Director of Forestry at Manila Asks Coopera- 


tion of Aviators in Survey to Locate 
Trees Usedin Dyeing of Khaki. 


Use of aviation in an entirely new field 
of endeavor suggested in a letter 
forwarded to the Department of the Navy 
from Arthur F. Fischer, Director of For- 
estry of the Government of the Philip- 
pines, in which airplanes would be used 
to obtain information as to the location 
of mangrove cutch, used in dyeing of 
khaki and in the vegetable tanning of 
leather, secreted in the Philippine 
swamps. 

In his letter Mr. 
that .the Bureau of 
anxious to develop” this industry, and 
added that the development of a tan- 
ning-extract plant was a latent prospect. 
The mangrove swamps, he declared, are 
of an impenetrable nature, and any ter- 
restrial survey of them would require 
considerable time and expense. The 
survey, he said, could be made very 
quickly and more accurately by aerial 
photographs than from a ground survey, 
and he asked the cooperation of the Navy 
Air Squadron now in Zamboanga in this 
enterprise. ‘The full text oi 
ment follows: 

The following letter, forwarded by Ad- 
miral Kittelle, has been received by Com- 
mander Aircraft Squadrons, Asiatic. It 
suggests a new field for the usefulness 
or aircraft, and has been forwarded to 
the Flagship requesting instructions: 
The 


is 


Fischer pointed out 
Forestry is “very 


the st 


ate- 


Government of the Philippine Islands 
Department of Agriculture and 
Natural Resources 
Bureau of Forestry 
Manila, July 5, 1927. 

(Through the Honorable, the Secretary 

of Agriculture and Natural Resources, 
and his Excellency, the Governor General, 
Manila.) 
Rear Admiral Summer 
Commandant, U. S. 
Naval Station, Cavit 
Sir: 

The Bureau of For is very anx- 
ious to develop industry aieaae the lines 
of some of the key indus of the 
United States. At the nt time we 
have a pos: } resting capital 
in the development of a tanning extract 
plant of vegetable tannins. As you prob- 
ably know, the British Government has 
the controlling interest in the Forestal 
Company, which controls the Quebracho 
tanning industry of Argentina and Para- 
guay. The United therefore, 
dependent to a great extent on the Brit- 
ish for her vegetable tannins for leather 
and for the dyeing of khaki, as our chest- 
nut and in the States have 
practically Th 
those two species is now 
proportion of 


Navy 


Kittelle, 


esti 


tries 


States is, 


been 

supply from 
an infinitesimal 
the tanning extracts nec- 
essary. In the Philippines, we have man- 
grove swamps which will produce the 
mangrove cutch used in the dyeing of 
khaki and the vegetable tanning of 
leather. 

From the impenetrable nature of the 
mangroves, it is clear that any terrestrial 
survey of the timber to obtain this es- 
sential information would require con- 
siderable time and expense. The under- 
signed feels sure that this survey could 
be made very quickly and more accu- 
rately by aerial photographs than from 
a ground survey, provided the coopera- 
tion of the Navy Air Squadron now in 
Zamboanga can be secured. Such plan 
is not without precedent as an exactly 
Similar survey made by the cooperation 
of Government entities under the British 
Government in Burma. That survey cov- 
ered the mangrove lands of the Irrawaddi 
Delta and enabled the Forestry Depart- 
ment to segregate forest types. (Burma 
Forest Bulletin No. 11.) 

The plan proposed is, of course, 
tried and based on only the study 
oppertunity offered. The practical ob- 
jective in con yn with the above men- 
tioned cutch enterprise is to segregate 
the areas covered by Lengaray, the non- 
profitable species. This, it is believed, is 
possible by aerial photographs, owing to 
two silvical characters of this species: 
(1) Langaray usually grows in stands, 
that is—blocks; (a) the f is much 
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Mail Matter Accepted for De- 
livery via Haifa-Bagdad 
Motor Service. 


A maximum weight limit of 
has been placed on uw 
exchanged beiweer 
and Iraq, according 
Assistant Posimaster 
Gove. Mr. Gove’s 
made -public the 
charges for such pa 

The full text of 
lows: 


11 pounds 
siered parcels 


ited States 


regi 


thase C. 


also 


General, 
announcement 


transit 


Effective at once tered parcel 
post packages up to a maximum weight 
11 pounds will be accepted for de- 
livery in Iraq via the Haifa-Bagdad Mo- 
tor Service, when prepaid at the postage 
rate of 14 a pound or fraction, 
plus the following transit charges: 

One pound, $1.52; 2 pounds, $1. 
pounds, $1.52; 4 pounds, $1.98; 5 
$1.98; 6 pounds, $1.98; 7 pounds, 
8 pounds, $2.64; pounds, 
pounds, $2.64; and 11 pounds, § 

The postage and tra 
be prepaid by postage 
the parcels at time of mailing. 

The words “By Overland Mail Haifa 
Bagdad” should be included in the ad- 
dress of all parcels intended for trans- 
mission by this service. 

All parcels should be 
packed. 

The above should be added to the 
heading “Parcel Post” of the item “Iraq” 
(Mesopotamia) (including Kuwait) on 
pages 307 to 309 of the annual Postal 
yuide for 1927. 


ol 


cents 


32; 


5 pound 
$1.98; 
g 


nsit charges must 
stamps affixed to 


very strongly 


sub- 


{ finer, thinner and lighter colored 


than | 
the other important species of the man- 
grove. These two characters should en- 
able the Langaray areas to be distin- 
guished by any aerial view or photograph 
of the forest canopy. 

I would respectfully request that offi- 
cial permission be granted the District 
Forester at Zamboanga to make a pre- 
liminary flight with pilot and photogra- 
pher in one of the seaplanes of the Air 
Squadron now at Zamboanga cver a des- 
ignated area of mangrove from where 
forest types are known, observing and 
taking photographs. From such an ex- 
perimental flight it can be determined 
(1) whether types can be distinguished 
from the air; (2) whether they will ap- 
pear in photographs; and (3) whether 
these photographs can be interpreted and 
reduced to map data for computation of 
forest areas. If the tn ial proves to be 
a method of value, plans of further sur- 
vey can be negotiated. 

j Very respectfully, 
ARTHUR F. FISCHER, 


Directo of Forestry. 
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Daily Decisions 
of the 
Accounting Office 
The 


United 


eral 


Comptroller General of 

‘tates, as head of the Gen- 
Accounting Office, must approve 
of all 


the 


expe nditures by Government 
before such expe? 
finally become closed transactions. 
A-19098 Leases—R I during h 
ing-o1 i. Under a lease *creatin 
tated period with the 
ntimue occupancy 
year by the gi 
. upon the ( 
required notice retair 
without objection on the 
yr, the tenancy is inued 
r-over for a period equal to 
in the lease for ch the 
liable, upon vacating the 
to the holding-over period 
ng the balance of the tenanc 
arged, provided the leased 
ve not, in the tim 
owners, and there wa 
or circumstances of 
cate that it was to 
»» for a period les 
by the 
14 C, 


38 id. 


agence diture: 


(S). 


and 
con 


wl 
vn 


mea 1 been 
nothing 
the hold 
be on 
than 
lease. N or 
Cls. 319; Smoot 
418; decision of Feb- 
1914, 68 MS. Comp. Dec. 1244. 
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Topical Survey of the Government 


HIS vast organization has 

never been studied im detail 
as one piece of administrative 
mechanism, No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a Way as to 
present a clear picture of what 
the Government is doing. 


—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of thew United States 
are not jealous of the amount 
their Government costs, if they:are 
sure they get what they need and 
desire for the outlay, that the 
money is being spemt for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
-—WOODROW WILSON, 
President of the United States, 
1913-1921 


So a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, collewes, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Experiment Stationsin Territories Promote 
Types of Agriculture Best Suited to Localities 


Topic 23—A oricultu re 
Eleventh 


includes a visita 
stead in the 


have ben made 


First, Public Healtk; second, Foreign Rela- 
tions; third, Education; forth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, 


dition of buildin 
sistance also 


Taxation; ninth, Social tive experiments 
Welfare; tenth, Trade Practices; eleventh, 
Science; twelfth, Shipping; thirteenth, For- 
eign Trade; fourteenth, Arts; fifteenth, Public 
Utilities; sixteent?z, Commiunicatiozs; seven- 
teenth, National Defense; 
Enforcement; nineteenth, 
Statistical Research; twenty-first, 
Indian Affairs; t2eenty-second, 

The present group 
ties in connection 


voted to fos 


Law agriculture in 
Ewenticth, 
Zozsular and 
Aeronautics. 
deals with Federal activi- 
with Agriculture. 


eighteerth, 
Labor; 


pigeon peas and 
the output in 


apples. 

By Walter H. Evans. with the view 

Chief of the Division of Insular Stations, 
Department of Agriculture- 


eties of econom 
breadfruits, g@r 
nuts. 

IIE main object of the agricultural experiment 
stations maintained by the Department of Agri- 
culture in Alaska, Hawaii, Porot Rico, the Vir- 
gin Islands, and Guam, is to supplement the 

established agricultural industries of the possessions 
by means of diversification of crops and to develop the 
type 


The extension 
sisting farmers 
and marketinge 
Boy 
and girls’ clubs. 


of agriculture suited to each local station. : 
farm devoted to 


ministrative orgarization. Groups of articles 


have been presented explaining Government 
| 
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activities under each of the followt2g topics: 
n Internal Revenue matters. may be paid 


The results of the many investigations, which have 
been made with this policy in view, however, have had 
wide application and Thave been put in 
similarly places of the 
world. 


and Maui has 
into practice popular. 


situated coumtries and other 


x * 


Unlike the experiment stations in continental United 
States, which derive funds from both Federal and State 
sources, the insular experiment stations 
entirely by Federal funds. Nevertheless, the work in 
the re in Alaska, Hawaii, Porto Ric 
Islands, and Guam covers practically ewery important 
line of agr inal endeavor, including investigations 
in soils and fertilizers, plant diseases, imsect pests, ani- 

mal nutrition, product ion and diseases, dairying, agri- 
cultural economics, foods, and hme economics. 


ina single year. 


are sup ported tion, which Coml 


, the Virgin gations of the p 


the insular 


The four stations 
the 


maintained in Alaska deal with 
wide range of agricultural possibilities resulting 
from the varying climate in the vast territory. The 
weather is the dominating factor in the ssuccess or fail- 
ure of the farming operations in Alaska. 


maturity of the crops are governed by 
the 


island has been 


Growth and 
the length of 
the amount of sunshine and rain- 
The results of the 
measured in the light 


Porto 


frost-free period, stock work, 


fall, and the summer temperature. 
xperiment stations, therefore, are m tive varieties. 
weather conditions. 
TH E Sitka station is representative of the whole coast 
region, but more particularly of Southeastern 
Alaska—a region eminently suited to market garden- 
ing and the production of berries. 
habitants are largely 


ne 


stitutes 
experiment 


an 


Efforts of the in- 
confined to this kind of farm- 
Grains do not mature well and there is very little 
ivestock activity. 


In this series Of articles presentizzg a Top- 
tcal Survey of the Government are shown the 
practical contacts OHetween divisions and bu- 
reaus irrespective of their place tr the ad- 


shipment of the 


Sweet potato 
standing 


At the Matanuska station, where the frost-free pe- : 
quality, 


od averages something more than 130 days, suc- 
essful experiments have been conducted with Siberian 
oul Russian varieties of spring wheat, hybrid barleys 
and Norwegian oats. Included in the other crops in 
the Matanuska sectioms are Canadian field peas, po- 
tatoes, and nearly all of the ordinary garden vegetables. 
raspberries, currants, gooseberries and strawberries. A 
1umber of young apple trees, propagated at the Sitka 
tation, have been tried out. Progress also has been 


ade in the development of the livestock industry in 
Matanuska region. 


and 


diseases are 
of Guam, 


tion of 


Farther north, at Fairbanks, where 
period averages 103 days, experiments are confined to 
grains, vegetables; amd livestock, and similar experi- 
ments have been conducted at the Rampart station, now 
closed. Cattle breedimg is the leading project under 
experiment at the Kodiak station on Kodiak Island. 
bap islands skirting the mainland and the Alaska Pe- 

rsula, it has been found, are not suited to general 
farming, but the entire region is covered with grasses. 
which should be, and in time will be, 
use in the feeding of livestock. 


cultural work 
collections of 
introductions 


the frost-fre« 


Breeding to 
an important 
the pastures 

Tn 
issue of 
of the 
ment of 
his 


the 
put to economic : 


One of the activities of the experiment stations in 


Alaska is an agricultural survey of the territory, which Bureau. 


: Copyright 1927, by The Unitea ly Publishing (¢ 


Jurisdi 
statutes, as 
act of June 
diction and 
against 


236, Revised 
section 305 of the 
41 Stat. 24, the juris- 
authority to make settlements 
debtors of the United States is, in 
instance, that of the General Ac- 
ting Office and all claims arising in the 
nistrative services against debtors 
be transmitted to the General Ac- 
countinge Office with report and recom- 
iendation for settlement. 

A-19416 (S). Subsistence Maximum — 
Foreign Service Officers. Officers of the 
Fore’ . Service while travelimg to and from 
the United States on special detail involv- 


Under section 
amended by 
10, 1921, 


thority. In such cases the services 
be presumed to have beenperformed erat 
itously by the claimant in so far tl 
czovernment is comeerned and the 
therefor are not 
lic funds 
A-19339. Purchase of Congres 
TFiearings—War Department. The 
additional copies, prrocured by the 
partment, of the ctaily transcript 
imegs taken before <a Cong 
tee investigating <: 
ment, is not a 
21 p propriation 
Army. 1926.” 


as 


le<al charges against 


of 


against 
“Contingencies of 


proper charge 
for th 


Limit Raised on ‘Sua Is 


their actual expenses not exceeding an av- 


erage Of $8 per day as authorized by the 
act of May 24, 1924, for Foreign Service 
Officers. 2 Comp, Gen. 3743 id. 63545 id. 
151, 

Traveling Expenses 
hotel and rs 
! 


The weight limit on parcel post 
ages exchanged between the 
States and Trinidad and Tobago 
been increased from 11 to 22 
beginning October 1, the Acting 
Assistant Postmaster General, 
C. Gove, has just announced. 

The full text of Mr 
ment follows: 

Effective October | 
limnit applicable 
emchanged between the United 
and Trinidad and Tobago will 
creased from 11 to 22 pounds. 

The above 


. Taxicab hire between 
lroad station znd wharf al- 
lowable in connection with journey to and 
from foreign country. 3 Comp, Gen. 913. 
Traveling Expenses—Detailed. Employes. 
The maximum fixed for taxicab fare by In- 
ternal R- venue regulations is not applicable 
toan employe of the diplomatic and consular 
rvice or foreign service traveling témpo- 
on Internal Revenue business, 2 

Gen. 374; id, 635; 5 id. 151. 
Traveling Expenses—Receipts. Credit al- 
lowed for expenditures for Lodging without 
receipt when exigencies prevent securing 


U nite 


Secon 


Comp. 


, 1927, the 


same 
A-18347. Claims for serwices 
Without authority—Indian Service. There 
is no muthority of law for the payment of | 
a claim for services rendered without au- 


rendered be 


territory which 
too great expenditure of time 


gs and the character of the soil. 


the 
made, with promising results, 


sections not adapted to the main 


apes, avocadoes, 


Breeding of sugar cane 
ot the experiment station in Porto Rico and the pro- 
duction of seedlings has amounted to more than 100,000 


to the mosaic disease, is being ‘widely tested. 


Ever since the establishment of the station 
Rico the importance of improving the livestock of the 


variety, combining 
attractive appearance. 
breeding stock continues to handicap development in 
work with livest 
taken also on the islands of St. Thomas and St. 
which, with St. Croix, form 


cottony-cushion scale, mealy bugs, and aphids. 
in Guam 


fruits and vegetables and testing other 
for 


improve the 
activity of this station. 
tio of forage plants from 


next article, 
September 
Bureau of Da iry 
Agi 


must 


charges 
pub- | 


ional 
cost of 


War De-| | recommendation of the 
hear- 
ressional (om mit- 
bureau of that Depart- 
the 


To Trinidad and Tobago 


pack- : 
"| recommendation has been 


has 
pounds, 


Chase | 
. Gove’s announce- 
weight 
to parcel post packages 
States 
in- | 


modifies the information | 


» 


Article—Insw lar Experime at Stations. 


tion and examination of every home- 
can be reached without 
Records 

in two 


and effort. 
of the size of each homestead 


important regions, the erea of land under cultivation, 
the kind and condition of crops grown, number and con- 


As- 


is given progressive farmers in coopera- 


in growing grain. 


* * * 


T the experiment station in Hawaii, the work is de- 


tering the development of diversified 
being 
in development of the 
canna 


islands. E-xperiments are 


the edible in order to increase 


agri- 


cultural pursuits, the raising of sugar cane and pine- 
Horticultural experiments also are undertaken 
to introducing 


new and improved vari- 
ic plants and trees, including citrus, 
dates, and Persian wal- 


agent for the Island of Hawaii is as- 


in solving problems of crop production 
and also aids 
Scout activities, and the agricultural work of boys’ 


in the advancement of 


At the substation at Haleakela, the 


Department of Agriculture maintains a demonstration 


livestock, garden crops, and fruit rais- 


ing, Boys’ and girls’ club work on the Islands of Oahu 
been extensively organized and 


is very 


is one of the chief activities 


One variety introduced by the sta- 
pines high sugar yield with resistance 
Investi- 
lant pathologist on the bud rot of the 


coconut has resulted ina campaign, in cooperation with 
authorities, 
destruction im burning all of 


for control of the disease by 


the infected trees. 
in Porto 


emphasized, and by the use of pure- 


bred Guernsey bulls it has bred a dairy herd that now 
consists of fifteen-sixteenths Guernsey blood. 
nary experiments have shown it is possible to produce 
Swiss, Cheddar, and Edam cheese of good quality under 
Rican conditions, 
the station 
certain introduced forage 


Prelimi- 


In connection with their live- 
specialists have found that 
plants are superior to na- 


THE propagation of sugar-cane seedlings also con- 
important phase of the work of the 
station in the Virgin Islands. 
in growing the Betmuda onion have proved so success- 
ful that a cooperative association has been formed for 


Experiments 


crop to the New York market. 


breeding work has developed one out- 
large yield, good table 


Lack of sufficient 


ock. Crop demonstrations are under- 
Johns, 


the Virgin Islands group. 


* 


Experiments designed to control the pests and plant 
being made 
chiéfly by means 
Hawaii and elsewhere of parasites and the dissemina- 
native pr 


at the station on the Island 


of the introduction from 


redacious insects of the coconut-scale, 
Horti- 
consists of maintaining the 


their adaptability. 
native livestock has been 


By the introduc- 
other parts of the world 


of the island have been greatly improved. 


to be published in 


Carl W. 
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Larson, Chiet 

Industry, Depart- 
discuss the work: 
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iculture, a il 
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Te ee SSS 


. | Promotion to Na 
1e€ 


ral Captain 
Is Approved by President 


President Coolidge has approved the 
Civil Engineer 
for the promo- 
Commander Clinton D. Thurber 
| to the rank of captain, the Department 
of the Navy has just announced. 

The full text of the statement follows: 
Commander Clinton D. Thurber (C. 
K.C.), U. 8S. N., has been recommended 
for promotion to captain by the Civil 
| Engineer Corps selection board, and this 
approved by 
Commander Thurber is 
on duty as publie works officer, Navy 
q| Yard, Portsmouth, N. H. He was born 
in Massachusetts, November 14, 1877, 
and appointed to the Nav# in 1904. He 
received a special letter of commenda- 
tion for his service during the World 
War. He is a graduate of the Massa- 
chusetts Institute of Technology. 


| Corps Selection Board 
tion of 


the President. 


now appearing under the item “Trini- 
dad and Tobago,” on pages 401 and 402 
of the annual Postal Guide for 1927, 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


American institute of mining and metal- 
lurgical engineers. Institute of metals 
division. Proceedings of the Institute 
of metals division. ..American insti- 
tute of mining and metallurgical en- 
gineers (incorporated) 1927. iv. illus., 
N. Y., The Institute, 1927. 

27-18427 

American society of mechanical engi- 
necrs. Education and training for the 
industries; papers selected by the A. 
S. M. E. committee on education and 
training for the industries largely 
from programs arr anged by it for ses- 
sions held since 1923. 141 p. illus., 
N. Xi 
engineers, 1927 

27-18430 

American type founders’ company. Typo- 
graphic library and museum, Jersey 
City. ...A catalogue of an exhibition 
of recent European fine books and 
commercial printing. Loaned by the 
Typographic library of the American 
type founders company. 34 p. illus. 
Jersey City, American type founder 
company, 1926, , 

27-18421 


’ 
s 


Bible. English... . 
pronouncing) containing the Old and 
New Testaments, translated out of the 
original tongues and with the former 
translations diligently compared and 
revised. Authorized (King James) 
version. 990, 303 p. illus, Phil... Na- 
tional Bible press, 1927, 27 “1s 8288 

Bontecou, Daniel. Beloved impressions; 
poems. 53 p. N. Y., H. Vinal, 1927. 

27-18138 

Any girl can be 

illus. N. Y., Ap- 


Cades, Hazel Rawson. 
good-looking. 197 p. 
pleton, 1927. 


27-18448 | 


Canada. Bureau -lllit- 


of statistics. 
eracy and school attendance in 
Canada. A study of the census of 
1921 with supplementary data. 
p. Ottowa, F, A. Acland, printer, 1926. 
27-1153 
Cape Town. The Cape of Good ews, 
being the official handbook of the city 
of Capetown . . . 4th ed. 
J. R. Finch . 
cation by the city of Capetown and 
publicity department of the Railways 
& harbours administration. 175 p., 
illus. Cape Town, Cape times limited, 
1926? 27-18440 
Collins, Sidney Hoare. Plant products, 
by ...and George Redington... 2d ed. 
(Industrial chemistry). 262 p. N. Y., 
Van Nostrand, 1926. ”O7 -18277 
Cross, Unite. The psychology of fate; a 
guide to character and destiny. 160 p. 
London, Jenkins, 1927. 27-18287 
Dana, Richard Turner. The haman ma- 
chine in industry by...assisted by Ar- 
thur P. Ackerman. 312 p. N. Y., Co- 
dex book co., 1927. 27-18424 
Dennis, Clara G. Podgy Puppy 
naughty Neddy, by ... illustrated by 
Alan Wright & Anne Anderson. 96 p. 
illus. N, Y., Nelson, 1927 27-18134 
E-dmondson, Mrs. Edna Elder (Hatfield) 
comp.... The Indiana ftate health 
council; a survey of the nature and 
scope of the health work of member 
organizations. (Bulletin of the Exten- 
sion division, Indiana university 
vol. XI, no. 11). 67 p. Bloomington, 
Ind., 1926. 27-1813 
Fern, Vergilius Ture Anselm. The crisis 
in American Lutheran theology; 
study of the issue between American 
Lutheranism and old Lutheranism, by 
Vergilius Ferm . with a foreword 
by Luther Allan Weigle. 409 p. N. 
’ 'Y., Century, 1927. 27-18285 
Florida. University, Gainesville. Gen- 
eral extension division.... Traveling 
libraries. (General extension division 
record, University of Florida. v. 7, no. 
16. October, 1926). 19 p. Gaines- 
ville, Fla, The University, 1926. 
27-18423 


Forel, Auguste Henri. 
of the psychological, psycho-physiolog- 
ical and therapeutic aspects of hyp- 
notism, by. . 
Germen ed., by H. W. 

can ed, rev. and cor. 323 p. 
Allied publishing co., 1927. 


Armit. Ameri- 


ms %; 


27-18445 | 


Hamilton, George Rostrevor. 
ing, pems. 112 p. 
mann, 1926, 

Hart, Joseph Kinmont. Prophet of a 
nameless God; a poem founded on 
some passages in the books of the 
Kings and rendering the legend of 
Elijah into its modern meanings. 178 
p. Y. H. Vinal, 1927. 27-18182 | 

Hispanic society of Americaa Manu- 
scripts in the library of the Hispanic 
society of America.. 
Savage. (Hispanic notes and 
graphs; essays, studies, and brief biog- 
raphies issued by the Hispanic society 
of America). v. N. Y. Printed by order 
of the trustees, 1927 27-18419 

Hunter, Dard. Pi%mitive papermaking; 
an account of a Mexican sojourn and 
of a voyage to the Pacific islands in 
search of information, implements, 
and specimens relating to the. making 
& decorating of bark-paper. 47 
illys. Chillicothe, 0., Mountain house 
press, 1927. 27-18431 

Korstian, Clarence Ferdinand. Factors 
controlling germination and early sur- 
vival in oaks. (Yale university. 
School of forestry. Bulletin no. 19). 
115 p., illus. New Haven, Yale uni- 
versity, 1927. 27-18278 

Lincoln, Edward Andrews. 
ences in the growth of American school 
children, by . . . 189 p. Baltimore, 
Warwick & York, 1927. 27-18446 

Lippincott, William Adams. Poultry 
production, by . . . 4th ed., thoroughly 
rev. 
and 2 colored plates. 602 p., illus. 
Phil, Lea & Febiger, 1927. 27-18276 

Lotz Walther. Die deutsche staatsfinanz- 
wirtschaft im kriege. (Carnegie endow- 
ment for international peace. 
of economies and history, Wirtschafts- 
und Sozialgeschichte des welkrieges. 
Deutsche serie). 151 p. New Haven, 
Yale university press, 1927. 27-18272 

Lurie, Charles N. Make ’em laugh! 
moro’ stories for all occasions, 


The mak- 
London, Heine- 
27-18138 


American society of mechanical - 


The Holy Bible (self- | 


147 | 


Compiled by 
. . town clerk, for publi- | 


and | 


ae 


Psychotherapy | 
and suggestion or hypnotism; a study | 


. translated from the 5th | 


. edited by A. D. | 
mono- | 


Dp. | 


Sex differ- | 


Illustrated with 205 engravings | 


Division | 


Hu- | 
by | 


Charles N. 
nam, 1927. 


Maggs bros., London. .. . Book bind- 
ings: historical & decorative, “(Cata- 
logue no. 489, 1927.) 208 p. London, 
Maggs bros., 1927. 27-18420 

Magnus, Laurie. Apella;-or, The future 
of the Jews, by a Quarterly reviewer. 
(Today and tomorrow.) 95 p, N. Y., 
Dutton, 1927. 27-1843§ 

McGill university, Montreal. Library. 
A catalogue of books on art and archi- 
tecture in McGill university library 
and the Gordon Home Blackader li- 
brary of architecture. 2d and rev. 
ed. 192 p. (McGill university publi- 
cations. Series vii (Library) no, 9) 
Montreal, McGill university iibrary, 
1926. 27-18422 

| McMillen, Alonzo B, Genealogy of the 

| McBillen and Gilliland families. 52 p. 

Albuquerque, N, M., 1927. 27-18283 

| National electric light association. med 


Lurie. 292 p. N. Y., Put- 


27-19135 


head systems committee. Overhex 
systems reference book, prepared by 
a special committee of the Overhead 
systems committee, Engineering nat- 
ional section, National electric light 
association. 572 p., illus. N, Y.,.Na- 
tional electric light association, 1927. 
27-18428 
| Norris, George William. Blood-pressure; 
its clinical applications, by . 
Henry Cuthbert Bazett cn ee 
Thomas M. McMillan . . . 4th 
thoroughly rev.; illustrated with 
engravings and 1 colored plate. 
p, illus. Phil, 





and 
ed., 
47 
387 
Lea & Febiger, 1927 
27-18130 
Ponton, Thomas Ritchie. . Nomenclature 
of diseases and operations, by .’. . 
endorsed by the American college of 
surgeons. 143 p, Chicago, Physicians’ 
record co., 1927. 27-18444 
| Rockwell, Frederick Frye. Gladidlus. 
(The home garden handbooks( 76. p. N. 
Y. Maemillan, 1927. 27-18274 
Rockwell, Frederick Frye. Shrubs. (The 
home garden handbooks.) 76 p. illus. 
| 1927. 27-18275 
| Roaker, Emery R.... Determination of 
total nitrogen in plants. (Thesis (Ph. 
D.)—Washington university, 1926. 
Annals of the Missouri botanical gar- 
den, volume 12, number 4, November, 
1925 . . . and volume 13, number 4, 
November, 1926). p. 367-380, 391-424. 
illus. St. Louis, 1927. 27-17258 
Ruoff, Henry Woldmar, ed. The standard 
dictionary of facts; history, language, 
literature, biography, geography, 
travel, art, government, politics, in- 
dustry, invention, commerce, science, 
education, natural history, statistics 
and miscellany; a practical handbook 
of ready reference based upon every- 
day needs; originally prepared and 
subsequently reedited, extensively rev., 
enl. and improved by competent spe- 
cialists exclusively under the super- 
vision of the Frontier press company. 
974 p. Buffalo, N. Y., 1927. 27 -18441 
Salmi, Viano. The chemically prepared 
absorptive clays and their applitation 
in the purification of oils, fats and 
waxes. 33 p. Los Angeles, 1926. 
7-18429 
A biography of 
£97 pp, Ni oe 


Smith, Albert William. 
Walter Craig Kerr. 
American society of mechanical en- 
gineers, 1927. 27-18425 

Smith, George Washington. History of 
Illinois and her people, by .. .' as- 

| sisted by an advisory board. 6 v. Hlus, 

| Chicago, American historical society, 
1927 27-17223 

Sansum, William David. The normal 
diet; a simple statement of the funda- 
mental principles of diet for the mut- 
ual use of physicians and patients. 2d 
ed. J56  p., illus. St. Louis, Mosby, 
1927. 27-18128 

Shaw, George Bernard. The socialism of 
Shaw, George Bernard Shaw, edited, 
with introduction, by James Fuchs! 165 
p. N. Y., Vanguard press, 1926. 

‘ 27-18270 

Sluder, Greenfield. Nasal neurology, 
headaches and eye disorders, with 167 
illustrations, including 2 color ong 
428 p., illus., St. Louis, Mosby, “1927. 

27-18129 

Smith, James Henry Oliver. 
Ye of Crist? and other 
teeostal ed., 298 p., Cincinnati, 

| Standard publishing Co., 1927. 

27-18284 

Swem, Earl Gregg. Description of the 
mace of William and Mary college. 4 
p, illus. Williamsburg, Va., For ‘sale 
by the Library of William and Mary 
college, 1926. 27-11558 

| Wallin, John Edward Wallacé. Clinical 
and abnormal psychology; a textbook 
for educators, psychologists and *men- 
tal hygiene workers. (Riverside text= 
books in education, ed. by E. P. Cub- 

649 p., illus. Boston, Hough- 

| ton, BOT. 7-18286 

| Wells, Herbert George. Wells’ social an- 
ticipations, by ... edited, with intro- 

duction, by Harry W. Laidler. 165 p. 
N. Y., Vanguard press, 1927, 27-18271 
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Government Books 
and Publications 


TL 

Airway Bulletin, No. 170, Washington- 
Meteorological Conditions, published 
by Aeronautics Branch, Department c£ 
Commerce. Free. 

Survey of Current Business, September 
26, 1927. Bureau of the Census, De- 
partment of Commerce. $1.50 per 
year. 

Vocational Rehabilitation 
States, Bulletin No. 
Price 20 cents. 

Rural School Supervision, Bulletin, 1927, 
No. 24. Bureau of Education, Depart- 
ment of the Interior. FE 27-194, Price 
10 cents. 

Agreement between the United States 
and France. Treaty Series No..757. 
For the acquisition of Sites for Monue 
ments’ which, the American Battle 
Monuments Commission is to Ereet in 
France. 27-26925. Price a 

Catalogue of Copyright Entries, 
1, Group 2, pamphlets, etc., 
of Congress, (6-35347) 
year. 


in the United 
120. E 27-195. 


Part 
me ary 
$1.50 per 





What think 
sermons, Per 


| 





/ 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, BEING 
PUBLISHED WitHOUT COMMENT BY THE UNITED Srates DAILY. 


Agriculture 


THE UNITED STATES DAILY: MONDAY, SEPTEMBER 26, 1927 


Exports 


a 


Agricultural Exports 
Of Last Fiseal Year 


Largest Since 1922 


Rise in Cotton Shipments Is 
Chief Factor, While 
Grains and Fruits 
Also Gain, 


The largest agricultural exports for 


five years are reported for the 


pared with 106 for the preceding year, 
the Bureau of Agricultural Economics, 
Department of Agriculture, stated Sep- 
tember 24. Wheat, cotton, and fresh 
and dried fruits showed the largest 
gains. The total value of exports was 
$1,908,000,000. 

The full text of 
lows: 

Agricultural exports from the United 


the statement fol- 


* pStates during the past year bulked the | 
aa 


largest in five years, reaching 136 as an 

index number, compared with 106 the 

preceding year, and the nearest former 

high of 137 in 1922. The 1910-14 five- 

year period is used as a base of 100. 
Cotton Shipments Rise. 


The Bureau’s index is based on the 


gross exports of 44 of the more impor- | 
Large exports of | 


tant farm products. 
cotton fiber the past year were the most 
important single factor contributing to 
the increased volume of trade, the in- 
dex for which is placed at 131 compared 
with 93 the preceding year. 

Exports of grains, principally wheat 


and flour, were also much higher than | 


a year ago, the index for grains and 
grain products being placed at 188 com- 
pared with 117 in 1926. Heavy exports 
of fresh and dried apples, prunes and 
raisins, brought the fruit and vegetable 
jndex to the record figure of 285 com- 
pared with 200 the preceding year. 

The index numbers for dairy prod- 
ucts, cattle and meat products touched 
the lowest point since 1914, reflecting 
the sharp recession in exports of bacon, 
hams, lard, and canned milk. The in- 
dex for-cattle and meat products is 98 
compared with 114 in 1926, and the in- 
dex for dairy products is 288 compared 
with 327 the preceding yearf 

Slight’ Rise Over 1926. 

Total exports of agricultural products, 
exclusive of forest products, for the 
year ended June 30, 1927, amounted to 
$1,908,000,000, only a slight increase 
over the preceding year, when exports 
reached the sum of $1,892,000,000. Due 
to the low prices prevailing for many 
of the principal farm products, the in- 
.erease in yolume for most commodities 
was proportionately larger than the in- 
crease in value. 

The largest gains were in exports of 
cotton, wheat, fresh and dried fruits, 
while exports of pork, lard, canned milk 
and tobacco were under those of last 
year. 

Agricultural products, exclusive of for- 
est products, made up 39.2 per cent of 


all exports in 1927, the lowest percent- | 


age since 1918. . 
Unmanufactured cotton represented 

over 45 per cent, wheat and flour nearly 

17 per cent, meats and meat products 


a little less than 11 per cent, and man- | 


ufactured tobacco more than 7 per cent 
of all agricultural exports. 

Exports of grains and grain products 
for 1927 amounted to $406,000,000 as 


compared with $264,000,000 in 1926, an | 


increase of 54 per cent. 

While foreign countries took much less 
corn, Oats, and barley, larger quantities 
of wheat, wheat flour, rice and rye were 
shipped to countries overseas. Approxi- 
miately 219,000,000 bushels of wheat, in- 
cluding flour in terms of grain, were sent 
abroad the past year as against 108,000,- 
000 bushels the preceding season. This 
places the increase in quantity at 103 
per cent while the corresponding increase 
in value is little more than 90 per cent. 

Exports of wheat and flour to Europe 
as a whole increased from less _ than 
49,000,000 bushels in 1926 to 140,000,000 
bushels in 1927 with the United King- 
dom, Netherlands and France the 
heaviest purchasers. 

Record Figure for Cotton. 

Cotton exports reached the record fig- 
ure of 11,566,000 bales as against 8,212,- 
000 bales in 1926 or an increase of 41 
per cent. Notwithstanding the fact that 
the quantity exported was the heaviest 


as 


on record, there was a decline of nearly | 


6 per cent in value, a 1ather unusual sit- 


uation accounted for by the low prices | 
paid for this commodity during the 1926- | 


27 season. 

Unusually heavy purchases by Ger- 
many was the outstanding feature of 
the cotton export trade, exports to that 
country amounting to 2,829,000 bales, a 
figure exceeded in only two previous 
years, 1912 and 1914, when 
bales and 2,884,000 bales respectively 
were sent to Germany. This was a gain 
of 1,172,000 bales or 71 per cent over 
the exports to that country in 1926. 

As a result of the unusual depression 
in the British textile trade and improved 
economic conditions in Germany com- 
‘bined with low prices in. this country, 
for the first time in history exports to 
Germany were larger than our exports 


to the United Kingdom, Germany taking | 


"9. 829,000 bales and the United Kingdom 
2,623,000 bales. 


Exports to Japan amounted to 1,644,- | 


000 balés, also a record figure, and to- 


‘gether with increased exports to China | 


would indicate an expanding market in 
the Orient. 
' Decline in Meats. 

Meats and meat protects registered a 
sharp decline in the year just closed. 
The quantity exported in 1926 was 1,- 

‘463,000,000 pounds as compared. with 
1,317,000,000 pounds in 1927 or a de- 
crease of 10 per cent, while the decrease 
in value was approximately 20 per cent. 
Bacon, hams, and lard led in the decline. 
“ While the quantity of butter and cheese 
exported during the last two years shows 
little variation, shipments of condensed 





fiscal | 
year ended June 30, 1927, when the in- | 
dex number of 136 was reached as com. ; 


| good milling types of soft winter. 
|} 1 dark 


| 13 
2 
3 


| white 


3,156,000 | 


| years represented between 57 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on September 24, 1927 


Compiled by Market 


Grain, 
The wheat markets have held generally 


firm during the week with no great fluc- | 


tuation in prices, September wheat clos- 


| ing today at Chicago at $1.29%. Thresh- 


ing of Canadian grain was resumed after 
some delay by rains and widespread rains 
in Argentina improved wheat prospects 
that but there 
lack of moisture in Australia except in 
the wheat 
and rye in European countries has been 


in country, is serious 


western part. Considerable 


damaged by wet weather and is not 


| suitable for milling purposes, which, to- 
| gether 


with the 
being reflected in firm prices at Liver- 


delayed movement, is 


pool. 

Cash wheat in the United States mar- 
kets continues to sell at good premiums 
over future prices and high protein types 


News 
Agricultural Economics, Department of 


of hard winter and spring wheat and | 


No. 


northern spring sold 


today at | 


Minneapolis at $1.37@1.47 per bushel for | 


per cent protein. No. 2 hard winter 
13 per cent protein sold at Kansas City 
at $1.38@1.42 per bushel. No. 2 red 
winter sold Chicago $1.3115@ 
1.8214. 

With the-failure of any serious frost 
damage to materialize in the Corn Belt 
the future market has lost practically all 
of the advance. The cool weather, how- 
ever, the latter part of the week has 
reduced offerings of corn and receipts at 
the markets have become smaller. Com- 
pared with last week, cash prices are now 
3-5 cent higher at the principal markets. 
At the close of today’s market No. 3 
yellow corn was quoted at Chicago at 97 
cents. 

The oats market continued firm with 
prices tending higher influenced by light 
receipts and a good demand. No. 3 
oats were quoted today at Min- 


at at 


neapolis at 46@461%5 cents and at Chi- | 


cago at 49@51 cents per bushel. 
Light receipts have also advanced the 


| barley market and malters and exporters 


have competed for desirable qualities. 
Best malting types were quoted at Min- 
neapolis at 73@74 cents and at Chicago 
at 82@86 cents per bushel. Special’ No. 
2 was quoted at Milwaukee at 80@86 
cents per bushel. 

The rye market continues firm 
and this season’s large rye crop it pass- 
ing rapidly into consuming channels at 
prices slightly higher than at this time 
during any of the past few years. 
2 rye was quoted at Chicago at $1.02 per 
bushel and at Minneapolis at 901%2@9115 
cents per bushel. 

° Cotton. 

Cotton prices today on the New York 

Cotton Exchange 3 to 9 points 


also 


opened 3 
lower, and closed practically unchanged 
from yesterday’s close. 
contracts opened at 20.29 
closed at 20.33 cents, and on 


cents and 
the New 


No. ! 


; Saturday to establish a price level. 
| cents higher. 


October future | 


Orleans Cotton Exchange they advanced ! 


3 points, closing at 20.54 cents. 
cago not received.) 

The average price of middling spot 
cotton in 10 designated markets declined 
1 point to 20.17 cents per pound. 
corresponding day last year 
stood at 14.34 cents. 

Sales of spot cotton reported in 
markets were in good volume, amounting 
to 42,520 bales. 

Exports not available. 

Wool. 

An advance in prices on medium 
grade domestic weols has been the most 
prominent feature of the week’s trading 
in wool. The strength of foreign mar- 
kets has been well maintained at levels 
still above the parity of domestic wool 
prices. Dealers are finding increasing 


(Chi- | 


On the | 
the price ! 


10 | 


difficulty in replenishing the stocks of | 


both. domestic and foreign 
have recently, sold. 
Butter. 
The New York market continued in 
firm position at unchanged prices. Trad- 
ing fair and top grades were closely 
cleared. Medium grades about steady 


Hogs. 
Heavy weight (250-350 Ibs.), medium, good and choice 
(200-250 Ibs.), medium, good and choice 
and choice... 
medium and choice 


Medium weight 
Light weight (160-200 Ibs.), 
Light lights (130-160 tbs.), 
Packing sows, rough and 


medium 


smooth 


Slaughter pigs (90-160 Ibs.). medium, good ‘and choice 


lines they 


Bureau of 
Agriculture. 


Service, 


with trade quiet. Car market was quiet 
with tone steady. 

Wholesale prices of creamery butter 
at 
91 


New York were: 92 score, 48 cents; 
score, 47 cents; 90 score, 4415 cents. 
Cheese. 

The New York market ruled firm to- 
day with trading quiet, 
ally holding close to agking prices. 

Wholesale prices of No. 1 American 
cheese on the New York market were: 
Flats, 26'2@27% cents; Single Daisies, 
cents; Young Americas, 27@2 
cents, 


27 


Fruits and Vegetables. 

Sweet potatoes and peas slightly 
stronger in New York City today. 
ples, celery and pears steady. 
and carrots dull. Potatoes 
stronger. 
Lettuce weak. 
Apples: New York, McIntosh, 21; 

barrels 
New York, Northwestern 

rely 214 inches 
New York, Wealthys, 214 
fair color 
New York, 


baskets 


inches, 


Greenings, bar- 


inches, barrels, 
$4.00 
inches, bushel 
‘ $1.251.75 
New York inches, bushel 
baskets $1.25@1.75 
Cabbage: New York, Domestic Round Type, 
bulk, per ton : 
Carrots: New York, 100-pound sacks, in the 
rough $.90@ 1.00 
Celery: New York, 2-3 crates, in the rough. 
$1.50@1.75 
rough, mostly. 
$.90 
$1.00@ 1.25 
Type, 2- 
$.40@.60 


Wealthys, 21, 


McIntosh, 214 


Michigan, Highballs, in the 


Michigan, flat crates, washed 
Lettuce: New York, Big Boston 
dozen crates 
California and Colorado, Iceber 
dozen crates $2.50@3.00 
Onions: New York, Yellows, 100-pound 
sacks $1.25@1.50 
Ohio and Indiana, Yellows, 100-pound sacks, 
$1.50@ 1.65 
medium to 
$2.00@2.50 


Peaches: New York, Elbertas, 
large, bushel basket, best 
Pears: New York, Bartletts, medium to 
2 large, bushel baskets $2.00@2.50 
New York, ¢ lapp Favorite, medium to large 
bushel baskets $1.50@2.00 
Peas: Colorado, 45-pound crates.$5.00@5.50 
New Mexico, 40-pound crates $4.75@5.00 
California, 40-pound crates, fair $4.00@ 1.50 
Potatoes: Long Island, Green Mountains 
bulk, per 180 pounds $4.00 
Long Island, Green Mountains, 150-pound 

sacks ; $3.40@3.60 
Maine, Cobblers, bulk, 180 pounds 
mostly around $3.00 
Maine, Green Mountains, per 180 pounds. 
$3.25@3.50 
Yellows, cloth- 
$1.75@2.00 
hampers. 
$.85@1.00 
hampers, 
$1.25@1.50 


per 


Sweet Potatoes: 
top barrels 
Maryland, Yellows, 


New Jersey, 
street sales, 


Virginia, 

bushel 

Yellows, 

mostly 
Livestock. 

Estimated livestock receipts at Chi- 
cago were 1,000 cattle, 200 calves, 2,000 
hogs and 2,000 sheep and lambs; 

There were scarcely enough hogs on 
few scattered sales were strong to : 
A few 150-190-pound hogs 
closed at $11@11.50. Shippers took 
500 hogs and it was estimated that 3.000 
would be earried over until Monday. 
Trade during the week was rather drag- 
gy, and better grades of hogs sold 
50@65 cents generally. Packing 
declined 35@50 cents with pigs 
40 cents off for the weck. 

Compared with a week ago good and 
choice fed steers and long yearlings were 
steady to 25 cents lower, an early ad- 
vance of 50 to 75 cents being lost. West- 
ern grassers advanced 25@35 cents with 
cows and heifers 25@40 cents higher for 
the week. Cutters were up 25 cents and 
bulls generally 75 cents higher. Vealers 
scored a new high, being 50 cents above 
a week ago. Heavy fed steers sold up 
to $16.10, and long yearlings were $15.85. 
Heavy western grass steers brought 
$15.40. Western heifers brought $11.50 
and range cows, $9.50. Stockers and 
feeders ranged generally from $7.75@ 
$9.25, with the best up to $10. Vealers 
were quotable up to $17.50. 

Fat native lambs closed 50@75 cents 
higher than a week ago with westerns 
35@50 cents higher. Feeding lambs were 
weak to 25 cents lower, and sheep steady, 
The top,on fat range lambs was $14.35, 
with natives at $14.25. Feeding lambs 
sold up to $14. Aged wethers reached 


bushel 


down 
sows 


25@ 


__ $7.85 and fat ewes, $6.50. 


Chicago 

$10.00@ $11.35 
10.90@ A1.70 
10.75@ 11.65 
9.50@ 11.85 
9.00@ 10.00 
8.50@ 10.50 


Kansas City 
$10.00. $11.00 
10.70@ 11.40 
10.15@ 11.30 

9.50@ 10.75 
8.75@ 9.75 


9.50@ 10.25 


(Soft or oily hogs and roasting pigs excluded from above quotations.) 


and evaporated milk to foreign countries 
registered a of 
pounds or approximately 20 per cent. 


decerase 


Tobacco exports were under those of 
last year, the quantity declining from 
528,000,000 pounds in 1926 to 510,000,000 
pounds in 1927, a decrease of less than 
t per cent, while the value fell from 
$167,000,000 1926 to $136,000,000 in 
1927, a decline 19 


the 


in 
of nearly cent. 


Sright flue-cured, which 


per 
last 
and 


two 


61 


{ per cent of total exports of leaf tobacco, 


was significantly lower in both quantity 
and value, but Kentucky 
and Tennessee, the second most impor- 
tant type, showed a gain of 5,000,000 
pounds over 1926 and burley an increase 
of 12,000,000 pounds over the preceding 
year. Other types about equaled the ex- 
ports of a year ago in quantity but de- 
clined in value. 


dark fired 


The growth in exports of .both fresh 
and dried fruits was significant. Fresh 


| apples which amounted to 1,851,000 bar- 


rels and 5,464,000 boxes in 1926 rose to 
4,483,000 barrels and 7,844,000 boxes, re- 
spectively, in 1927, with a resulting in- 


| crease in value of approximately 70 per 


ceni. About 64 per cent of the fresh 
apples. went to the United Kingdom, 


| while the countries outside of Europe 


also took larger quantities than a year 


ago. 


27,000,000 | 


_ Threshing in Canada 
Is Progressing Rapidly 


Threshing in the Canadian Prairie 
Provinces is progressing rapidly despite 
a labor shortage, the Department of 
Agriculture been by 
the Consul Stewart 
Heintzleman. 
The report follows in full text: 
Threshing is general the Prairie 
Provinces and labor shortage although 


has ‘just advised 


at Winnipeg, P. 
\ 


in 


keenly felt in some districts is not gen- 
eral. Threshing is progressing rapidly 
| after a hold-up of one week as a result 
of bad weather. Farmers in many places 
are not waiting for the grain to dry 
for fear of more bad weather and con- 
sequent sprouting. 
It re- 
| ports received that a large percentage of 


is considered probable from 
the wheat harvested will be tough and 
| the protein content poor. A preliminary 
survey by a leading line elevator com- 
| pany indicates that due chiefly to rust 
and frost about 20 per cent of the crop 
will grade numbers 1 and 2 Northern, 
mostly the latter, About 40 per cent 
number 3 Northern, 25 per cent No. 4 
and 15 per cent lower than No. 4. 
Barley and rye promise well. Crown 
rust on oats is said to be serious and 
the yield disappointing. 


Wheat 


| At Highest Prices of Month 


All grades of wool at Bradford, Eng- 


land, are quoted at the highest prices 


of the month, according to advices re- 


from the 
Thompson. 
The report follows in full text: 
The wool at Bradford 


Consul at Bradford, 
* 


market 


| tinues firm and all grades are quoted at | 


highest rates of the month. 





| ing. 


Ap- | 
Cabbage | 
slightly 

Peaches steady for good stock. | 


$38.00 | 


$6.50 | 


$15.00@18.00 | 


| riod of 1926. 


} all 
| tion pounds; compound and other sub- | 
| stitutes, 52,451,198 inspection pounds; | 
| to 
Corresponding inspections for | 
} August, 1926: Lard, 138,647,114 inspec- 


| tutes, 
| sausage chopped, 65,388,142 inspection 
| pounds, 
pounds do not represent actual produc- | 
| tion, 
been inspected and recorded more than | 


Manufacturers are endeavoring to 


| lower wages with a view to increasing 


| production. 
Dealers gener- | 


‘Cattle Slaughtering 


Increased in August 


and Hogs Also Rose Over 
1926 Level. 


Compilations by the Bureau of Ani- 
mal Industry show that cattle slaugh- 
tered in August numbered 837,858 as 
compared with 811,225 for the same 


month in 1926, the Bureau of Agricul- | 


tural Economics, Department of Agri- 


| culture, stated September 24. 


Approximately 10,000 more calves 
and 70,000 more sheep were slaughtered 
during the month than during August, 
1926, the statement says. Swine fig- 
ures show an increase of about 200,000, 


| while goats slaughtered dropped off from 


the 1926 figure. 


For the eight months ended 


sheep, and goats slaughtered are all 


| slightly below the January-August pe- 
Swine figures during the | 


same period increased over 2,500,000, 


| according to the statement. 


Horses slaughtered all establish- 
ments in August, 1927, 


statement said. 


at 


Inspections of lard at 
establishments, 135,471,350 inspec- 


sausage chopped, 70,006,076 inspection 
pounds. 


tion pounds; compound and other substi- 
44,991,944 inspection pounds; 
(These totals of inspection 


as the same product may have 


once in the process of manufacture. 





ceived at the Department of Agriculture | 
Mr. 


con- | 


All export business is steadily increas- 


| tons as compared with 


| bushels. 


with | 
|} August, the numbers of cattle, calves, 


were 8,751, the 


THAT GOOD 
B GULF GASOLINE 


Livestock 


~~ || Wool at Bradford Is Quoted | Winter Wheat Crop 


Of Prussia Estimated 
Larger Than in 1926 


Procurements 
Grain Increased in July and 
August; Mostly Collected 

in Ukraine. 


The production of Prussian winter 


| pared with 153,000 the same period last | 


| compared with 164,000 tons or 5,870,- 


wheat crop gives indications of 


wheat is estimated at 62,500,000 bushels | 
| quality of the wheat is good and above | 


as compared with 53,500,000 bushels in 


| 1926, the Department of Agriculture has 
| just been advised by its Acting Agricul- 


tural Commissioner Liss i Vs 


Steere. 


at Berlin, 


| southern 


Russian grain procurings during | 


July and August totaled 1,263,000 short | 


1,114,000 short 


| tons inf the same months of 1926. 
Figures for Calves, Sheep | 


The full text of the statement follows: 


The production of winter wheat in 


Prussia in 1927 is estimated at 62,500,000 | 


bushels and winter rye is 215,500,000 


ter wheat in Prussia was 53,500,000 


In 1926 the production of win- 
| Hearing Set to Decide on In- 


bushels and rye was 191,000,000 bushels. | 
During the past 10 years the produc- | 


Prussia has 
cent of ‘the 


in 
per 


wheat 
to 62 


winter 
from 


tion of 


ranged 52 
from 47 to 58 per cent of the total Ger- 
many winter and spring crop. During 
the same period the winter rye crop of 
Prussia has ranged from 66°to 77 per 
cent of the total German crop. 


| total winter wheat crop of Germany and | 


Although both wheat and rye produc- | 
tion show an increase over 1926 the grain | 


trade think that it includes much which 
is unfit for human consumption. The 
European corn crop is generally disap- 
Pointing and will affect both food grain 
and feed grain requirements. 

Weather Is Very Cool. 


| ability of including the state of Maryland 


The weather for the week ending Sep- 


tember 15 over northern France, 
ern Germany, Poland and Scandinavia 
was very cool with showers but farther 
south the weather was warmer. 
Russian total grain procurings for the 


north- | 


two months, July and August, amounted | 


1,263,000 


short tons as compared | 


with 1,114,000 short tons for the same | 


period last year. 
has been collected in the Ukraine where 
procurings were 698,000 short tons this 


Most of this grain | 


| year compared with 459,000 last year. | 


North Caucasus collections have been | 


only 173,000 compared with 459,000 
last year, Crimea 68,000 compared with 
39,000 last year, the Central Agricul- 


| tural region 62,000 compared with 26,- 


| 


| 
| 
| 
| 


| pared with 780,000 tons or 26,000,000 
* | 
of Russian 


YEARLY 


INDEX 
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Quarantines 


een “ 


000, and other regions 262,000 com- } 


year. 

Of the total grain procurings, wheat 
has formed about the same percentage | 
this year as last, amounting to 907,000 | 
tons or 30,200,000 


short bushels com- 


bushels last year. Rye procurings | 
amounted to 248,000 tons or 8,860,000 
bushels in July and August this year 


000 bushels last year. Barley procur- 
ings are much below last year. 
Recent reports state that the Russian 
being 
Ukraine, | 
The | 





the 
Caucasus. 


expected |in 


in North 


than 
worse 


better 
but 


last year. Autumn sowings are devel- 
oping better than last year except in | 
Ukraine where moisture 
needed. Russian weather for the week 
ending September 15 was very cool ex- 
cept in the region of the Black Sea 
Coast. 


is 


Beetle Quarantine 
May. Be Extended 


cluding District of Colum- 
bia and Maryland. 


Maryland and the District of Colum- 
bia may be quarantined because of the 
Japanese beetle, according to a state- 
ment by the Secretary of Agriculture, 
W. M. Jardine, in announcing that a pub- 
lic hearing will be held October 6, 

The statement announcing the hearing | 
follows in full text: 

A public hearing to consider the advis- 


and the District of Columbia in the area 
quarantined on account of the Japanese 


| beetle will be held October 6 at the De- 


partment of Agriculture. The. hearing 
is called in accordance with the Plant 
Quarantine Act, in order that any per- 
son interested in the proposed exten- 
sion of the quarantine may appear and 
be heard either in person or by attorney. 

The Japanese beetle has been estab- | 
lished for some time in New Jersey and 
in portions of Pennsylvania, Delaware, | 
New York and Connecticut, where quar- 
antine and inspection measures have 
been enforced to retard its further 
spread. Recently, however, the insect | 
has been found to occur also at Balti- | 
more, Perryville, Cambridge and Ches- | 
apeake City,‘Md., and in the District of 
Columbia. 

Extension of the quarantined area to | 
include Maryland and the District of | 





Seal 


the PISTON 


RINGS 


| proved, 


| tion, 


| fit 


| lated 


Solution of Breeding 
Problem for Small 
Herders Suggested 


Bureau of Reclamation Ad- 
vises Organization of Co- 
operative Dairy-Bull 
Associations. 


datry-bull associations 
solve the herd breeding problem on rec- 


Cooperative 


lamation projects for the dairyman who 
has a small herd and is “short on fie 
nances,” the Bureau of Reclamation, Dee 
partment of the Interior, announced res 
cently. 

The full text of the statement follows? 

Every dairy herd needs a high-class 
bull at its head if the herd is to be im- 
For the dairyman who has @ 
small herd and is short on finances, the 
cheapest and best way to obtain the 
use of first-class bulls is through the 
work of cooperative dairy-bull associa- 
Such an association is a farmers’ 
organization whose chief purpose is the, 


; es ; \ 
| breeding of better dairy cows through 
| joint ownership use and systematic ex- 


change of prepotent dairy bulls of high- 


| producing ancestry. 


Through the system of transferring 
bulls from block to block, the bull asso- 
ciation makes it possible to keep the de- 
sirable bulls as long as they live or are 
for service. This enables a bull’s 
daughters to come in milk and be tested 
while he is still owned by the association, 
and furnishes a means of determining 


| which bulls are siring the high-producing 


daughters. The bulls that do not get 


| satisfactory daughters are disposed of. 


Columbia would place the same restric- 
tions on interstate movement from the 
infested areas therein of farm, garden 
and orchard products of all kinds; grain 
and forage crops; nursery, ornamental 
and greenhouse and all other 
plants, and sand, soil, earth, peat, com- 
post and manure as are now enforced 
to prevent the spread of the insect 
from the States at present under quar- 
antine. 

The beetle also has been found at 
the following points outside the regu- 
areas in the States now under 
quarantine: Lindenhurst (L. I.) and 
Nyack, N. Y.; Gettysburg, Shenandoah, 
Lehighton, Milton, Shamokin and 
Wilkesbarre, Pa.; Darien and Bridge- 


stock, 


| port, Conn., and Clayton and Dover, 


Del. These localities presumably also 
will be included in the regulated area, 


pa 


alita en le 
MOTOR FUEL’ 


WELL sealed piston rings---by the use of tough 
viscous lubricating oil accomplishes two tmpor- 
tant requirements for efficient motoring: 


1lst—It prevents the passage of gasoline into the 
crankcase which minimizes dilution. 


2nd—It preserves compression—the better the 
compression, the greater the motive power. 


That New Improved Supreme Motor Oil 


is tough and viscous—it sup- 
plies a perfect seal—lubricates 
thoroughly and continuously. 


If runafew hundred miles be- 


yond recommended change 
periods, its stamina prevents 
sudden breakdown—with the 


expensive results. 


At the Sign of the Orange Disc 


GULF REFINING COMPANY 
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Company to Operate 
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Railroads Labor 


Canals Are Pl anned Class I Railways Report Total of 1,821 490, | 
a Pe schoclovakia to | Employes in June, 28,349 More Than in May 


invex 2112) 
Line Extensions Shipping 


‘Supplemental Lease ‘Hearings Scheduled | 


| Of Stephenville Road By the 


Interstate Commerce 


Order Sus pends 


Increase in Rates 


Join Three Rivers | 


Provide 


System Would 

Water Transportation to 

Sea From Indusirial 
Regions. 

The Czechoslovakian Government is 
considering an engineering project to 
connect by a system of canals and can- 
alized rivers within its own territories 
the rivers Elbe, Oder, and Danube, the 


Class I railways reported to the In- 
terstave Commerce Commission a total 
of 1,821,490 employes as of the middle 
of June, 1927, an increase of 28,349, 
or 1.58 per cent, over the returns for 
the preceding month, according to the 
Interstate Commerce Commission’s 
monthly summary of railway wage 
statistics. 

The total compensation for the month, 
$251,069,719, increased $1,928,488, or 
0.77 per cent. 





Department of Commerce has just an- | 


nounced through its Transportation Divi- 
sion. 
The announcement continues: 


From the Czechoslovakia frontier to | 


Hamburg, by the Moldau and Elbe, is 
885 miles; to Stettin by the Oder, 428 
miles; and to Braila, at the head of ocean 
navigation on the Danube, 1,074 miles. 
Scope of Project. 

The project in outlines contemplates 
the connection of the Elbe at Pardubice 
with the Oder at Bohumin, and the con- 


nection of these two points with the | 


Danube at Devin near Bratislava. 


The | 


direct overland distance from the Elbe | 
at Pardubice to the Oder at Bohumin is | 


184 kilometers (114 miles); from Pardu- 


bice to the Danube at Devin, 222 kilome- 
ters (138 miles); and from Bohmin to | 


the Danube at Devin, 216 


(134 miles). 


kilometers | 
Incidentally, Bohumin is | 


only 60 kilometers from the the Vistula | 


above Cracow. 

Under the project the Morava River, 
the main Czechoslovak tributary to the 
Danube, is to be improved about 100 
kilometers and extended northward by 
a lateral canal to Prerov. From this 


point the canal is to extend northwest | 


to Pardubice on the Elbe and northeast 
to Bohumin on the Oder above Hatibor. 


The proposed system is about 420 


kilometers (260 miles) long and it is | 
estimated that its construction will re- | 
quire the labor of 25,000 men for 10 | 


years. 
The engineering difficulties are con- 
siderable. On the stretch of 255 kilo- 


meters from the upper Morava to the | 


junction with the Elbe 55 locks will be 
required. 


Cost Is Estimated. 


The total cost is reckoned at $74,- 
000,000 to be distributed over 10 years. 
It is reported hoped to meet half of the 
cost by foreign 6 per cent loans, and the 
remainder by charges on traffic, savings 
in the government appropriations for un- 
employed labor, and reductions in rail- 
road transportation, for which Czecho- 
vakia now expends $1,500,000 annually, 
mainly for foreign railroads. 

The system contemplated would give 
water transportation to the seaboard to 
industrial regions which now must em- 
ploy railroads and would be serviceable 
for the import of Swedish ore essen- 
tial to the metallurgical works of Czecho- 
slovakia. Out of 15,000,000 tons of 
Czechoslovakia exports, 5,000,000 now go 
to Hamburg, Stettin, and Braila, the 
terminals near the seaboard of the inter- 
national water routes originating in the 
Czechoslovakia region just indicated. 

The Czechoslovakia project, of course, 
has its international and competitive 
aspects in the trade across Europe of the 
Mediterranean and the West with the 
North and Baltic seas. 


Traffic Regulation Will Be 
Discussed at Convention 


[Continued from Page 1.] 
Power, Cooperation With the Interstate 
Commerce Commission, Railroad and 
Public Utility Rates, Public Ownership 
and Operation, Statistics and Accounts, 
Safety of Operation, Expres 
Uniform Regulatory Laws, State and 
Federal Legislation, Public Relations, ete. 

In addition to speakers from the mem- 
bership of the Association it was an- 


s Companies, | 
| it “TT , ; r+ j 
mittee survey dealing with sawdust and 





| 
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Average Straight Time Earnings Per Hour Shows In- 
crease Over Corresponding Period of 1926. ’ 


Compared with the returns for the 
corresponding month last year, the em- 
ployment in June, 1927, shows a decrease 
of 0.66 per cent and the total compen- 
sation shows an increase of 0.80 per 
cent. 
ings per hour for all employes reported 
on an hourly basis increased from 57.8 
cents in June, 1926, to 58.7 
June, 1927, the statement 


says. The 


number of employes at the middle of | 
the month of June is classified by groups 
as follows: 


Number of Employes at Middle of Month. 


Groups 


Executives, officials, and staff assistants.......... 


Professional, clerical, and general 


Maintenance of way and structureS......+.seeeess 
Maintenance of equipment and stores..........+.. 
Transportation (other than train, engine, and yard) 


Increase over 
May, June, 
1927 1926 

55 

68 
25,086 
2,926 


514 


June, 

1927 

17,034 
281,851 
482,453 
493,059 
205,918 


24,147 


(d)3,607 


Transportation (yardmasters, switch tenders, 


and hostlers) 
Transportation (train and engine service) 


(d) Decrease. 


39 
(d)339 (d)5,012 


(d)12,131 


28,349 


The Commission has included in its compilation for June the following state- 
ment of average straight-time hourly earnings of employes in through and local 
freight service, as reported by Class I railways for the month of June of the years 


indicated: 


United States. 


Freight conductors 
Month 
ae 
June 
Cents) ‘en 
61. 
61.9 
61.8 
64.2 
East 
61.1 
61.0 
61.1 
65.2 


1924 
1925 
1926 


1927 


0 3-1-3 
Koon 
NnpHipteo 


1924 
1925 
1926 
1927 


co 100 I 


@M-~2-1-1 
iy tom or 


Freight brakemen 
_ and flagmen 
rf Through Localand Through Localand Through Local and Through Local and 
way 
ts) (Cents) 
65.9 
66.6 
66.6 
69.4 


ern District. 


0.2 


Freight firemen 


Freight engineers and helpers 


way 

(Cents) 
95.4 
97.9 
98.< 
98.: 


way 
(Cents) 
71.0 
73.5 
4.3 


6. 


(Cents) 
93.1 


95.5 


Cents) 
69.8 


O56 
J0.0§ 


1+] -] 
TPS bo 


Otto 


99.4 


94.2 
95.1 
95.4 
95.6 


to 
:_ 
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Ot pe Co 
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Southern District. 


61.2 
61.4 
61.2 
64.7 


Oo 


1924 
1925 
1926 


1927 


O~a1-.-) 
to Aan 
Naw 


64.8 
65.4 
65.5 
69.7 


_ 
-1 
So 


96.1 
97.2 
96.8 
96.6 


mo: 
=~] -1 +!) -) 
eR 
So orn ow 


I-31 +) 


wm bo CS 
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Western District. 


1924 
1925 
1926 
1927 


63.2 


Dee 


62.8 
62.9 


a4 
G0 90 & oo 
mm NM bo CoO 


62.2 67.4 


90. 
95. 
95. 


67.1 
72.0 
72.0 


72.1 


2 
1 
3 
+ 





'American Industries Decision on Merg 


er 


Importing Sawdust Is Asked by U.&D. 


Much of Domestic Product Opposes Further Hearing in | 


Dumped Despite Discov- 
ery of Profitable Uses. 


An investigation of the sawdust in- | 
dustry in the United States by the Na- 
tional Committee on Wood Utilization, 
Department of Commerce, discloses that, 
although enormous quantities of domestic 
sawdust are consigned to the flames and 
the dump, America imports thousands 
of tons of this product, according to a 
statement made public on September 25 
by the committee. 

Sawdust heretofore has been consid- 
ered a waste product, it is stated, al- 
though millions of dollars have been 
spent by industry in developing profit- 
able uses for it. For this reason, it 
stated, sawdust should be termed “non- 
utilized wood” instead of waste, due to 
its important potential uses. 

The statement, in full text, follows: 

While huge quantities of domestic saw- 
dust are consigned to the flames and the 
dump piles, this country imports thou- 


is 


| sands of tons of the same article from 


| of the National 


nounced that executives of railroad and | 


tions will be heard, 
Atterbury, presi- 

Railroad; Wal- 
of the American 
Oscar 


public utility organiz 
including Gen. W. W 
dent of the Pennsyl 

ter S. Gifford, presider. 
Telephone & Telegraph Company; 
H. Fogg, president-elect of the American 
Gas Association; Lucius S. Storrs, man- 


abroad, says Axel H. Oxholm, Director 
Committee on Wood 
Utilization, Department of Commerce, in 
discussing the results of a recent Com- 


wood flour, 
Profitable Uses Developed. 
According to Mr. Oxholm, about 10 | 
per cent of the average sawlog repre- 
sents sawdust produced in converting the 
raw material into lumber. Heretofore, 
this sawdust has been considered as a 
waste product, but industry has spent 
millions of dollars in developing profit- 
table uses t. Sawdust should, there- | 


fa. ¢ 
i0Pri 


| fore, be termed “nonutilized wood” and 


aging director of the American Electric 
Railway Association; Paui S. Clapp, man- | 


aging director of the National 
Light Association; John S. Wise, 
president of the Pennsylvania Power 
Light Company. 

The call is issued by J: 
secretary of the Associz John 
Shaughnessy, of the Nevada Railroad 
Commission, is president of the organiza- 
tion. 


> a7 


umes B. Walker, 


Brooklyn Eastern District 


Electric | 


| of 
F. | 
| siderable 
| and as a com 


not “waste” because it has important 
potential us¢ 

Sawdust is bulky, and this is the great | 
handicap in distribution. For this | 
reason it is largely used for fuel near the | 
sawmills. In order to increase the radius 
distribution, sawdust sometimes | 

In other cases sawdust is | 
into wood gas. It finds con- 
for cleaning purposes 
position material such as 


its 


is 
briquetted. 
converted 

outlet 


| building blocks. 


wood flour by a 


Terminal Value, $4,525,000 | 


The Interstate Commerce Commission 
made public, September 24, 
report in Valuation Docket No. 1077, 
placing a final value for rate-making pur- 
poses of 
the Brooklyn Eastern District Terminal, 
New York, used for common carrier pur- 
poses, as of December 31, 1919. 


at $64,449, and the remainder is leased 
from private parties. 

The carrier’s capitalization, as of val- 
uation date, was reported as $115,250. 
Book investment in road and equipment 
is stated to be $24,291, which would be 
reduced to $18,593, by readjustments re- 


examination. 
Cost of reproduction new of the used 


property is estimated at $1,985,036 and | 


cost of reproduction, less depreciation, 
at $1,483,713. 


$4,523,577 on the property of | 


The | 
Rroperty owned by the road is valued | 


a tentative | 





' 


| wall 


| mite. 
quired by the Commission’s accounting | 


also manufactured into 
simple grinding process 
and a new valuable product is created 
many uses, ranging from dolls 


Sawdust is 


which has 
to dynamite. 
Doll Industry Established. 

Formerly we imported large quanti- 
ties of porcelain dolls from Europe, but | 
this trade has now been replaced by a 
new doll industry established in New 
York and elsewhere, using wood flour 
instead of porcelain. 

More than 15,000 tons of wood flour | 
are used in the manufacture of linoleum. 
It is also utilized in making oatmeal 
paper, artificial wood, and other 
molded products, among them Bakelite, | 
which is so extensively used in the radio 
industry. Over 7,000 tons of wood flour 
are used in the manufacturing of dyna- 


Although the United States possesses | 
a greater variety of raw material for 
the manufacturing of wood flour than 
any other country, we are still import- | 
ing from Europe over one-fifth of our 
total requirements. The National Com- 


Application of New York 


Central for Lease. 


The Ulster & Delaware Railroad, a 


| Short line connecting with the New York 
| Central Railroad, has filed with the In- | 


terstate Commerce Commission protest 


against the granting of the petition re- | 


cently filed by the New York Central for 
a further hearing on its application for 


authority to lease the property of the | 
Michigan Central and Cleveland, Cincin- 


nati, Chicago & St. Louis Railways. 
The New York Central in its petition 
said it desired an opportunity to present 


further testimony relating to the con- | 


necting short lines, many of which have 


asked to be included in the proposed | 


merger. 

The Ulster & Delaware says that “so 
far as this intervenor is concerned, 
abundant opportunity has been given to 
the New York Central to lay before the 


Commission all of the facts with respect | 


to matters covered by the proposed tes- 
timony. The facts with respect to its 
operation were laid before the Commis- 
Sion at great expense by the Ulster & 
Delaware in this proceeding. * * * 

“If the purpose of 


tion of the following questions: 


“(a) Whether or not the Ulster 
Delaware should be allotted to the New 


| York Central in the consolidation of rail- 


roads; and 


“ce ; 
(b) The price of acquisition, a com- 


| plete and adequaie record for the determi- 


nation of these matters is 
and there 


‘Arne 


: already made, 
1S 70 necessity for further 
It would appear that the pres- 


| ent proposals with respect to this prop- 


erty can only be for th 
3 nl} e purpose o 7 
laying action.” stad bees 


Minneapolis & St. Louis ' 
Seeks to Issue Securities 


W. H. Bremner, receiver of the Minne- | 


apolis & St. Louis Railroad, has applied 


to the Interstate Commerce Commission | 
| for authority to issue $500,000 of re- 
celver’s certificates of indebtedness, in | 


renewal of a like amount of certificates 


| now outstanding. 


| Hearing Is Postponed 
Of Railway Mail Case | 


The Interstate Commerce Commission 


September 24 announced a postpone- | 


ment to a date to be hereafter fixed of 


the oral argument assigned for October | 


15 in the Railway Mail Pay case, No. 


9200, relating to the rates to be paid | 


the New England lines for the trans- 
portation of mail. 


Stee 


mittee on Wood Utilization has there- 
fore made a thorough investigation of 


the uses for sawdust and wood flour, 


both at home and abroad, and in its | 
bulletin known as “Sawdust and Wood | 
Flour,” a complete discussion is given | 


of the entire sawdust industry, accord- 
ing to Mr, Oxholm 


The average straight-time earn- | 


cents jn | 


231 | 
(d)3,525 | 


(d) 23,694 | 


(d)671 | 


“I é taking further | 
| testimony be to submit to the jurisdic. | 
tion of the Commission the determina- 


& | 


By an order entered September 
21 in Investigation and Suspension 
Docket No. *2988, the Interstate 
Commerce Commission has sus- 
pended from September 25, 1927, 
| until April 25, 1928, the operation 
| of schedules published in Agent H. 
|| G. Toll’s transcontinental east and 
west-bound freight tariffs, and in 
other related agency and individual 
|| line issues. The order was made 
public September 23. 

The suspended schedules propose 
to cancel all joint through trans- 
continental class and commodity 
rates between Pacific Coast, and 
certain intermediate territory, on 
the one hand, and points in the 
state of Florida south of the line 
of the Seaboard Air Line Railway 
from River Junction to Jackson- 
ville, Fla., on the other hand, and 
allow combinations of rates to ap- 
ply, thereby resulting in increases 
in all instances, 

The following’ illustration 
given in the Commission’s notice: 

From San Francisco, Calif., 1st 
Class Rates in cents per 100 
pounds, to Tampa, Fla.: Present, 
555; proposed, 665 (combination 
over Jacksonville, Fla.) 


is 


Predicts Legislation 
| On Merchant Marine 


Senator Fleicher Believes 
| Congress Will Pass Bill Pro- 
| viding for Fleet Operation. 


Passage by the Seventieth Congress 
of legislation estalishing a definite 
| shipping policy, which will provide for 
| continued and aggressive governmental 
| operation of the merchant marine, was 
predicted on September 24, by Senator 
| Fletcher (Dem.), of Florida, ranking 
| minority member on the Senate Com- 
mittee on Commerce. 

Senator Fletcher’sy statement 
| made orally at the White House after 
| a call on President Coolidge, but Mr. 
| Fletcher explained that he did not dis- 
cuss the shipping situation 
President and he was not reflecting the 
| President’s Mr. Coolidge has 
favored speedy retirement of the Gov- 

ernment from the shipping business. 
| “It opinion,” said Senator 


was 


views. 


is 





my 


favorably at the last session by the Sen- 
Commerce Committee, will 
The measure provides for Gov- 


ate 
passed. 
ernment operation of a fleet and the 
establishment of policy that will insure 
the United States a marine that will 
carry American goods to foreign mar- 
kets. I have several amendments I ex- 
pect to to offer to the bill, which I think 
| that Senator Jones, chairman of the 
Confmittee, and author of the measure, 
will agree to. 

“There is no doubt in my mind that 
the time has come when the Govern- 





| ment must formulate a shipping policy | 
that will continue the American flag on | 


the seas. For eight years now the Ship- 


Government ships, and every induce- 
| ment has been made to put the vessels 
in the hands of private operators. 

“The vessels have been sold as low 


away, and still we have good ships to 
sell. For example ships that cost the 
Government $40,000,000 to build was sold 
| to the Dollar Steamship Company for 
$4,500,000. 


| view that it would be preferable to have 





vious that this is not going to be done. 
| Either the Government must continue 
| to operate the ships and improve the 
fleet to meet modern competitive condi- 
tions or we will find ourselves without a 
merchant marine. 

“IT am opposed permitting the 
United States to become abjectly de- 
pendent upon foreign ships to move its 
commodities abroad. In some of the 


to 


| guarantee of operation for only 
years was exacted. 


short time in the life of the nation.” 


proposal made to President Coolidge by 
Edward N. Hurley of Chicago, formerly 
chairman of the Shipping Board, that 


the railroads. 

Mr. Fletcher stated that all legisla- 
tion on such matters enacted hereto- 
fore had opposed the idea, and he be- 
lieved that such a step would lead in the 
| direction of monopoly. 


| the Panama Canal and he believed that 
law was a good one. 





| Authority for Connecting 
Railroad in Albany Asked 


| in an application to the Interstate Com- 
merce Commission made public Septem- 
ber 24, asks authority for the construc- 
| tion of a terminal railroad to connect 
| the docks now under construction in the 
Albany, N. Y., Port District with the 
railroad lines of the New York Central 


| & Hudson and the West Shore in Albany, 
+N, Y., a distance of about three miles, 


with the | 


Fletcher, “that the Jones’ bill, reported | 


be | 


ping Board has been trying to sell the | 


as $5, $6, and $7 a ton—virtually given | 


“TI am in entire sympathy with the | 


| the American Merchant Marine operated | 
by private interests, but it is quite ob- | 


| sales made by the Shipping Board a | 
five | 
Five years is a very 


Senator Fletcher said also that he was | 
not strongly impressed with the recent | 


the Government-owned ships be sold to | 


He recalled that | 
railroads were not permitted under the | 
law to operate coastwise lines through | 


The Albany Port District Commission, | 


in Rensselaer, N. Y., and the Delaware | 


| Approved in Report 


'St. Louis Southwestern Rail- 
way of Texas Given Au- 
thority to Exetend Con- 
trol for Two Years. 


Acquisition by the St. Louis South- 
western Railway of Texas of control 
of the Stephenville North & South Texas 
Railway, by supplemental lease, was ap- 
proved by the Interstate Commerce Com- 

| mission in a report and order made pub- 
lie September 24 in Finance Docket No. 
| 3459, dated September 19. 

The full text of the report by Divi- 

sion 4, follows: 


Company of Texas, a carrier by railroad 


| subject to the Interstate Commerce Act, | 
hereinafter called the St. Louis Com- | 


pany, and the Stephenville North & 
South Texas Railway Company, a cor- 
poration organized for the purpose of 
| engaging in interstate commerce by rail- 
road, hereinafter called the Stephenville 
Company, on November 15, 1928, filed 


their joint application under paragraph | 


(2) of section 5 of the act, for an order 
authorizing the St. Louis Company to 
acquire control of the railroad and other 
| properties of the Stephenville Company 


under a supplemental lease for a term 


of two years from July 1, 1928, with 
an option to the St. Louis Company 
for a further extension of the term for 
a period not to exceed 38 years. 
Leases Previously Authorized. 

By our report and order issued April 
11, 1924, 86 I. C. C. 688, we authorized 
the acquisition of control 
a period of two years only. Our report 
contained a provision to the effect that 
if and when the St. Louis 


ther extension contained in the supple- 
mental lease it should file with us a 
supplemental application for such au- 
thority. 

On July 1, 1925, the applicants entered 
into a second supplemental lease for an 


extension of the term for a further pe- | 
riod of two years from the date of that | 


agreement, and by our supplemental re- 


port and order issued September 9, 1925, 
99 I. C. C. 641, such further extension | 


of control was approved and authorized. 

On July 1, 1927, the applicants entered 
into a third supplemental lease for an 
extension of the term for a_ further 


terms and conditions of the 


lease. 
On August 25, 1927, 
mental application was filed under para- 


further extend the term in accordance 
| with the third supplemental lease. It is 
represented that all of the statements, 
representations, and conditions set forth 


Pe eas licati Six te | 
oo eee | of natural gas was produced and de- 


| various exhibits thereto attached are still 
| true and correct. 
Found to be in Public Interest. 
We find that the acquisition by the 
St. Louis Company of control of the 
railroad and properties of the Stephen- 


two years from July 1, 1927, in accord- 
| ance with the terms of the third sup- 


plemental lease described in the second | 


supplemental application, will be in the 
public interest, and that the terms and 
conditions under which such further con- 
trol is to be acquired and the consid- 


eration to be paid therefor are just and | 


reasonable. 


herein shall be construed to authorize 
the extension of the lease for any further 


period, beyond said two years, without | 


our further authority. An appropriate 


order will be entered. 


New Line Supplies 


Bremen Firm Inaugurates Fort- 
nightly Service Between 
Continent and Islands. 


Establishment of a new steamship 
service between Germany and the Ca- 
nary Islands, the Department of Com- 
merce announced on September 24 based 


upon advices from the American Vice | 


Consul, John J. Coyle, at Las Palmas, 
Canary Islands. The new service will 
engage in the transportation of tourists 


ment, in full text, follows: 

The Norddeutscher Lloyd 
shipping firm of Bremen has started a 
new fortnightly service of fruit and pas- 
senger steamers between Hamburg and 
Bremen, Germany, and the Canary Is- 
lands. On their outward trip from Ham- 
burg the ships will call at Bremen, Ant- 
| werp, Lisbon, Funchal, Las Palmas, 
| Teneriffe, and back to Las Palmas, from 
| where they will leave for Hamburg and 
| Bremen directly. 


Two new ships, constructed for the | 


purpose, will maintain this service. The 
first to arrive in Las Palmas (on Au- 
gust 20, 1927) was the S. S. Arugas. 
| The total displacement of this ship is 

8,559 tons, its capacitl is 35,000 crates 
| of bananas or tomatoes, it is equipped 

with a perfect installation of electric 
| ventilators, which is of great importance 
| in connection with the transportation of 
perishables, its speed is normally 13 
knots which may be increased to 15 
knots in case of need and its crew con- 
sists of five officers and 54 men. Pas- 
senger cabins are able to accommodate 
50 persons. 

As this new service is an important 
addition to the present facilities ‘af- 
forded the tourist and fruit-vegetable 
transportation traffic between Germany 
and the Canary Islands this service has 
| been very favorably received by the Las 
| Palmas publie 





sought for | 


Company | 
elected to exercise the option for a fur- | 


a second supple- | 


graph (2) of section 5 for authority to 


Nothing contained in this report or | 
| in the supplemental order to be entered | 


and fruits and vegetables. The announce- | 


German | 


| 1065. 


| announced on September 23. 


| 





Commission 


Hearings in pending cases have been 
assigned by the Interstate Commerce 
Commission as follows: 

October 4, Washington, D. C., Exam- 
iner Molster. Finance Docket No. 6514, 
application of Naples, Seaboard & Gulf 


Railway to issue securities; Finance 
Docket No. 6515, application of Seaboard 


Air Line to acquire control of Naples, 
seaboard & Gulf Railway by purchase 
of capital stock. 

October 6, Washington, D. C., oral ar- 
gument before Division 4, Finance 
Dockets Nos. 6230 and 6231, applications 
of Muscle Shoals, Birmingham & Pen- 


i | sac ilr f i equire 
| The St. Louis Southwestern Railway | sacola Railroad for authority to acq 


control of certain tracks. 

October 10, Detroit, Special Examiner 
Rogers. No. 19299. Railroad Commis- 
sion of Wisconsin v, Aberdeen & Rock- 
fish Railroad et al. Followed by hear- 
ings on October 19, at Bismarck, N. D., 
October 31 at Portland, Ore., and No- 
vember 10, at Denver, Colo. 

October 11, San Francisco, Special 
Examiner J. E. Aitchison. Investigation 
and Suspension Docket No. 2971, borate 
from Amargo, Calif., to Texas Gulf 
ports, for export. 

October 17, Washington, D. C., Exam- 


iner Corbitt. Valuation Docket No. 


October 17, Los Angeles, Examiners 
Stiles and Parker. Western Livestock 
rates, No. 17000, Rate Structure Inves- 
tigation, Part 9. Followed by hearing 
on October 24, at Fort Worth, Texas. 

November 


iners Copenhafer and Parker. Southern 





Tentative valuation of Terminal | 
| Railroad Association of St. Louis et al. 





Under Bell System 


I. C. C. Approves Acquisition 
of Properties as Advan- 
tageous to Interest 


of Public. 


Acquisition by the Southern Bell Tele- 
phone & Telegraph Company of the prop- 
erties of the Demopolis Telephone Com- 
pany, Demopolis, Ala., was found to be 
of advantage to the persons to whom 
service is to be rendered and in the pub- 
lic interest, in a report and order issued 
by the Interstate Commerce Commission 
made public September 24. The full 
text of the report by Division 4, dated 
September 19, in Finance Docket No. 
6492, follows: 

The Southern Bell Telephone & Tele-. 
graph Company and the Demopolis 
Company, hereinafter referred to as the 
Bell Company ‘and the Demopolis Com- 
pany respectively, on August 19, 1927, 
filed their joint application under sec- 
tion 407 of the Transportation Act, as 
amended, for a certificate that the ac- 
quisition by the Bell Company of the 
properties of the Demopolis Company 
will be of advantage to the persons to 
whom service is to be rendered and in 
the public interest. The Alabama Pub- 


| lis Service Commission has entered an 


order approving the proposed acquisi- 
tion. A hearing has been had, and no ob- 
jection to the granting of the applica- 
tion has been presented to us. 

The Bell Company owns and operates a 
telephone system in various Southern 
States, including Alabama. The Demop- 
olis Company owns and operates an ex- 


| change at and contiguous to Demopolis, 


3, Columbia, S. C., Exam- ; 


Livestock Rates, No. 17000, Rate Struc- | 


ture Investigation, Part 9. Followed by 
hearings on November 7, at Atlanta, Ga.; 
and on November 10, at Louisville, Ky. 


November 4, Kansas City, Mo., Chief | 


Examiner Butler. Investigation and 
Suspension Docket No. 2956, and first 
and second supplements. 


Marengo County, Ala., which serves 654 
subscriber stations. No exchange is 
maintained by the Bell Company at De- 
mopolis and no question of duplicated 
facilities is presented. 
Keep Properties in Use. 

On June 29, 1927, the Bell Company 

contracted to purchase all of the physical 


| and tangible properties of the Demop- 


November 7, Washington, D. C., Ex- | 


aminer Boyden. Valuation 


1060 and related cases. 


road and affiliated companies. 


Natural Gas Output 


| period of two years from the date of | 


that agreement, subject to all of the | 
original | 


In 1926 Increased 


Number of Consumers and | 
| bany, who owns its capital stock, has 


Value of Product Also 
Larger Than in 1925. 
A total of 1,313,019,000,000 cubic feet 


livered to consumers last year, the Bu- 
reau of Mines, Department of Commerce, 


tal, 1,312,853,000,000 cubic feet was con- 
sumed in the United States and 166,000,- 


| ville Company for a further period of | 000 cubic feet was piped to Mexico and 


Canada. 

merican consumers of natural gas in- 
creased from 3,508,000 in 1925 to 3,7381,- 
000 in 1926, and gain of 223,000 which 
was, with the exception of 1913 and 1922, 


the biggest annual increase ever re- | 


corded. 
Steady Growth Continued. 
The announcement, in full text, fol- 
lows: 
The comparatively slow but steady 
growth of the natural gas industry in 


| the United States was continued in 1926, 


when 1,313,019,000,000 cubic feet of gas 
was produced and delivered to consum- 
ers, an increase over 1925 of 10 per 
cent, according to the United States 
Bureau of Mines, Department of Com- 
merce. Of this amount 166,000,000 


| cubic feet was piped to Mexico and Can- 


German Commerce | 


ada, leaving 1,312,853,000,000 cubic feet 
as the total internal consumption in 
1926. 

The value of the gas per thousand 
cubic feet at the wells and at points 
of consumption showed increases over 
1925, the former rising from 9.4 to 9.5 
cents, the latter from 22.3 to 22.8 cents. 
In neither case, however, was the price 
of 1923 and some previous years at- 
tained. 

Domestic household consumers used 22 
per cent of the total consumption of 
natural gas in 1926, leaving 78 per cent 
for industrial consumption. This indi- 
cates a slight growth on the part of the 
latter in 1926. The total return, how- 
ever, from domestic consumption was 
greater, since domestic users paid an 
average of 58.1 cents per thousand cubic 
feet as compared with 12.8 cents for 
industrial concerns. 

In 1926 there were 3,731,000 domestic 
consumers of natural gas as compared 
with 3,508,000 in 1925. This represents 
a gain of 225,000 which is, with the ex- 
ception of 1913 and 1922, the largest 
yearly increase ever recorded. 
fornia and Texas each recorded an in- 
crease of about 70,000 in number of 
domestic consumers and far surpassed 
the other States in this respect. 

Oklahoma Ranks First. 

The relative, rank of the three chief 
gas-producing States was unchanged in 
1926. Oklahoma, which ranks first, rec- 
orded a 15 per cent gain in output; Cali- 
fornia, which ranks second, a 9 per cent 
gain; but production in West Virginia, 
the next ranking State, showed a slight 
decrease. Texas registered a material 
gain in output and not only took fourth 
place frora Louisiana but threatens to 
displace West Virginia in the near fu- 
ture. 

The total consumption of natural gas 
(including residue gas from natural-gas 
gasoline plants) by industrial users in 
1926 amounted to 1,023,678,000,060 cubic 
feet, an increase over 1925 of 12 per 
cent. The consumption of natural gas 
for field and industrial users, exclusive 


- | . 
Of the to- | meet the growing demand for telephone 


Docket No. | 
Valuation of | 
the property of the Union Pacific Rail- | 








Cali- ' 


| to be 





| 


olis Company for $50,000, payable in 
cash. No additional securities will be 
issued toyeffect the proposed acquisition. 
An appraisal made by an engineer of the 
Bell Company finds the reproduction cost 
new of the properties, less depreciations, 
$56,586. No changes in rate 
schedules are in immediate contempla- 
tion. The Bell Company will operate 
the properties in their present condi- 


| tion, and no, changes are anticipated 


other than ordinary maintenance and new 
construction to care for prospective 


| growth. None of the acquired properties 


will be retired from service, 
The president of the Demopolis Com- 


had entire charge of the plant. He is a 
man of advanced age, in ill health, and 


| desires to be relieved of his responsibili- 
| ties in that connection. 


The Bell Com- 
pany, which is now rendering toll serv- 
ice to the patrons of the Demopolis 
Company, is able to finance the cost of 
additions and !.etterments necessary to 


facilities, and it appears that the pro- 
posed acquistion will result in better 
local service. 

Tranasaction Favored. 

An ordinance has been adopted by 
the Mayor and Board of Councilment of 
Demopolis authorizing the proposed 
transfer, and recommending that we ap- 
prove the sale. At the hearing com- 
munications from the Chamber of Com- 
merce, Rotary Club, and Kiwanis Club of 
Demopolis, ani from many other repre- 
sentative telephone users were intro- 
duced in evidence, all favoring the pro- 
posed transaction. 

The Bell Company is, and after ac- 
quiring the properties of the Demopolis 
Company will be, subject to the Inter- 
state Commerce Act. 

Upon the facts presented we find that: 
the acquisition by the Bell Company of 
the properties of the Demopolis Com- 
pany, in accordance with the terms of 
the contract described in the application 
will be of advantage to the persons to 
whom service is to be rendered and in 
the public interest. A certificate to that 
effect will be issued. 


Meat Exports Decline 
Below Level of 1926 


Figures for August and for 8 
Months Smaller Than 
Last Year. 


United States exports of meats and 
meat products in August totaled 27,- 
039,710 pounds, valued at $4,496,048, 
compared with 38,755,024 pounds, val- 
ued at $8,539,964, in the corresponding 
month of the year, it has just been an- 
nounced by the Department of Commerce, 

Exports of animal oils and fats in Au- 
gust aggregated 60,205,851 pounds, val- 
ued at $8,048,333, as against 64,970,444 
pounds, valued at $10,223,463, in the 
same month of last year. 

Exports of meat and meat products 
in the eight months ended with August 
amounted to 242,447,799 pounds, valued 
at $45,315,513, as against 339,317,742 
pounds, valued at $70,263,477, in the cor- 
responding period of 1926. 

Exports of animal oils and fats in 
the eight months ended with August 
amounted to 557,084,341 pounds, valued 
at $72,981,893, as compared with 589,- 
199,790 pounds, vaiued at $90,193,431, in 
the same period of 1926. 


of carbon black, again showed an in- 
crease. 

The interstate movement of natural 
gas in 1926 amounted to 209,527,000,000 
cubic feet, a slight increase over the 
previous year. The movement from West 
Virginia to Ohio and Pennsylvania con- 
tinued to be of first importance. 


f fir ot & a) 
more than passing interest was the in- 


crease in the counter movement of gas 
from Ohio to West Virginia. 


° 
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Profits 


Stabilization of Lira Results in Higher Prices in Italy _ 
And Curtailment of Domestic and Export Markets 


Money Stringency 
Retards Business 
Success of Government Policy 
of Deflation Accompanied 
by Trade Recession. 


High prices and business depression 


have resulted from the success of the | 


program of the Italian Government to 
raise the exchange value of the lira, ac- 


cording to a report to the Bureau of | 


Foreign and Domestic Commerce, De- 
partment of Commerce, from the Amer- 
ican Commercial Attache, H. C. Mac 
Lean, at Rome. 

Describing Italy’s new monetary pol- 
icy, Mr. MacLean points out that its 
effects have been far-reaching not only 


‘on® \alian internal conditions but has | 
influenced greatly her position in inter- | 


national trade and finance. 
The full text of his address follows: 
The sharp rise of the lira during the 
last five months of 1926, resulting from 
the policy of deflation and currency ap- 
preciation adopted by the Italian Gov- 


during recent years. The appreciation 
of the Italian medium has not only exer- 
cised far-reaching effects on the internal 
conditions of the country, but has also 
influenced to a large degree Italy’s po- 
sition in international trade and finance. 
Steady Progress Noted 
In Italian Indusiry 

Between the years 1922 and 1925 Ital- 


ian industry and commerce made steady 


and marked progress. The budget def- 
icits had been reduced and in their stead 
surpluses appeared. The internal debt 
was gradually declining. 

Savings accounts were again accumu- 
lating, and new capital investments 
were being placed on a large scale. In- 
dustrial activity had increased to such 
an extent that, in the place of the unem- 
ployment previously obtaining, there was 
a shortage of labor in many lines. 
Transportation facilities were reorgan- 
ized, and agriculture proceeded along 
normal lines. 

Notwithstanding these 
tokens of economic progress, there 
ever present an element of weakness 
and uncertainty represented by the in- 
stability of the currency. 

Along with these favorable develop- 


was 


ments the exchange value of the lira | 


remained at relatively stable levels 
throughout 1924 and during the first 
months of 1925, but in June of the latter 


could not be accounted for by changed 
local conditions. 


This currency development indicated 


clearly the vulnerability of the lira to | 


any concerted speculative attack, and 


appreciaiion of this fact is largely re- | 
sponsible for the Government’s deflation | 


preliminaries 
been 


The 
program 


program. 
to this 


necessary 
had _ previously 


established in the satisfactory scitlement | 


of the war debts owed by Italy to the 
United States and Great Britain. 


Foreign Exchange Dealings 


Controlled by Government 

The first step taken to remedy the 
situation was the limitation of all trans- 
actions in foreign exchange, with view 
to reducing speculation and making im- 
possible the accumulation abroad of lira 
in sufficient amounts to influence ex- 
change ratcs. Realizing, however, that 
the regulation of exchange could serve 


only as a palliative and that it was nec- | 


essary to strike deeper in order to eradi- 


cate the basic causes of the weakness of | 


to this end, 
the adverse 


the lira, the Government, 
then undertook to reduce 
foreign-trade baiance. 

The most important steps in this di- 


rection were the extension of the nor- | 
may working day from eight hours to | 
what | 


nine hours and the return to 
amounted to war bread. At the same 
ye systematic campaign was inaugu- 
rated to promote the use of domestic in- 
stead af imported raw materials wher- 


ever possible and to create a preference | 


in the local market for local products. 


Treasury Debt Lowered 
By Payments io Bank 


Following upon these regulations, the : 


Government undertook to solve the coun- 
try’s financial difficulties. 
adopted included, first, the transfer by 


the treasury to the Bank of Italy of the | 


sum of $90,000,000 (for the most part 


the proceeds remaining from the $100,- | 


000,000 American lona), which reduced 
its indebtedness by the sum of 2,500,000,- 
000 paper lire. 

Second, an appropriation of 500,000,- 
000 lire was made in the budget for the 
current year, to be applied to the fur- 
ther reduction of the treasury’s debt to 
the Bank of Italy, and an obligation was 
assumed to continue similar annual ap- 
propriations until the entire balance has 
been paid off. 


Third, a legal limit of 7,000,000,000 lire 


was placed on the circulation of the Bank 
of Italy for trade account. 
Fourth, instructions were given to the 


bank to restrict credit to the legitimate | 


needs of business. 


Credit Strengency Forces 


Internal Debt Consolidation 

On July 1 the Bank of Italy had been 
established as the sole bank of issue, a 
step which grea‘ly faciiitated the carry- 
ing out of the financial program. Italy 
was already suffering from a credit 
stringency and high interest rates, the 


official discount rate having been main- | : : 
' Singapore (S. S.) (dollar) 
| North America: 


tained at 7 per cent since June 18, 1925. 

This difficulty was aggravated by the 
severe policy followed by the Bank of 
Italy since the middle of 1926 with re- 
gard to loans and discounts and more 
particularly by its refusal to make fur- 
u@@e advances against treasury 


cally as cash resources, since large ad- 








| rise of the lira. 


The measures | 





| Yugoslavia (dinar) 


bills. | 
ese bills had been considered practi- | 


9 


vances could be obtained against them 
at any time. 


Naturally, when this privilege 


large amounts instead of effecting re- 
newals. This imposed an immediate 
strain on the available resources. of the 


| treasury, which it was unable to meet | 
| with 


its existing resources; 
the amount of bills maturing during the 


next few months was so large that it | 


was immediately evident that some spe- 
cial provision would have to be made to 
meet the situation. 


Forced Loan Subscriptions 


| Establish Large Fund 


Relying on its special position of pres- 
tige and independence, early in Novem- 


ber the Government decided to dispose | 


once and for all of the whole problem of 
the floating debt, amounting to 20,000,- 


000,000 lire, by making obligatory the | 
| conversion of all outstanding short-term 
and seven } 


treasury bills and all five 
years bonds into new permanent 5 


5 per 


| cent consolidated bonds. At the same time 


the new bonds were offered for public 


| subscription at 87.50 in order to replenish | 
| the depleted funds of the treasury. 
ernment, constitutes one of the country’s | 
most important economic developments 


Although this was a form of repudia- 
tion of a specific obligation assumed by 


| the State, the forced conversion was gen- 


erally accepted with good grace, and, as 
a result of a nation-wide campaign con- 
ducted with great vigor, the public sub- 
scriptions to the new loan, which closed 
on January 18, 1927, exceeded 3,000,000,- 
000 lire. 


Investment and Speculation 


In Lira Abroad Assists 

Just as speculation abroad has been 
at least partly responsible for the de- 
pression of the lira, so it contributed to 
the improvement that began in Septem- 
ber, 1926. 

The Premier’s speech was taken seri- 
ously outside of Italy as well as within 
the country, and speculative interests 
soon decided that the best chance of 
reaping profits lay in helping rather than 
opposing the efforts that were being 
made to rehabilitate the lira. The sup- 
port thus accorded the market has been 
another factor facilitating the upward 


| movement of exchange. 
encouraging | 
which began soon after the debt settle- 


The flow of foreign capital into Italy, 


ments, has been most pronounced since 
the Government’s policy of lira appre- 
ciation was put into effect. 

The situation of the market for foreign 
bonds in the United States, where most 
of Italy’s foreign issues have been 


| placed, has been exceptionally favorable 


and, as it became more and more evi- 


year a sharp decline took place which | dent that confidence was growing and 


that Italy’s credit abroad was being 
strengthened, money. became even more 


| freely available. 
The total foreign borrowings of priv- | 


ate Italian companies since the beginning 
of 1925 (up to June 2, 1927) approxi- 
mate $200,000,000, of which a very con- 
siderable part consists of loans 
tracted during the past few months. 


In order to prevent any undue dis- 
turbance in the exchange market, the 
Government is taking over the proceeds 


of these loans in foreign currencies at | 


an agreed rate of exchange and is pay- 
ing out their lira equivalent to the bor- 
rowers in installments as the money is 
needed. 


Sales of foreign exchange by the Gov- | 


ernment were unquestionably the prin- 
cipal cause of the recent extremely rapid 
At the same time a 
large fund of foreign currencies has been 
accumulated which places the Govern- 
ment in a strong position should any 
tendency toward weakness on the part 
of the lira develop. 

To borrow from abroad without in- 


was |; 
withdrawn the holders proceded to pre- | 
| sent them for payment at maturity in 


moreover, | 


con- | 


| Financial Credit 


| haat 

| Italian Issues Find Ready Sale 

| in United States and Flow 
of Capital Is Large. 


| a delicate matter, but the fact that the 
| circulation is showing a slight decline 

rather than an increase indicates the suc- 
| cess of the operations. 


Financial Markets Affected 
By Currency Deflation 


Concurrently with the adoption of 


Strengthened Abroad 


these measures, the appreciation of the | 


lira was spectacular. The financial mar- 
kets weré the first to feel the effegt of 


flation. 


the measures adopted to bring about de- 


As a result of an expansion of busi- 


ness activity out of proportion either to 
the country’s limited financial resources 
or to the normal accumulation of new 
savings available for investment, there 
had been indications of a credit strin- 
gency for more than a year prior to the 
announcement of the Government’s pro- 
gram of manipulation upward. This 
tightness of money was necessarily ag- 
| gravated by the measures adopted, and 
the situation became more acute as the 
conviction grew that there would be a 
| permanent improvement in the value of 
the currency. 

Security prices, which were already at 
a low level, declined sharply, not only 

| to compensate for the appreciation of 

the lira but also to discount the effect 
of an unavoidable period of business de- 
pression. New capital issues fell off, 
the market being in no condition to ab- 
sorb further issues on a large scale. 

The fact that many of the securities 
which were put out lavishly during 1925 

| and at the beginning of 1926 had not 
yet reached the hands of permanent 
investors but were still floating in the 
market also contributed to the collapse 
of prices. 

Government bonds, which had already 
declined in sympathy with the general 
tendency of prices, have fallen rapidly 
since the new loan was announced in 
November; thus, the 5 per cent consols, 
which in June, 1924, sold above par and 
which at the time that subscriptions to 
the new bonds were opened were selling 
close to the issue price of the latter, 


87.50, had sunk to 75.2 by the middle of | 


June, 1927. 
Domestic and Export Markets 
Reduced by Lira Policy 


So far as domestic markets are con- | 


cerned, the general lack of ready cash 
and the. growing belief that prices must 
decline with the rise of the lira have 


lines. Demand has been at a low ebb, 

purchases being confined for the most 
; part to immediate needs. 

On the other hand, the appreciation 
of the lira has amounted to an increase 
in prices to foreign buyers, who have 
consequently tended to place their or- 


had a very decided effect in almost all | 


ders in other countries where more fa- | 


vorable terms could be obtained. 
The effect of this situation on export 
trade is not yet apparent to any great 


| extent in the official statistics, partly be- 


cause.manufacturers have been engaged 
in filling orders obtained prior to the 


rise of lira exchange and also because, | 


| under pressure of necessity, heavy sac- | 


| Are 10 Per Cent Higher Than 


rifices have been made to hold the posi- 
tion obtained in foreign markets, even 
to the extent of selling below cost. 


Imports of Silver 


Into India Increase. 


creasing currency circulation has been 


Foreign Exchange | 


New York, September 24.—The Federal 


Reserve Bank of New York, today certified | 


to the Secretary of the Treasury the fol- 
lowing: 
September 24, 1927. 
In pursuance of the provisions of Section 
2 of the Tariff Act of 1922, dealing with 


522 


| the conversion 92f foreign currency for the | 


purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 
Europe: ; 
Austria (schilling) 
Belgium (belga) 
Sulgaria (lev) : 
Czechoslovakia (krone) 
Denmark (krone) 


.14080 
1393 
-007250 


| England (pound sterling) 


Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 
Norway (krone) 

. gland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland 


.013253 
4009 
01747 
0545 
2640 
1122 
0494 


1754 

2689 

1928 

.017603 
Asia: 

trina (Chefoo tael) 6408 
China (Hanko:  tael) 

China (Shanghai tael) 

Coane (Tientsin tael) 

China (Hong Kong dollar). 

China (Mexican dollar) 

China (Tientsin or Peiyang dol.) 

China (Yuan collar) : 

India (rupee) 
Japan (yen) 


Canada (dollar) 
Cuba (peso) 
Mexico (peso) .. 
Newfoundland (dollar) 
South America: 
Argentina (peso) (gold) 
Brazil (milreis) 
Chile (peso). 
Uruguay (peso)..... 


A7T7167 
-998406 


9716 
1187 
-1208 
1.0035 


ee eerereeees 


ascertained and | 


006195 | 


Adelaide Leads in Shipment 
With New York 


Second. 


ending September 17 totaled 828,000 
ounces as compared with 43,000 ounces 
for the previous week, according to a 


statement made public September 24 by | 
the Department of Commerce based upon | 


cable advices from its Bombay office. 
The statement follows in full text: 
The sources of the imports 


Adelaide, 433,000 ounces; New York, 


294,000 ounces; Durban, 57,000 ounces; | 


London, 44,000 ounces. 


Currency in reserve on September 15 | 


| amounted to 1,064,300,000 rupees in sil- 
| ver coins, which represents an increase 


: of 4,500,000 rupees since September 10. | 
(The value of the rupee is about $.3686.) | 
reserve | 


The amount of bullion in 
amounted to 84,900,000 rupees as com- 
| pared with 87,700,000 rupees on Sep- 
tember 10. 
| 19 were estimated at 2,000 bars or 300 
bars less than on September 10. The 


market was quiet and steady; the offtake | Aisionion Tax os Delec 
SS é P 


poor. 


| Recreation Enterprise 


The Conejos Recreation Association, 


Silver stocks on September | 
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__ Finances and Operating Costs of Railroads 


REVENUES® 


MILLIONS OF DOLLARS 


1923 1924 


1925 


1926 (927 


NET OPERATING INCOME® 


MILLIONS OF DOLLARS 


1922 1923 1924 


FREIGHT TRAFFIC: 


BILLIONS OF TONS 


1925 


1926 1927 


TON-MILES® 





1922 1923 1924 


1925 


| 


1926 §=61927 


EMPLOYMENT AND WAGES® 


MILLIONS 


DOLLARS 


1922 1923 1924 


1925 


1926 §=192T 


INDEX 


oe 


Debits 


ES Se a 


TOTAL OPERATING EXPENSES 
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MILLIONS OF DOLLARS 


1922 1923 1924 1925 1926 (927 


FREIGHT CAR LOADINGS — TOTAL” 





MILLIONS OF CARS 


1922 i923 1924 1925 1926 i927 


PASSENGER TRAFFIC: PASSENGER-MILES® 








BILLIONS OF PASSENGERS 


1922 1923 1924 1925 1926 I927 


STOCK AND BOND PRICES 





PER GENT 


922 1923 1924 1925 1926 l92T 
€ 


Indications of operation and finances as compiled by Bureau of Census from records and statistics 
gathered by various Federal establishments and other sources. 


de 


Data from Interstate Commerce Commission, covering Class I railroads, those having annual operat- 


ing revenues in excess of $1,000,000, which comprise 193 railroads with about 98 per cent of the total operating 


revenues of all railroads. 


2. Net railway operating income, from Interstate Commerce Commission reports on Class I railroads, 
includes net operating revenue (equal to the difference between total operating revenue and_ total operating 
expenses), from which have been* deducted railway tax accruals, uncollectible railway revenues, equipment, and 


joint facility rents. 


3. From reports of American Railway Association, Car Service Division. 
4. From Bureau of Railway Economics. 
5. Compiled from reports of Class I carriers and 15 switching and terminal companies to Interstate Com- 


merce Commission. 


Computation of average wages exclude officials included in total on pay roll. 


6. Prices are averages of daily closing prices for these stocks on New York Stock Exchange, taken from 


the Annalist. 


7. These indexes are compiled by Dow, Jones & Co. from yields of the average prices of the bonds for each 
day of the month, the average yields for the 10 bonds of each class being capitalized at 4 per cent to give the 


combined index. 


Debits in Leading 
Cities Show Increase 


Total Reserve Banks Re- 
ported Last Week. 


Debits to individual accounts, as re- | 


ported to the Federal Reserve Board by 


banks in leading cities for the week end- 


ing September 24, 1927, and announced 
by the Board September 24 aggregated 
$15,303,000,000 or 10 per cent above the 
total of $13,913,000,000 reported for the 


rr preceding week. 
Silver imports into India for the week | 


Debits for the week under review are 
$2,622,000,000 or 20.7 per above 
those for the week ending September 
1926. New York City reported an in- 
crease of $2,018,000,000, Chicago $130,- 
000,000, San Francisco $65,000,000, Phila- 


cent 
99 


ak, 


é | delphia $57,000,000, Boston $41,000,000, 
were: | 


Minneapolis $36,000,000, New Orleans 
$24,000,000 and Cleveland and Cincinnati 
$23,000,000 each. The largest decline, 
$27,000,000, was reported by Detroit. 
Aggregate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $14,- 
519,003,000 as compared with $13,175,- 


| 106,000 for the preceding week and $11,- 


950,818,000 for the week ending Septem- 


| ber 22, 1926. 


Applies for Use of Power | 


| Inc., of Antonio, Colo., has made appli- 


cation for a license for a 
| project in Conejos County, 


nounced orally September 24 by the 


| Federal Power Commission. 


The project is located on La Manga 


It consists of a tim- 
ber crib diversion dam, 7 feet high and 


| 50 feet long, a 2,000-foot line of 12-inch 
| steel pipe, a power house, and a trans- 
! mission line 8,000 feet long. 


001112 | 
999344 | 


The pri- 


mary capacity is given as 50 horse- 


constructed | 
it was an- | 


Fight Totaled $242,065.71 


The collector of internal revenue at 
Chicago, Mabel G. Reinecke, has advised 
the Bureau of Internal Revenue, Depart- 
ment of the Treasury, the Bureau an- 
nounced September 24, that admissions 
taxes produced by the world heavyweight 
championship prize fight between Dem- 


| sey and Tunney amounted to $242,065.71. 


s r a , | This sum was collected, the advices state, | 
Creek, and lies partly in the Rio Grande 
| National Forest. 


| on paid admissions of 102,450. 
Following is the full text of the Bu- 


| reau’s announcement: 


Telegraphic reports from Collector of 


| Internal Revenue Mabel G. Reinecke at 


power and the installed capacity as 50 | 


horsepower. 

| Current would be used for domestic 
| purposes in the buildings and on the 
| property of the Association, the Com- 
mission stated, 


| 102,450, and that the admissions tax of | 


Chicago, were that paid admissions to 
the Dempsey-Tunney fight numbered 


| 10 per cent will amount to $242,065.71. 


\ 


Income tax from principals, promoters 
and others who profited will add to the 
Government’s total, 





United 


States Treasury Statement 


Comparative analysis of receipts and expenditures at the close 


of business of 


RECEIPTS 


CUAIOME... <i senee 
Income tax ... 
Mise. int. rev. 


Foreign obliga- 
tions— 
Principal .. . 


seeee 


RMCOTGRE 6b istic ose 
R. R. securities.... 
All other 
Trust fund receipts 
Proceeds sale of 
surplus property . 
Canal tolls, etc..... 
Receipts credited di- 
rect to appro.... 


Other miscellaneous 


Total ordinary... 
Excess of receipts. 


EXPENDITURES 
Gen. expenditures. . 
(nt. on pub. debt?. . . 
Refund customs ... 
{[nterna] revenue .. 
Postal deficiency .. 
Panama Canal .... 
Op. in Spe. Accts.: 
Railroads 
War Finance Corp.. 
Shipping Board ... 
Alien property fds. 
Adj. serv. cert. fund 
Civ.-serv. ret. fund. 
Inv. trust funds: 
Gvt. Life Insurance 
District of Columbia 
Teachers’ Retirem’t 
For. Serv. Retir.. - - 
xeneral R. R. Con- 

tingent 


seer eeeee 


Total ordinary... 
Sinking fund 
Forfeitures, gifts, etc. 


This Month 


$529,123,598.11 


September 22, as made public September 24. 


Corresponding 
Period 
Last Year 


Corresponding 

Fiscal Year 1928 Period 
$39,408,647.51 
419,799,683.08 
37,948,191.28 


410,743,645.76 492.665,799.44 
38,499,244.37 149,212,976.13 


504,990,869.49 


53,424.92 
10,028,970.02 
33,565,502.17 
636,085.57 
15,243,789,72 


3,000.00 
10,000,168.00 


2,034,994.75 
2,286,185.42 


2,188,977.33 


3,466,110.58 
396,624.05 


4,106,699.33 10,934,123.34 


2,7 


5,019,519,14 


1,521,941.17 
6 006,673.84 


400,280.45 
1,588,558.47 


291,079.10 
1,468,455.28 
392,541.27 1,761,476.16 


21,616,262.08 


620,415.30 
8,139,536.35 


1 218,818.79 
52,249,257.36 


$934,853,138.44 


$905,275,664.79 
203,825,481.37 


$505,879,524.04 


290,433,126.30 294,770,743.36 


$442,445,152.42 
81,259,411.99 
4,349,379,34 
38,666,287.71 
15,648,28 
1,582,006.24 


$129,239,085.50 
71,801,701.66 
1,051,797.80 
5,764,829.49 
5,000,000.00 
566,308.71 


$125,634,748.45 
59,335,472.23 
1,468,595.57 
10,230,533.72 


$455,667,859.10 
93 ,538,703,52 
4,519,779.41 
36,367,481,12 
canter oeees 13,000,000.00 
276,280.10 2,068,849.14 
134,500.99 
1,863,843.85 
5,212,124,25 
*401,733.24 
*253,124.40 
*549,648.94 


67,694.18 

* 646,113.86 
729,453.63 
*358,887.31 
376,609.87 
*194,583.21 


135,557.10 
* 326,640.90 

7 323,777.80 
641,445.00 

* 1 643,127.29 
*59,146.55 


98,286.21 
*77,375.74 
1,868,247.12 
*214,756.83 
*288,361.66 
*219,289.78 


4,045,243.97 2,206,805.41 14,948,551.06 10,790,505.13 


222,700.73 


140,206.25 


DRA AeA 22,688.26 
*6,700.00 139,812.27 


61,455.36 *17,828.08 120,929.95 


72,537.93 

$626 ,618,533.42 
74,810,650.00 
21,000.00 


$581,6'70,096.40 
106,335,500,00 


500,00 


$199,108,780.68 
12,000,000.00 


$218,690,471,81 
20,000,000.00 


$20,000,000.00  $12,000,000.00 $74,831,650.00 $106,336,000.00 


Total expenditures 


238,690,471.81 


211,108,780.68 701,450,18342 688,006,096.40 


Receipts and expenditures for June reaching the Treasury in July are included, 
*The figures for the month include $73,729.84 and for the fiscal year 1928 to | 
date $330,818.39 accrued discount on war-savings certificates of matured series, 
and for the corresponding periods last year the figures include $168,782.54 and | 

| $705,724.10, respectively. 
* Excess of credits (deduct). 
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Fiseal Year 1927 | same 
$39,606,994.88 $142,872,425.66 $140,773,494.46 


147,094,209.74 | 


21,979,798.97 | 
55,294,384.43 | 


66,023.98 | 


34,236,270.73 | 


246,847,042.04 | 


| with the output in the 


| 5,640,000 net tons as 


| 
| 
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Finance 


— 


| | Total Net Profits 


— 


Decreased in Forty 
British Companies 
of Miscelianeous 


Organizations Report Less 
Gains During Last Fis- 


‘Number 


_ cal Year. 


Total 
sritish COmapanies have fallen off 13% 
per cent to £1,317,291 (about $6,450,455) 
| for the fiseal year ending June 30, 1927, 
with £1,522,977 for 1926, the 
Department of Commerce announced on 


net profits of 40 miscellaneous 


compared 


advices re- 


E. 
at Lon- 


| September 23 based upon 
ceived recently from Charles 


Attache 


Lyon, 
assistant Commercial 
don. 
The announcement follows in full text: 
This that of 
wholesale amounted to 
Among the 40 


decline is more than 
Prices, which 
about 8 or 4 per cont. 
only five are iron, steel and 
five three 
actually showed higher profits during 
the strike wear than the year preceding. 
Deficits Marked. 


Four of the 40 companies showed def 


companies 
coal companies, and of these 


icits totaling £21,405 in 1926-27, as com- 
pared with two companies with a total 
of £12,450 in 1925-26, 

The 
typical average of British 


companies selected represent a 

industry, so 

that it would not be surprising to find 
that total met profits have declined some 

10 per cent fairly generally throughout 

industry. 

Dividends in common stocks were paid 
40 24 paid 
same dividends as in 1925-26; 11 paid 
lower dividends, and 5 paid higher divi- 

| dends. 

Two the five companies that in- 
| creased their dividends did so in spite of 
smaller net profits; on the other hand, 
among the 11 companies that reduced 
their common dividends there were two 
which had a larger net profit. 

| Plantation companies (tea and rubber) 

| are rather unique in that they carry very 

| few bonds and preferred stocks in their 
| financial plan but run much more univer- 
| sally to Common stocks, With consequent- 


| ly higher dividends. Thus there were 11 
such companies among the above 40 and 
| eight of them reduced their dividends on 
| the following basis: Banting rubber, 25 
|per cent in 1927; 45 per cent in 1926; 
| tea, 12% per cent in 1927, 15; 
Caledonian rubber, 13144, 45; Chembond 
| rubber 10, 16; Port Dicksom rubber, 17%, 
| 2742; Pyvre rubber 10, 15; Sarawak 40, 
60, and Semenyik 30 and 35. 


by companies as follows: 


of 


Coal Production | 
Larger During Week 


| Bureaus of Mines Reports Mine 
| Output of Soft Coal at 
9,048,000 Tons. 


| Production of bituminous coal in the 
| United States during the week ended 
| September 17 amounted to 9,648,000 net 
| tons and the output of anthracite in the 
week amounted to 1,593,000 net 
tons, according to the weekly statement 
of production issued on September 24 by 
the Bureau of Mines, Department of 
Commerce. The statement in full text 
follows: 

The total production of soft coal dur- 
| ing the week ended September 17, includ- 
| ing lignite and coal coked at the mines, 
is estimated at 9,648,000 met tons. This 
shows an increase of 668,000 tons over 
the output in the holiday week preced- 
ing, but is less by 112,CO0 tons, or 1.1 
per cent, than the estimate for the weck 
of September 3. 

Preliminary telegraphic reports, cour- 
teously furnished by the American Rail- 
way Association, indicate that loadings 
on Monday and Tuesday of the present 
week (September 19-24) amounted to 
approximately 59,979 cars. 

The total quantity of soft coal pro- 
duced during the calendar year 1927 to 
September 17 (approximately 220 work- 
ing days) amounts te 375,102,000 net 
tons. Figures for corresponding periods 
in other recent years are given below: 
1926... ............884,406,000 net tons 
1925 . 845,164,000 net tons 
Co secseesee O20, 25,000 net tons 
1923... ...........-405,641,000 net tons 

In the week ended September 17 an- 
thracite production recovered from the 
loss imecident to the Labor Day holiday, 
but did not attain the preholiday rate. 
The total output is estimated at 1,593,000 
net tons, which is less by 228,000 tons, or 
12.5 per cent, than the output in the full- 
time week ended September 3. 

The total production of beehive coke 
during the week ended September 17 is 
estimated at 101,000 net tons. Compared 
preceding week, 
this shows a decrease of 11,000 tons, or 
9.8 per cent, 

The accumulative production of beehive 
during 1927 to September 17 amounts to 
against 8,612,000 
tons in the corresponding: period of 1926 
—a decrease, in the current year, of 34.5 
per cent. 


‘First Morigage Notes | 
BEARING INTEREST AT 6% 
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‘ Stock Ownership 


Consolidated Income Return for Three Coneerns 


Approved 


Three Brothers Vote 


Their Stocks as Unit) 


Economic 
Operations of Affiliated 
Companies. 


the Board of Tax Appeals has 
decided in the case of Huyler’s et 
at. v% Comanissioner of Internal 
Revenuc, Nos. 1356, 1357, 1445, 
2373, and 2374, that control of 86 
per cent of the stock of three 
three brothers who 


required, by terms of a will, 
tit 


5 
COlMe- 
cerns by were 


to vote 


the stock as a unit, cons tes con- 
trol by the same interests. The com- 
pines were pei mitted to file a con- 
solidated taa return. 

The first part of the decision was 
the issues of Septe mober 


It 


printed in 


J , . } oe ° 
29 and 24. continues as follows: 


The only evidence in the record which | 


appears to have any bearing whatever 
upon this issue, is that relating to the 


conservative accounting practice of Huy- | 


ler’s prior to 1912, during which period 
expenditures of a capital nature, involv- 
ing considerable amounts, were charged 
that equipment, fixtures, 
furniture and machinery were consist- 
ently carried on the books at a value 
of only 25 per cent of cost; that the cost 
of remodeling improvements to 
leased premises consistently 
charged to expense of the year in which 
made and never capitalized; that at May 
31, 1912, the book value of equipment, 
fixtures, furniture machinery was 
at least $704,185.80 less than actual cost, 
a situation which had been brought about 
through arbitrarily writing down the ac- 
counts in which such items were carried, 
at the close of each year, to 25 per cent 
of cost; and that in May, 1913, said sum 
of $704,185.80 was restored to asset ac- 
counts and to surplus, as of May 31, 
1912, in accordance with instructions of 
the board of directors. 

Is it the restoration of this amount to 


to expense; 


and 
were 


and 


Unity Found in 


the asset accounts and to surplus as of 
May 31, 1912, which the respondent has 
questioned, and _ has only partially per- 
mitted for inwested capital purposes? 
The record not show, we can 


does and 


Where Control Is by Identical Interests 





> — 


| to real property values; one witness hav- 
ing testified as a real property expert in 
over 400 cases. 

The witness, Robert Huntley, has been 
engaged as a real estate appraiser for 
| the past 26 years, during the last 25 
of which he has had charge of the ap- 
praisal work of the firm of Joseph P. 
Daly, of New York City. 
important appraisals made by him were 
| the properties of the New York, New 
Haven & Hartford Railroad Company in 
| the Boroughs of Manhattan and the 
‘Bronx, including the Grand Central Sta- 
| tion, which valuation was made for rate 
making purposes. 
| of the property on both sides of 
Street between Park Avenue and Third 
| Avenue; the properties of the Consoli- 
dated Gas Company, the New York Edi- 
Company, the Equitable Building, 
New York Exchange Building, a 


}; son 


| 
| the 


diate vicinity of 508 Fifth Avenue, in- 
| cluding the properties just across 
| street, and‘ numerous other properties, 
some of which were valued for local tax- 
ation purposes and others for rate-mak- 
ing purposes. 

The witness, Watson P. Anderson, has 
been engaged for the past five years as 
an appraiser of real estate with an ap- 
praisal company. Prior to that time he 
was a real estate editor of the Record 
and Guide, a leading real estate publi- 
cation in New York City, and previously 
as 2n expert appraiser of real property. 
He has valued a large number of proper- 

in the immediate vicinity of 508 
Fifth Avenue, including all of the prop- 
erty in the block on which this building 
was located. He also had experi- 
ence in valuing leaseholds. 

The qualifications of these witnesses 
are such that we are disposed to attach 
great weight to their testimony. Both 
witnesses testified that the value of the 
land at 508 Fifth Avenue at March 1, 
1915, was $500,00. Huntley testified 
that the value the building at the 
same date was $20,000, while Anderson 
placed a value thereon of $26,000. Both 
testified that a fair rental value for the 
property at March 1, 1913, and June 1, 
1917, was an amount equivalent to 5 
per cent of the value of the land, plus 7 
per cent of the value of the building. 

Huntley computed the fair rental 
value of the property at March 1, 1915, 

to have been $26,400, and at May 1, 





tles 


has 


ol 


not draw inferences. 


Respondent Permitted 
Restoratior. to Surplus 

On the other hand, respondent has 
placed in the record evidence that in the 
computation of Huyler’. invested capital, 
for the years and periods in controversy, 
he has taken into account and permitted 
to be restored to asset accounts and to 
surplus, all 


having been previously charged to ex- 
pense less accrued depreciation in 
amounts computed and determimed upon 
by the petitioner itself. In other words, 
any adjustment of invested capital which 
the respondent has made, on account of 
capital expenditures erroneously charged 
to expense in prior years, has been made 
upon the basis and in accordance 
with, facts and figures furnished to him 
by the petitioner. 


of, 


Notashred of evidence was submitted 
to show that the data which the peti- 
tioner furnished to respondent and upon 
which respondent acted in good faith, 
was not substantially in accord with the 
actual facts, nor that it showed a situ- 
ation materially different than that re- 
flected hy the Such 
being the case 
spondent’s action complained of in 
issue. 

The next issue is the 
spondent in disallowing depreciation de- 
ductions, for the fiscal year ended May 
31, 1927, the seven months’ period ended 
December 31, 1918, and the calendar year 
1919 in the amounts of $7,654.13, $5,- 
950.86, and $153.875.64, respectively. 


books of account. 
we cannot disturb the re- 
this 


£ 


action of re- 


The depreciation deductions which re- 
spondent has allowed for the years and 
period in question are less than the de- 
ductions claimed by the petitioner in its 
returns by the above 
But here again the respondent has acted 
upon the facts end figures submitted to 
him by the petitioner; and the deduc- 
tions which he has allowed, except for 
a difference of $277.13 for the seven 
months’ period ended December 31, 1918, 
are those which the petitioner itself cer- 
tifed to him in affidavit form as rea- 
sonable in amount. 


ounts stated. 


If the deductions which respondent has 
allowed are imadequate to take care of 
the depreciation actually sustained, it is 
because petitioner certified to him, in 
the first instance, inadequate 
for that purpose. 
mitted by petitioner which might be said 
to have even a remote bearing upon this 
issue. The allegation of stands 
wholly unproved. We may not, 
the circumstances, disturb 
action, 

The next issue is the March 1, 1913, 
value of a lease owned by Huyler’s on 
that date covering the premises known 
as 508 Fifth Avenue, located 
Forty-second and Forty-third Stmets, 
New York City, and the deduction to 
which petitioner is entitled for each of 
the years and periods under considera- 
tion, on account of the exhaustion of that 
valu. Much expert testimony was in- 
troduced, including testimony concerning 
other rentais in the same neighborhood, 


amounts 


No evidence was sub- 


error 


respondent’s 


The witnesses who gave this testimony 
were particularly well qualified, through 
years of experience in dealing in and ap- 
praising property in the vicinity of the 
property concerned, to give opinion evi- 
dence as to real property values. They 
were in a very favorable position to ap- 
praise the value of the property 
cerned because they had ar. intimate 
knowledge of it and its surrounding prop- 
erties at March 1, 1913. At least two of 
the witnesses have qualified before other 
jwisdictions to give opinion evidence as 


con- 


capital expenditures which | 
have been identified by the petitioner as | ; 
| premises 


under | 


between | 


1923, $26,120 per annum. At March 1, 
1915, the lease had a remaining life, in- 
cluding the renewal period, of 31 years, 
2montks. Based upon these factors, the 
witness Huntley fixed the value of the 
lease at March 1, 1915, at $185,237.06, 


and Andersen placed a value thereon at | 


the same date of $156,969. 
We conclude, upon a 


Among the | 


He also appraised all | 
42nd | 


large number of properties in the-imme- ; ““ ‘ 
| phia, we have given great weight to the 


the | 


|} these 


; nut Street, 


careful consid- | 


eration of all of the evidence before us, | 


that the March 1, 1913, value of the 


lease owned by Huyler’s covering the ; 


known as 508 Fifth Avenue, 
New York City, was $160,000, and that 
petitioner is entitled to an annual de- 
duction for exhaustion of the value of 
the lease of $5,079.37. 
year endéd May 31, 1917, and the cal- 
endar year 1919 the petitioner is entitled 
deductions for exhaustion in the 
amount of $5,079.37 each. For the seven 
months’ period ended December 31, 1918, 
it is entitled to a deduction of 7-12ths of 
$5,079.37 or $2,962.96. 


to 


Error Is Assigned 
In Valuing Properties 

In the appeals of the Gramercy In- 
vesting Company of New York, Docket 
Nos. 1356 and 2374, respondent’s action 
in refusing to accep the book values of 
certain real properties for invested cap- 
ital purposes, for the years 1918 and 1919 
has been assigned as error. The prop- 
erties involved are: The premises occu- 
pied by Huyler’s as a main factory at 
East 18th Street and Irving Place (58-64 
Irving Place and 128-136 East 18th 
Street and 127 East 17th Street), New 
York City; a one-third interest in 458 
Fulton Street, Brooklyn, N. Y.; a one- 
third interest in 1320 Chestnut Street, 
Philadelphia, Pa.; a one-third interest in 
1117 F Street, Northwest, Washington, 
D. C.: and the residential apartment 
properties at 72nd Street and West End 
Avenue (301 West 72nd Street and 263 
and 265 West End Avenue), New York 
City; all of which were paid in to the 
Grame) Investing Company of New 
York in February and April, 1913, by its 
stockholders without any consideration 
therefor except that the company 
sumed whatever mortgages there may 
have been on the proy 2rties at the time. 

The above properties were first 
recorded upon the books of the Gramercy 
at the values fixed and de- 
termined upon for the purposes of the 
Surrogate’s appraisal in the settlement 
of the estate of John S. Huyler, which 
values were subsequently increased in 
the aggregate amount of $368,015.68. 

After carefully considering all of the 
evidence bearing upon the values of 
these properties, we have found that in 
each instance the actual cash value at 
the date paid in to the Gramercy In- 
vesting Company was greater than the 
value at which the properties were first 
upon the company’s books; 
though, in the case ‘of East 18 
Street and Irving Place, New York City, 
158 Fulton Street, Brooklyn, and 1520 
Chestnut Street, Philadelphia, less than, 
and in the case of 72nd Street and 
West End Avenue, New York City, 


CV 


Company 


recorded 


. what 


as- | 


| into the Gramercy Investing Company 
| dence of the witnesses William L. Beale 


| seven years the witness 


and 1117 F Street, Northwest, Washing- | 


ton, equal to, the adjusted book values 
and the values claimed by the petitioner 
for invested capital purposes. 

We have fixed the actual cash value 
of these properties, at the date paid in 
to the Gramercy Company, as follows: 
East 18th Street and 
York City, $367,000 for the land and 
$598,000 for the building, a total of 
$765,000; one-third interest in 458 Ful- 


ton Street, Brooklyn, $75,000 for the land | 
building, a total of | 


and $4,000 for the 


| Both 


Irving Place, New | 


$79,000; one-third interest in 1820 Chest- | 


nut Street, Philadelphia, $96,666.67; one- 
third interest in 1117 F Street, North- 


| of dwellings, for the purposes of local 


| west, 


| City, $305,278.80. 
| Philadelphia and Washington properties, 


Values Fixed on Basis 


| 
| Of Opinion Evidence 
| 


of 


in Determination 
Capital Refused for Lack 
of Evidence. 


Washington, $50,000; and 72nd 
Street and West End Avenue, New York 
In the case of the 


| Changes 


we have been unable to determine the 
value of the land and buildings separately 
for lack of evidence upon which to base 


| a segregation of tNose values. 


In fixing the values of the above de- 
scribed properties, at the date paid in 
to the Gramercy Company, except in the 
case of 1320 Chestnut Street, Philadel- 


expert opinion evidence of Huntley and 
Anderson, 


ifications we have related in some detail. | 


In giving testimony as to the value of 
properties they supported their 
opinions by evidence of sales of other 
properties, when it was practicable to do 
so; and where this was not possible, they 


explained in detail the manner in which 


they arrived at their opinions. 


Single Witness Testified 
On Philadelphia Holdings 

The only evidence as to the value of 
1520 Chestnut Street, Philadelphia, is the 
testimony of the witness Lardner Howell, 
who for the past 11 years has been the 
veal estate officer of the Girard Trust 
Company, Philadelphia, in which capacity 
he has had direct charge of all real prop- 
erty of the trust estates agency accounts 
and of all mortgage loans. 
that he was familiar with the propery in 
question in 1913, and that, in his opinion, 


whose: experience, and qual- | 


He testified | 


District of Columbia undertook a revalu- 
ation of the business properties lying 
between Seventh and Fifteenth Streets 
and Pennsylvania Avenue and I Street 
Northwest. Sales made in 1914 showed 
| that the valuations of the Board of As- 
sessors’ Were within 5 per cent of ac- 
| tual market values. 

As Assistant assessor, the witness 
Beale was engaged.in this work of re- 
| valuation. His opinion as to the value 
of the property under consideration is 
| based upon the knowledge of values 
which he gained during the investigation 
and revaluation of business properties 


| of other comparable business properties 
made in and about the year 1913. 
| The witness Bangs, in addition to his 
| knowledge of values of business prop- 
| erties, gained through over 30 years of 
| experience in dealing in real property 
| in and around the vicinity of Washing- 
| ton, 16 years of which were prior to the 
year 1913, was particularly qualified to 
pass upon 
property under consideration because he 
had negotiated three sales of the prop- 
erty and had twice leased it. The testi- 
| mony of these two witnesses stands 
| wholly uncontroverted; and in view of 





| all of the foregoing circumstances, we | 


cannot help but feel that the value which 
they have placed upon this property as 
| of 1913 represents the actual cash value 
| thereof at the date paid in to the Gram- 
| erey Investigating Company of New 
| York. As only the value of a one-third 
| interest in 1117 F Street Northwest, 
Washington, is at issue here we fix the 
to the 


| value thereof at the date paid 
| Gramercy Company at $50,000. 
The next issue is that raised in the 
appeal of the Gramercy Investing Com- 
pany of New York, Docket No. 1356, and 
involves the determination of the March 
| 1, 1913, value of the property at West 
72nd Street and West End Avenue (301 
| West 72nd Street, 263, 265, and 267 
| West End Avenue), New York City, for 
! the purpose of computing the grain from 
| the sale thereof in 1919. 
The selling price of the property is 
not in dispute. We have already found 
that the value of 301 West 72nd Street, 


| by the Board of Assessors, and the sales | 





the value of the particular | 


the actual cash value thereof, at the date | 263 and 265 West End Avenue, at the 
it was paid in to the Gramercy Company, | date paid in to the Gramercy Company, 
was $400,000. 
1320 Chestnut Street, Philadelphia, is | reasons therefor have 
located directly opposite the main en- | stated in this opinion. 
to Wanamaker’s department | 267 West End Avenue was purchased in 


already been 


trance 


February, 1913, was $305,278.80, and our | 


The property at | 


store, and close the intersection of | December, 1912, by the Gramercy In- 
Broad and Chestnut Streets, in the heart 
of the Philadelphia shopping district. 
The property was improved by @ build- 
ing, modern in the character of its con- 
struction and its conveniences. Some 


to 


| vesting Company at a cost of $60,000. 
1913, | 
$365,- | 
278.80 and the gain derived from the | 


conclude that the March 1, 
ot these properties was 


We 
value 


sale thereof should be computed upon 


time in 1913 the property at 1312 Chest- | the basis of such value. 
80 feet distant from 1320 
Chestnut Street, was sold for the sum of 
$290,000. The improvements on 1312 
Chestnut Street at the time of the sale 
consisted of a building not nearly as good | to accept the book value of the property 
or as modern as the one standing at | located at 1320 Chestnut Street, Phila- 
1320 Chestnut Street. 

In arriving at an opinién as to the 
value of the latter the witness Howell 
testified that he took into consideration |! 
the facts that “Huyler’s was well ad- 
vertised; anybody could find it;’’ and 


raised in the appeal of the Gramercy 
Investing Company of Pennsylvania, re- 


poses, for the year 1918. 
called that the Gramercy Company of 


the purpose of computing the gain from 
erty from the Gramercy Company of 


| that the property would have sold for | New York and that it paid to the latter 
| more than 1312 Chestnut Street, “because 


For the fiscal | of 


t in exchange for said property. its en- 
the name that was attached to it.” 
To what extent the witness was in- | par value. 
fluenced by these facts does not appear, 
but it does appear that the value which 
he has assigned to the property is some- 
greater than that which would 
have been the case if the name of an- 
other less successful in business than 
Huyler’s had been attached to it. 

The previous connection of.the name 
of an outstanding successful business 
enterprise with certain real property ap- 
pears to’ us to be an element of doubt- 
ful value in the determination of the ac- 
tual cash value of the property, espe- 
cially in a case where the purchaser or 
prospective purchaser would have no 
right to the use of the name in the con- 
duct of a business carried on in the 
premises, save, perhaps, merely for the 
purpose of a more particular identifica- 
tion of the location of his business. We | 
are satisfied from the evidence that the | 
value 1320 Chestnut Street was at | Use of Leased and Commercial 


of 
least equal to the value of 1312 Chest- | rs 

Wires Also Greater 

Last Year. 


We have found the value of 
the property at the date it was paid in 


New York to be $96,666.67. As this 
transaction occurred a short time before 
and during the same year we are of the 
opinion that the property should be in- 
; cluded in the invested capital of the 


| sylvania at the same figure. 
Judgment will be entered on 15 days’ 
notice in accordance with Rule 50. 
Considered by Sternhagen and Lans- 
don, 
September 10, 1927. 


Increase Is N oted 


nut Street which was sold for $290.000 
in the same year as the first mentioned ! 
was paid in to the Gramercy Invest- 
ing Company; but any sum which we | 
might fix in of $200,000 would | preceding fiscal year, has been noted in 
necessarily Le a matter of pure guess- | the handling of traffic over radio, leased 
unsupported by any findings of | wires and commercial wires during the 
As only the value of a one-third | fiscal year ended June 30 last, the De- 
interest in 1320 Chestnut Street, Phila- | partment of the Navy announced in a 
delphia, is at issue here we fix the value statement September ‘24 
thereof at the date paid in to the Gram- The full text of ihe she bioditiiah follows: 
a inventing Company of New York Traffic records for the fiscal ae end- 
at by opie oS ing June 30, 1927, have been compiled 
_As to the value of 1117 F Street, | and show that the total amount of traf- 
Northwest, Washington, at the date paid fic handled by radio, leased wires and 
commercial wires has -increased 23 per 
cent over the preceding fiscal year. Al- 
though the increase in the total amount 
of traffic has been so great, the amount 
of money spent on commercial cable and 
| telegrams has been decreased by $6,000. 
This indicates that responsible author- 
ities have been economical in the expen- 
diture of funds over commercial wires 


An increase of 23 per cent, over the 
excess 


work 


fact. 


of New York we have the opinion evi- 


and H. Clifford Bangs. For the past 
Beale has veen 
real estate officer of the American Secur- 
ity and Trust Company, Washington, 
and for nearly seven years previous to 
entering into his present occupation, he 
Was assistant assessor of re: ‘operty | tndi 

: Ss ; eal property | and also indicates that the Naval System 
for the District of Columbia. At the | ;. ... ffici : eae 

: L , ‘ | is more efficient than in the preceding 
present time the witness Beale is also | yoo» ; c 1 : 

ee ’ : > | year in expeditiously handling traffic. 
Chairman of the Appraisal Committee of | ome tim, he i as : 
hx Gaabdaaian Sek“ ; | Traffic time studies also show that dis- 

, S ) ca uState ar : ar : 

The ‘akieana ' os 1 . oard, | patches are being handled more quickly 

2 »Sss € rs as ae 2 s . 

i § bangs has been engaged | than during preceding summer, 
in the real estate business in and around 
the vicinity of Washington for the past 
50 years, during which time he has made 
and negotiated numerous sales of prop- | 
erties in the down-town business see- 
tion of Washington. He is at present 
a member of the Appraisal Commit- 
tee of the Washington Real Estate 
Board. 





President Sees No Delay 
In Flood Relief Legislation 


| emesis oni 


| President Coolidge, it was stated or- 


| flood relief legislation is being delayed 
| by the fact that the committees of Con- 
7 gress concerned with the subject are 
With Property Involved | not holding early hearings. ma Cr 

Both of the witnesses, Beale and| The President is inclined to think, it 
Bangs, testified that they were familiar | was said, that nothing can be accom- 
with the property at 1117 F Street North- | plished until the reports of the en- 
west, Washington, in 1913 and both ex- | gineers, due in November, are received 
pressed an opinion that its value was | and studied and plans evolved upon 
$150,000. Late in 1913 or early in 1914, | which hearings can be held. Mr. Cool- 
as the result of charges made by an in- | idge, it was stated, had suggested to the 
vestigating committee that business prep- | committee chairman that meetings be 
erties in Washington were underassessed | called 
in comparison with the poorer classes | sumes that they will be schedulcd when 


Were Familiar 


as 





taxation, the Board of Assessors of the |! to work is at hand 


| $409.98 and the latter $331.83. 
lating to respondent’s action in refusing | 


| delphia, Pa., for invested capital pur- | 
It will be re- | 


Pennsylvania was organized in 1913 for | 


| tire authorized capital stock of $30,000 | 


Gramercy Investing Company of Penn- . 


In Traffic Over Radio| 


| come, 


| and the 
| accordance with the terms of the settle- 





| slly at White House, does not believe | 


| above-quoted 


| stitutes 


| the normal tax and surtax. 


soon as possible, and he as- 
| 


the necessary information upon which | 


Insurance 


Index and Digest 
Of Tax Decisions and Rulings 


GY Leas! are printed so that they can be cut cut and pasted on Standard 
Library-index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


JNCOME: Corporations: Real Estate: District of Columbia.—Corporation, and 
not agent in trust, must report profits from real estate where, by laws of 
District of Columbia, corporation was prohibited: from holding title to real 


\ 


‘Aurnoriwzen STATEMENTS ONLY ‘Ant, Prisenten Herein, Betna 
PustisHed Without COMMENT BY, THE UNITED STATES DAILY. 


Real Estate 


Corporation Must, 
Report Its Profits 
From Real Estate 


| 


‘Trust Agent Unauthorized to 
File Returns From Prop- 
erty, Revenue’ Bu- 
reau Rules. 


estate and same was purchased and held by individual in trust for sole use of 


stockholders.—G. C. M. 2185.—Yearly Index Page 2114, Col. 7 (Volume II). 


NCOME: Insurance: Endowment: Sec. 213(b), 1924 and 1926 Acts.—Method 
outlined for determining income tax liability arising on maturity of certain 
endowment insurance policies issued prior to March 1, 1913, where insured sur- 
vived endowment period.—I. T. 2380.—Yearly Index Page 2114, Col. 5 (Vol- 


ume IT). 


No unpublished ruling or decision will be cited or relied-upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
“ases.—Extract from regulations of Commissioner of 


disposition of other 
(nternal Revenue. 


SS —————___—_—_———————————————— 
Revenue. Act Ascertains Taxable Liability 


Of Gains on Matured Insurance Policy | 


Bureau of Internal Revenue Explains Method in Filing 
Returns When Insured Survived Endowment Period. 


a cee ee 


OFFiCE RULING, BUREAU OF INTERNAL 

REVENUE, I. T. 2380. 

The method to be used in determining 
income tax liability arising on the ma- 
turity of certain endowment insurance 
policies issued prior to March 1, 1913, 
where the insured survived the endow- 
ment period, has been outlined by the 
Bureau of Internal Revenue in an office 
ruling, I. T. 2380. 

The ruling, in full text, follows: 

Advice is requested relative to certain 
endowment insurance policies by the M 


Company where the insured survived the | 


endowment period. 

There is submitted with the first case 
a copy of policy No. —, issued to A on 
February —, 1905. The policy was for 
$1,000, on the 20-year endowment plan, 
and matured on February —, 1925. The 
net cost to the insured to the date of 
maturity (premiums less dividends) was 
$884.61, with an additional dividend or 
refund at that date of $22.67 as an ad- 
justment on the last premium paid. The 


| net cost to the insured to March 1, 1913, 
The last issue to be considered is that | 


was in excess of the cash surrender 
value at that time, the former being 
The ma- 
turity value was of course $1,000, and 
the insured elected to have settlement 
under the plan referred to as Option 
A, designating himself as_ beneficiary 
with his wife as contingent beneficiary. 
In accordance with the terms of the 
settlement he received a dividend or re- 


| fund of $22.67 and left the principal 


sum of $1,000 with the company, from 
which he receives an annuity (so called) 
of 4.8 per cent of the principal sum. 
The first annuity-paying date was Febru- 
ary —, 1926. The principal sum of 


: € | $1,000 so left with the company may be 
to the Gramercy Investing Company of | 


in which case the payment of the an- 
nuity will cease. 


| Attention Directed To 


Terms Of Revenue Act 

Attention is directed in this connec- 
tion to section 213(b)2 of the Revenue 
Act of 1926, effective for 1925 and sub- 


| sequent years, the provisions of which 
| are as follows: 


(b) The term “gross income” does not 


| include the following items, which shall 
| be exempt from taxation under this title: 


(2) Amounts received (other than 
amounts paid by reason of the death of 
the insured and interest payments on 
such amounts) under a life insurance, 


endowment, or annuity contract, but if | 


such amounts (when added to amounts 


| received before the taxable year under 
} such 
| premiums or consideration paid (whether 


contract) exceed the aggregate 
or not paid during the taxable year) then 
the excess shall be included in gross in- 
In the case of a transfer for a 
valuable consideration, by assignment or 
otherwise, of a life insurance, endow- 
ment, or annuity contract, or any in- 
terest therein, only the actual value of 
such consideration and the amount of the 
premiums. and other sums subsequently 
paid by the transferee shall be exempt 
from taxation under paragraph (1) or 
this paragraph; * * * 

The entire amount of $1,000, called 
for by the policy, was available tp the 
insured at the maturity date, and, in 
fact, at any annuity-paying date there- 
after. Although under the settlement 
made it was left with the company, the 
insured as beneficiary receives, a re; 
turn thereon of 4.8 per cent, and, as be- 
fore stated, the principal sum may be 
withdrawn at any annuity-paying date. 
The settlement made, therefore, amounts 


to the constructive receipt of the pro- | 


ceeds of the policy at the maturity date 
reinvestment of the same in 


ment. The so-called dividend of $22.67 
paid to the insured at the maturity date 
represented merely an adjustment or 
refund on the last premium paid and, 


| so treated, the net premiums paid are 
| shown to have amounted to $861.94. 


As this amount of the proceeds is ex- 
empt from the income tax under the 
provisions of the statute, 
the portion. of the proceeds which con- 
taxable gain is $138.06, this 
being the amount by which $1,000 ex- 
ceeds the net premiums paid. This 
amount, therefore, represents taxable in- 
come for the year 1925, subject to both 
With refer- 
ence to the so-called annuity of 4.8 per 
cent payable to the insured, as the prin- 
cipal sum-is not exhausted and, in fact, 
may be withdrawn at any annuity or in- 
terest-paying date, it is evident that the 
annual payments are for the use of the 
money, having the status of interest. 

= 


GENERAL 
INTERNAL 


MEMORANDUM OPINION OF 
COUNSEL OF BUREAU OF 
REVENUE: G. C. M, 2185. 
A corporation, and not its agent in 

trust, should report, for tax purposes, 

profits from real estate, where, by the 
| laws of the District of Columbia, the 
corporation was prohibited from hold- 
ing title to real estate and the same was 
purchased and held by an individual in 
trust for the sole use of the stock- 
holders, according to an opinion of the 

General Counsel of the Bureau of In- 
| ternal Revenue. * 

The opinion, in full text, follows. 

An opinion is requested in regard to 
the income tax liability of the M Com- 
pany, a corporation organized and ex- 
isting under the laws of the District of 
Columbia. 

A and five other individuals organized 
the M Company under date of December 
| —, 190-, to conduct a general real estate 

and insurance business, and to buy, sell, 

entirety, subject to both the normal tax | improve, lease, rent, assign, mortgage, 
and surtax. | pledge, or otherwise dispose of or deal 

In the second case presented a policy | in real estate or real estate securities, 
ber —, 1905. The dividend or refund | ete., in the District of Columbia and 
to the insured at the maturity date on | elsewhere. 
the last premium paid was $42.76 and, Provisions of Code. 


treated as a refund on such last prem- | Section O08 of tne code of the District 


ium, it shows the net cost to the insured | ef Coliembia, amsuded te June 7, 1924, 


(premiums less dividends) to have been | provides as follows: 


$1,461.23. Although not so stated, it is | ~ | : 
assumed that, as in the preceding in- | Any three of more persons who desire 
stance, the net cost to the insured to | to form a company for the purpose of 


March 1, 1913, was in excess of the cash | ©@'Tying on any enterprise or business 


Such payments, therefore, constitute 
taxable income to the insured in their 


| and elected to have settlement made for | : : 
; enterprise or business as may be other- 


| wise specially provided for in this code, 


surrender value as of that date. The 
insured designated himself as beneficiary 


the principal sum under the plan re- 
ferred to as Option B, in accordance with 
which he is to receive 15 annual pay- 


| which may be lawfully conducted by an 


individual, excepting banks of circula- 
tion or discount, railroads and such other 


may make, sign, and acknowledge, be- 


| ments of $162.64 each, the first of which | 


| fore some officer competent to take the 
acknowledgment of deeds, and file in: the 
| office of the recorder of deeds, a certi- 
ficate in writing: Provided, That nothing 
| herein contained shall be held to au- 


was received on November —, 1925. As 
in the preceding instance the entire 
amount of the principal sum was avail- 
able to hing at the maturity date and 








any unpaid balance may be withdrawn 
at any installment-paying date. 


Principles Governing | 
| 


Cases Are Similar 
The principles governing this settle- 
ment are the same as in the preceding 
instance. The amount of the taxable 
gain resulting to the insured is $538.77, 
this being the amount by which the prin- 
cipal sum of $2,000 exceeds the net | 
amount paid by the insured. The tax- | 


| able gain so computed is subject to both | 


the normal tax and surtax for the year | 
1925, in which it became available to him, | 
The transaction has the further effect of | 
the proceeds in the sum of $2,000 being 
invested or paid as the purchase price 


withdrawn at any annuity-paying date, | of the 15 annual payments to be received 


; under the plan 


of settlement ‘agreed 
upon. Under the provisions of the 
statute hereinbefore quoted, no taxable 
gain will result to the recipient of such 
annuity payments until the aggregate 
of the payments received exceeds the 
sum of $2,000, the cost of the annuity 
contract. 

The third case presented pertains to 
policy No. —, for $1,000, issued to C on 
January —, 1894, on the 30-year endow- 
ment plan with semitontine period of | 
20 years, and the policy, therefore, ma- | 
tured on January —, 1924. The pre- 
miums paid by the insured up to March | 
1, 1913, amounted to $597.60 and the 
cash surrender value on that date is | 
stated to have been $473.87. The total 
premiums paid after March 1, 1913, 
amounted to $298.80, and this amount | 
reduced by the dividends subsequently | 
applied ($75.13 plus final dividend of | 
$10.98) shows the net premiums paid 
after March 1, 1913, to be $212.69. The 
semitontine period expired in 1914, at | 
which time there was paid to the insured | 
a dividend of $214.39, representing ac- 
cumulated surplus of the company ap- 
portioned to the policy. This policy also 
provided that the amount named in the 
policy might be applied “* * * to 
purchase a participating paid-up life 
policy of like amount and a life annuity 
equal to four (4) per cent of such paid- 
up policy.” At the maturity date the in- 
sured elected to and did receive in set- 
tlement of the principal sum of $1,000 a | 
paid-up life policy, No. —, for $1,000 
and an annuity contract, No. —, which 
provides for the payment to him of an 
annuity of $40 a year, the original policy 
having been surrendered at the date of 
settlement. 


as proceeds of the original policy, 
$551.16 was applied to purchase the paid- 
up life policy.and $448.84 to purchase 
the annuity. 


Principles for Determining 


Taxable Gain Ascertained 

Inasmuch as this policy matured in | 
1924, the principles for determining the 
taxable gain resulting to the insured 
from the receipt of the proceeds upon 
the maturity of the policy are controlled 
by the provisions of section 213(b)2 of 
the Revenue Act of 1924, which are as 
follows: 

(b) The term “gross income” does not 
include the following items, which shall 
be exempt from taxation, under this 
title: 

(2) The amount received by the in- 
sured as a return of premium or pre- 
miums paid by him under life insurance, 
endowment, or annuity contracts, either 
during the term or at the maturity of 
the term mentioned in the contract or 
upon surrender of the contract; * * *. 

As the cash surrender value of March 
1, 1913 ($473.87), evidently took into | 
account the amount of the accumulated_| 

/ 





| corporate return. 


It is further stated that of the ee a 


thorize the organization of corporations 
to buy, sell, or deal in real estate, ex- 
cept corporations to transact the busik 
ness ordinarily carried on by real estate 
agents or brokers.” 

At the suggestion of various title com- 
panies, fee simple title to all properties 
purchased by the M Company was con- 
veyed to A in trust for the sole use of 
the stockholders of the M Company. 
This action was evidently taken because 
of the provisions of seation 605 of the 
code of the District of Columbia, supra, 
to the effect that nothing contained 
therein shall be held to authorize the or- 
ganization of corporations to buy, sell, 
or deal in real estate, except corpora- 
tions to transact the business ordinarily 
carried on by real estate agents or 
brokers. 

Corporation Profits. 

The profits from the real estate opera- 
tions undertaken, which were derived 
mainly from the buying and selling of 


| improved real property and the build- 


ing and selling of apartments and dwell- 
ing houses, were treated as profits of 
the corpration and were reported on the 
return, Form 1120, filed by the corpora- 
tion. 

Under the facts and circumstances 
shown, it is the opinion of this office 
that the trust for income tax purposes 
should be treated merely as an agent 
for the purpose of dealing in real estate 
to meet the inhibition contained in the 
code of the District of Columbia, and 
that the trustee should not be considered 
a fiduciary within the meaning of the 
income tax law and the regulations. 
Inasmuch as the profits and income de- 
rived from the real estate operations 


| were received or held in trust for the 


poration, for income tax purposes sUf¥h 
income should be considered as having 
been received directly by the corpora- 
tion and should be accounted for in its 
No return by A, as 
trustee, should be required. 

G. C. M. 2185. 


benefit of the stockholders of the + 


surplus which had been apportioned to 
the policy to that date, if any, the cash 
surrender value as of that date should 
be reduced by the amount of the semi- 
tontine dividend of $214.39 received in 
1914, or by the proper portion thereof 
which had been apportioned to the policy 
up to March 1, 1913, and the result so 
obtained is the capital or asset value: of 
the nolicv as of that date. This value 
is then to be increased by the portion 
of the net premiums paid subsequent 
thereto ($212.69), which represented the 
cost of the capital or asset value of the 
policy, excluding the portion of such 
premiums which represented the cost of 
earned life insurance and was a recurs 
ring, annual, personal expense. 

The result so obtained is the amount 
to be compared with the amount of 
$1,000 realized by the insured as being 
available to him at the maturity date, 
and the excess thereof over the amount 
representing the capital or asset value 
ascertained in accordance with the fore- 
going constitutes taxable income to the 
insured subject to both the normal tax 
and the surtax for the year 1924. 

As the first annual payment of $40 on 
the annuity contract, along with the pay- 


/ ment of the dividend of $6.58 on the 


paid-up life policy, was made in the year 
1925, the receipt of these payments is 
governed by section 213(b)2 of the Reve- 
nue Act of 1926. These amounts, ac- 


| cordingly, do not constitute taxable in- 


come for the year 1925 but should be 
applied to reduce the cost of the ane 
nuity contract and the paid-nn life volic yy a 
respectively. I, T. 2380, 
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‘ Commerce 


ins and Needles and Factory Plant Listed 


InF oreign Demand for American Products 


‘ ' 


World Opportunities for Trade Cover Wide Range of 
Requirements for Necessities and Luxuries. 


Tea towels and saxophones, pins and 


needles, refrigeration cars, steel plates 
and shipbuilding equipment are among 
the demands noted in the weekly list of 
foreign trade opportunities issued Sep- 
tember 24, by the Department of Com- 
merce. Necessaries and pleasure acces- 
sories of varied descriptions are in the 
list of requirements. 

the sales 


openings are available to firms and in- 


Detailed information on 
dividuals upon application to any dis- 
trict or cooperative office of the Bureau 
of Foreign and Domestic Commerce, 
Department of Commerce. 
indicates that the inquirer would act as 
both puchaser and agent. 

7 Phe numbers prefixed to the trade op- 


The asterisk 


\nortunities listed refer to confidential in- 


formation rega‘ding the particular in- 
quiries, which is mailed to the district 
offices of the Bureau oi Foreign and Do- 
mestic Commerce at the same time those 
releases are mailed to the press. To ob- 
tain the confidential information its is 
necessary only for American exporters to 
apply to the nearest office of the Bureau, 
giving the namber of numbers of the 
inquiry or inquiries in which they are 
interested. 


Refrigeration Cars 
Are Wanted in Chile 

The list of wants follo\ 

Purchasers: 

Algeria—27390, staves; 27390, stave 
wood. 

Australia—*27400, novelties, 
especially for Christmas trade. 

Belgium—27396, refrigeration 
small. 

Bolivia—*27364, 
ries; *27364f, flour. 

Brazil—27413, dairy equipment; 27415, 
forage machines; 27413, farming tools; 
27395, machines for making paraffin pa- 
per containers; 27415, veterinarian in- 
struments. 

Canada—*27380, plumbing and _heat-, 
ing supplies; 27406, remnants in cotton 
goods, flannelette, and silk. 

Chile—*27405, cotton flannels; *27405f, 
lard; *27404, magazines in Spanish and 
English, especially motion picture maga- 
zines; 27411, refrigerator cars; *27405f, 
rice. 

China—27371, cutlery, including knives, 
razors, and razor blades; 27371, boots 
and shoes, men’s; 27371, Belts, men’s; 
27371, billiard equipment and supplies; 
27371, brushes; 27371, buttons; 27371, 
labels; 27371, needles; 27371, pins; 27371, 
padlocks; 27371, razor strops; 27371, rid- 
ing whips; 27371, shoe findings; 27571, 
seals; 27371, pocketbooks. 

Colombia—27422, 
equipment. 

Egypt—*27383, blueing; 
and shoes; 
essences and extracts; 


holiday, 
plants, 


automobile accesso- 


railroad repair shop 
*27383, boots 


*27383, hats, felt; 


*27383, medicinal and toilet preparations; | 


*27383, metal polishes; *27383, paints; 


*27365f, sachrin; *27383, safes; *27383, | 


sole and upper leathers; *27383, shoe 
polish; *27383, tools, carpenter’s; *27383, 


varnishes. 


English Market Offered 
Broom Handles and Toys 
England—27389, ash and _ hemlock 
broom handles, clothespins, and excel- 
sior; 27407, cotton voiles, grey; *27366f, 
fish meal; *27403, games; *27403, sport- 
ing goods, novelties; 27407, sheetings, 
grey; *27403, toys. . 


Estonia—*27412, shells, machine gun. | 


aC 


France—*27391, welding and cutting | 
. | 
apparatus and equipment, oxygen-acety- | 


lene, and generator sets. 


Germany—*27417, automobile patented | 
accessories, such as brakes, windshields | 
automo- | 


*97979 


and window cleaners; *27372, 
biles, light; *27408, bristles; 27398, cor- 


mets; 27378, electrical novelties and ap- | 


8 


jances; 27376f, fruit, dried; *27408, 
ers; 27416, horticultural implements 
and supplies; *27408, hair, animal; 27416, 
insecticides; 27368f, lard for technical 
purposes; *27378, laundry machines, 
household; *27372, motor trucks, 1%4-ton; 
*27393, machine tools, special, especially 
crankshaft lathes; *27368, paints; 27398, 


« 9726 


phonographs; 27398, phonograph records; 


27398, saxaphones; *27368, stones, semi- | 
trombones; | 
*27392, woodworking | 


precious, uncut; 27398, 
*27368, varnishes; 
machinery; *27368, ship machinery; 
*27368, shipbuilding equipment. 

Gibraltar—*27384, 


automobile acces- 


sories; *27384, brushes; *27384, electrical | 
. fittings; 


*27384, hardware, iron mon- 
gery, enamelware, cutlery and kitchen 
utensils; *27384, paints; *27384, ropes. 

Greece—*27414, oil and wine presses; 
*27414, binders; *27414, corn shellers; 
*27414, hay presses; *27414, threshers. 

India—27410, batteries, storage, nickel 


iron; 27410, babbit metal; 27410, leathers, | 


chamois and upholstery; 27410, leather 
cloth; 27410, linoleum; 27410, leather 
cloth; 27386, screws, iron, wood and 
brass; 27410, type, metal; 27409, thread, | 
sewing, bleached. 

Traq—*27387, leathers, fancy, sole and 
upper. : 

Italy—27369f, gum balls, chewing; 


27365f, beverages and fruit | 


27388, pine lumber; 27375, radio special- 
| ties. 
Porto Rico— 
corn meal, yellow. 
Society Islands— 
tors,-gasoline, 8 to 20 horsepower. 
South Africa—27394, coffee containers; 


27394, 


27570f, 


2737 beans; 27370f, 


marine 


97979 
Z1olvd, 


coffee roasters, grinders, and 
blenders. 
Switzerland — 27418/, 


27418f, canned milk; 27579, copper ingot; 


eanned fruit; 


27418f, fruit, fresh, dried, and preserved; | 


27382, halibut, frozen, without heads; 
27376, radio battery climinators; 27420, 
| silver cleaning machinery; 27418f, 
sirups; 27491f, tea; 27418f, jams; 27374, 
fertilizers. 
Turkey—*27421, motion pictures; *27- 
421, radio sets and parts; *27421, phono- 
graphs. 


| Zoning.Ordinances 


Protect 30 Millions 


'More Than Half of Nation’s | 


Urban Population In Re- 
stricted Aréas. 


[Continued from Page 1.] 
Chief, Division of Building and Hous- 
ing, Department of Commerce. The 553 
cities, towns and villages reported 
zoned on July 1, 1927, are well 
tributed throughout the country. 


as 


dis- 


Legal Position Stronger. 

Four cases in which the principle of 
dividing cities into districts or “zones,” 
in which the use, height and area of 
buildings are regulated, has been up- 
held by the United States Supreme Court 
within the past 12 months, have served 
to strengthen the legal position of zon- 
_ing, according to a discussion of zoning 
and the courts by Edward M. Bassett, 
of New York, which accompanies the 
Departmént’s report. Mr. Bassett, who 
is a member of the Advisory Committee 
on City Planning and Zoning appointed 
by Secretary Hoover, also lays emphasis 
on the growing number of States, now 
amounting to 22, whose highest courts 
have upheld comprehensive zoning ordi- 
nances. 

The remarkable spread of zoning, and 
its recognition by legislatures and courts, 


has taken place practically since 1916, | 
when New York City enacted the first | 


| comprehensive zoning ordinance in the 
United States regulating the use, height 
and area of buildings in various 
tricts. However, Boston, Mass., regu- 
lated the height of buildings as early as 
1904, while Los Angeles, Calif., adopted 
use zoning regulations in 1909. 


States from a legislative standpoint, 46 
States and the District of Columbia have 
| laws which permit municipalities to zone 
themselves, although in some cases only 
| groups of cities or specific cities are 
granted the necessary powers. Of the 
46 States, 28 have used all or a large 
part of “A Standard State Zoning En- 
abling Act” by the Advisory Committee 
on Zoning of the Department of Com- 
merce, which was issued in 1924. 
Used In Largest Cities. 

Zoning ordinances have been adopted 
by cities, towns and villages of all sizes. 
Of the 68 largest cities having over 
100,000 population each, 52 of that num- 
ber headed by New York, Chicago, St. 
Louis, Boston, Baltimore, Pittsburgh and 


Los Angeles, have zoning ordinances in | 


effect. The city of Cleveland, Ohio, 
adopted an interim zoning ordinance 
late in 1926, and is now preparing a 
comprehensive ordinance regulating the 
use, height and area of buildings. New 
Orleans, La., is preparing a comprehen- 
| sive ordinance, to replace the prelimi- 
nary legislation now in effect. Louis- 
ville, Ky., is actively engaged in prepar- 
ing a comprehensive ordinance. Phila- 


| delphia, Pa., and Detroit, Mich., the two 


largest unzoned cities, are now making 
zoning studies; and there are few cities, 
towns and villages having zoning au- 
thority that are not seriously studying 
the subject. 

Grouped according to population the 
553 zoned municipalities are classified 
| as follows: 
| Fifty-two municipalities having over 

100,000 population; 46 municipalities 
having from 50,000 to 100,000 popula- 
| tion; 75 municipalities having from 25,- 
| 000 to 50,000 population; 96 municipali- 

ties having from 10,000 to 25,000 popu- 
lation; 97 municipalities having from 


lation; 49 municipalities having less than 
1,000 population. 

Arranged according to the number of 
zoned municipalities New York leads 
with 93 cities, tonws and villages; New 
Jersey is second with 75; Illinois is third 
with 56; California and Massachusetts 
are tied for fourth with 54; Pennsylvania 


Wisconsin is eighth with 22; Michigan 
is ninth with 19; and Indiana is tenth 





27419, lithographic machinery for re- 
production of colored pictures, sketches | 
and posters; *27377, mica products for 
electrical use. 

Java—27401, kerosene in cases; *27415, | 
pyroxylin sheets, noninflammable; | 
*27357, shoes, men’s and women’s; 
*27381, welding thermite materials, irons 
and bronzes. 


Open Hearth Furnace 


?s Mexican Requirement 
Mexico—27375, hardware specialties; 
27399, sporting goods supplies; 27385, 
ifenace, cast-steel, portable open-hearth; | 
27375, household electrical appliances; | 


with 15. Then follow Connecticut with 
12; Florida, Iowa and Rhode Island with 
9 each; Kansas with 6; Missouri, North 
Carolina and Virginia with 5 each; Ne- 
braska with 4; Colorado, 
North Dakota, Oklahoma, 


Minnesota, 
Oregon and 


| Washington, with 3 each; Alabama, Ari- 


zona, Arkansas, Georgia, New Hamp- 
shire, Tennessee and Utah, with 2 each; 
and Delaware, the District of Columbia, 
Kentucky, Louisiana, Maine, Maryland, 
Nevada and South Carolina, with 1 each. 
Cases Decided. 
The first of the four court cases men- 
tioned above was that of the Village of 
Euclid v. Ambler Realty Company, 272 | 


mo- 


dis- | 


Viewing zoning progress in the United 


5,000 to 10,000 population; 138 munici- | 
| palitieés having from 1,000 to 5,000 popu- 


is sixth with 32; Ohio is seventh with 29; | 


Zoning 
Oo 


| Wholesale Prices for Specified Commodities | 


Foreign Trade 
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Gain in Volume of Business Is Evidenced 
. ; 
By Increase for Week in Check Payments | 


e 


Wholesale Prices Continue Recovery and Loans and Dis- 


counts by Banks Show Expansion. 


Business in the week ended September 
17, as measured by the volume of check 
payments, was greater than in either the 
preceding week or the corresponding 
week of last year, it was stated Septem- 
ber 23 in the weekly review of business 
issued by the Department of Commerce. 

The full text the statement pro- 
ceeds: 

Wholesale 


ol 


prices continued their 


| or the same week a year ago. 


Interest rates on call loans averaged 


by 


monthly average taken as 100. 


lower than in either the previous week | 


Bond 


| prices, showing no change from the pre- 
I So eo 


vious week, were higher than in 


| corresponding week of last year. 


Interest rates on time money were 


the | 


| stronger than in the previous week but | 


| of 1926. 
re- | 


covery, but were lower than a year ago. | 


Prices for cotton averaged lower than 


in the previous week, but were substan- | 


tially higher than last year. 


Wheat pricese were lower than a year | 
ago, while the prices of iron and steel, | 


although: showing no change from the 
previous week, were also iower than a 
year ago. The value of new building 
contracts awarded in 37 States was lower 


than in either the preceding week or the | 
| put of behive coke was larger than in 


corrosponding week of 1926. 


Loans and discounts of Federal re- 
member banks 
higher also than in the corresponding 
week a year earlier. Prices of stocks 
listed on the New York Stock Exchange 


showed little change from the previous 


serve 


expanded, being | 


week but were substantially higher than | 


in the corresponding period of last year. 


Weekly business indicators (Weeks 
age 1923-25—100): 


Bituminous coal production .......... 
Lumber production 

Beehive coke production 

Petroleum production (daily average).. 
Freight car loadings estas 
Building contracts (2 
Wheat receipts-... 
Cotton receipts ...... 
Cattle receipts 
Hog receipts 
Price No. 2 wheat oPocececcoeess 
Price cotton middling car cmewae 
Price iron and steel composite.... 
Fisher’s price index 

Bank loans and discounts (total)...... 
Debits to individual accounts .... 
Interest rates, call money 
Business failures 

Stock prices 

Bond prices 

Interest rates, time 
Federal reserve ratio 


*Revised. 
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U. S. 365, decided November 22, 1926, 
wherein the constitutionality of zoning 
was uphcid by the Supreme Court in a 
written opinion. 

The second case, 
decided on March 21, 1927 (no written 
opinion), involved the exclusion of a 
fouf-family apartment house from a one- 
family residence district, in the city of 
Minneapolis. 

A third case before the United States 
Supreme Court was that of Zahn v. Board 
of Public Works o* Los Angeles (2 U. 8S. 
Daily, 803), wherein a business building 
was excluded from a residence disirict. 
That case, involving a store in a resi- 


Beery v. Houghton, 


aS 


ended 


- 174.6 


} 
| 


averaged lower than in the same week 
The Federal reserve ratio av- 


eraged higher than in either the pre- | 


ceding week or the corresponding week 
of last year. Business failures 
more numerous than in either compara- 
tive period. 

The output of bituminous coal during 
the week ended September 10 was lower 
than in either the previous week or the 
same week of last year. The production 
of lumber during the same week showed 
a decline from the preceding week but 
was higher than a year ago. The out- 


the previous week but substantially 
smalier than in the same week of 1926. 

Petroleum production receded slightly 
from the preceding week but was still 
well above the output of a year earlier. 
Receipts of 
showed de- 


ceipts of cattle and. hogs 


clines. 


Saturday—Relative numbers, aver- 
1927 

. Sept. Sept. 
10 3 
92.1 
96.¢ 
45. 
120.¢ 


1926 
Sept. Sept. Sept. 
18 11 4 
117.5 105.2 113.0 
104.5 95.0 104.5 
80.0 74.3 75.1 
104.3 104.8 105.4 
123.8 107.5 120.1 
140.6 167.7 125.7 
147.6 153.2 162.1 
195.4 113.8 101.9 
132.0 119.9 122.2 

60.6 62.2 63.2 59.8 59.9 
95.1 98.6 96.5 94. 93. 
835.5 80.9 62.9 63. 68. 
87.6 87.5 91.3 90. 90. 
91.5 91.4 95.4 95. 95. 
117.6 116.5 114.5 113.6 1138. 
102.8. 103.2 115.6 92.2 102. 
64.8 84.8. 121.2 121.5 
84.5 90.7 80.3 73.5 
151.1 180.3 138.8 140.1 
109.4 109.4 106.1 106.2 
91.4 91.4 111.4 111.4 
101.0 101.3 92.4 95.9 


Aug. 
oT 
100.0 
106.4 105.5 
42.9 45.3 
120.6 120.4 
116.5 115.7 
92.4 119.2 
196.2 169.7 
119.6 75.0 
104.4 105.1 


*100.1 


129.0 156.6 


109.4 
102.9 
99.0 


— 
-_ 
— 





Improper Marking i 
Costly to Importer 


oonr., eee?? Bs cas 
Hamburg” Ruled Insufficient 
Ideniification and Tariff 
Is Higher. 
New York, Sept. 24.—The United 
States Customs Court has ruled that the 
sole mark ‘‘Hamburg” on a piano im- 


| ported from Germany by Steinway & 


dence district, was decided against zon- | 
ing in the lower State court, but that ; 


decision was overturned by the highest 
appellate court of the State. The case 
was appealed to the United States Su- 
preme Court, which sustained the deci- 
sion of the appellate court. 

The fourth decision by the Supreme 


: sustained 


Son, of Los Angeles, was not sufficient 
compliance with the marking regulations 


in the case of Gorieb v. Fox et al., mem- 
bers of the City Council of Roanoke, Va., 
(2 U.S. Daily, 597). 
the constitutionality of 
ordinance of the city of Roanoke, Va., 


| under which a property owner desiring to 


| 


erect a building was required to set it 


Court was rendered May 31, of this year, | back a specified distance from the street. 


DNA wWMNOMHA 


were } 


wheat at primary markets | 
were higher than a year ago, while re- | 








96.0 | 


The Supreme Court ! 
the ! 


Statistics, 
the latest 


or 


Bureau Labor 
August, 1927, 


the 


is 


of the tariff law. Imposition of an ad- 
ditional duty of 10 per cent is upheld. 
In ruling against the importer, Judge 
Adamson writes: 


“In this case the importer protests 
the classification of a certain piano as 
not legally marked and the consequent 
imposition of 10 per cent extra duty 
thereon. It appears that the piano was 
marked with the word ‘Hamburg’ in a 
conspicuous place in legible English lan- 
guage, without any other marking. As 
Hamburg does not indicate any country 
of production and there is no evidence 
as to how many cities are named Ham- 
burg, nor what particular country this 
particular Hamburg is located in, the 
protest is overruled.” 

(Protest No. 199531-G-6036). 
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Customs Rulings 
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American Engineering 
Standards Committee 


Adds to Membership | 


Government Represented by 
Eight Departments and 
Three Independent Es- 

tablishments. 


Eight Government departments and 


three independent establishments are 


| now members of the American Engineer- 


ing Standards Committee according to an 
anouncement 
Statistics of the Department of 
September 24. 

The Committee is organized for 
purpose of bringing about the standard- 
ization of engineering materials for the 
sake of greater efficiency in industry. 

The eight departments are the 
partment of Labor, Agriculture, 
merce, Interior, the Navy, Post Office, 
War and Treasury. The three inde- 
pendent establishments are the Em- 
ploye’s Compensation Commission, 
Federal Specifications Board and 
Shipping Board. 

The announcement by the Bureau of 
Labor Statistics regarding additions to 
the membership of the Engineering 
Standards Committee follows in full: 

The Portland Cement Association and 
the American Gear Manufacturers Asso- 
have become members of the 
American Engineering Standards Com- 
mittee, with direct. representation on the 
Main and Executive Committees: 


the 


Active in Research. 

The Portland Cement Association was 
organized in 1902. It now maintains 31 
offices covering the United 
States and British Columbia. The Asso- 
ciation is spending a very large amount 


activities. Two-thirds of its 490 employes 
are experienced engineers. At its labora- 


, tory some 45,000 tests are being made 
| annually to learn more about the best 
| ways to use cement in concrete work. 


These facts are then broadcast to aid 
cement users. 


American Cement Association represents 
the Association as a member of the A. 
E. S. C. Executive Committee. 

The other new member body, the 
American Gear Manufacturers Associa- 
tion was organized in 1917 and now con- 
tains 94 member companies. Since its 
organization it has been active in stand- 
ardization work. .It has today adopted 
five association standards and 33 rec- 
ommended practices. 

George L. Markland, Jr., Chairman of 
the Beard of the 


A. E. S. C., with S. L. Nicholson as 
alternate. 


An 


| Representative 


by the Bureau of. Labor | 
Labor, | 


TODAY’S 
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tion is’ another organized industrial 
group which has. taken definite steps to- 
ward becoming a member of the 
A, ES. ¢. 

There are now 26 member-bodies, in- 
cluding in all 18 trade associations, nine 
technical societies and eight departments 
of Federal Government, There are 60 
members on the main committee. 


| Calls Subcommittee 


On Customs Matters 


Bacharach 

a mp 

Announces Early Resump- 
tion of Public Hearings. 


[Continued from Page 1.] 
cilitate the work of the Committee as 


| much as possible, but if necessary to ‘give 


the | 


interested parties an opportunity to be 
heard, the hearings will be continued 
through the week. The Committee must 


| adjourn its session not later than Satur- 


De- | 
Com- | . é 
| pass the Deficiency Bill which carried an 


the | 


Philadelphia Gear | 
Works, represents the Association on the | 


The Cast Iron Pipe Research Associa- | creased 


| the service. 


day, October 29. 
Owing to the failure of the Senate to 


appropriation for the use of the Sub- 
committee in making this investigation, 
it will not be possible for the Committee 
at this time to hold hearings outside 
of Washington. It may be that the Com- 
mittee will find it necessary to visit some 
of the customs ports at a later date fol- 
lowing the convening of Congress. 

Interested parties wishing to.be heard 
before the Committee should notify the 
Chairman not later than one week in ad- 
vance of the hearing. 

(iSgned) 

ISAAC BACHARACH, M. C., 
Chairman, Subcommittee. 

Members of the subcommittee: Charles 
B. Timberlake, Henry W. Watson, 
Charles C. Kearns, Charles R. Crisp, 
Whitmell P. Martin, Clement C. Dick- 
inson. 

A number of bills were introduced in 
the last (69th) Congress relating to the 


annually in research and standardization Customs Administration and Personnel. 
; Among them were House bill 15339, by 


Representative La Guardia (Progressive- 
Republican) of New York City, to ad- 
just the salaries of Customs Inspectors; 


! House bill 17070, by Representative Ma- 


gee (Rep.), of Pittsburgh, Pa., to au- 


| thorize a survey of the Customs Field 


F. W. Kelley, president of the North | Service and an adjustment of salaries in 


that service in accordance with the sur- 
vey; and by House bill 4753, by Repre- 
sentative Darrow (Rep.), of Philadelphia, 
Pa., for the relief of certain Customs 
employes at the Port of Philadelphia 
who served as acting Customs Guards 
during the World War emergency. 
During the last Congress there were 
hearings before this Subcommittee at 
which the Director General of Customs, 
Ernest W. Camp, discussed the needs of 
Customs collectors from 
Boston, Baltimore and elsewhere told of 
the need of increased salaries for the 
personnel of their offices and other needs 
and a number of Representatives in Con- 
gress urged action with respect to in- 
salaries for customs personnel. 
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Transportation 


Loss 
On Investment in Controlled Line 


Board of Tax Appeals Sets Value as of 1913 as 


Sum Allowable Against Income on Stock 


Charged Off as Worthless. 


{ tioner’s loss on this stock on the basis 

of the value as of March 1, 1913, of 
the Board of Tax Appeals in the ap- $10 per share for common stock and 
peal of the Great Northern Railway ; $30 per share for preferred rights and 
y agginst the determination in the determination of the proposed de- 
| ficiency added $2,166,900 to petitioner’s 
income for the year 1918. The petitioner 


In the wsue of September 24 was 
begun publication of the decision of 


Compa 
of tax by 


ternal Re 


the Commissioner of In- 


in Cases Nos. 8433, 


————_ 


of Great Northern Determined 
| 


’ THE UNITED STATES DAILY: 


Losses 


nished by them, was credited to the ac- between the Director General and the 
count dader “Profit and Loss” styled | carrier whether or not previously re- 
“606. Donations,” and at the same time | corded in the accounts, shall be recorded 
an entry was made transferring the in the accounts in accordance with the 
amount so credited to “Donations” from 
“Profit and Loss” to “Appropriated Sur- 
plus.” , 

The individuals or corporations that | adjusted in accordance with the forego- 
contributed to the constructign of such | ing and the a ount collected or paid by 
spur tracks or farm crossings paid the | the carrier in such final settlement shall 
same lawful tariff rates for shipments | be cleared to profit and loss account 607, 
of freight as did other shippers who had | ‘miscellaneous credits,’ or 621 ‘miscel- 
not contributed toward the cost of con- | laneous debits, as may be appropriate 
structing spur tracks or farm crossings. | provided that the use of profit and loss 

The respondent included the amounts | in clearing balances shall not operate 
contributed by such individuals and cor- | to relieve carriers of the observance of 
porations, as well as the estimated | classification rule applying to additions to 
amount of labor and material furnished | and retirement of physical property and 
by such individuals 2nd corporations to- | the maintenance of adequate depreciation 
ward the construction of such spur | reserves for equipment. 
tracks and farm crossings, in computing “By the Commission, Division 4. 
the taxable income of the petitioner and “George B. McGinty, secretary.” 


of settlement agred upon. 


| effective accounting regulations on basis | 


“(3) Any difference between amounts | 


| dated 


ax proble ms affecting 
olved by this de- 


11850. Many 
vyailroads are 7r¢ 
cision. 

The full t 
In its income-tax return for the year 


} 
t procecds: 


| computed its loss on the basis of the cost 
of 
' 
| 
{ 
| 


purchase and 
$2,838,450. 


stock time of 


deduction of 


the at 
claimed a 
Profit or Loss 


| On Realty Sales 


in the determination of the proposed de- 
ficiency added to the income of petitioner 
for the years 1918 and 1919 the sums 
of $28,116.04 and $19,128.98, respectively. 

On December 30, 1918, a contract was 
entered into between William G. McAdoo, 


Complying with these instructions, the | 


petitioner accounted for the $6,500,000 


received from the Director General by | 


crediting the same to its Profit and Loss 
Account in the year 1921, 
closing off to that account all accounts 





after first | 


1919 the Somers Lumber Company com- 
‘rom such facilities by de- 
the cost or March 1, 1913, 

iation that accrued sub- 
date, namely, 


During the year 1918 the petitioner 
sold several parcels of real estate. The 
| cost, the March 1, 1913, value, and the 
{| selling price of the several parcels were 
as follows: 
Description, 39.14 acres. Helena, Mont.; 
cost, $5,000; value, March 1, 1913, $2,500; 
| selling price, $1,174.20. Description, 2 
| lots, Sioux City, Iowa; cost, $803.72; 
value, March 1, 1913, $4,000; selling price, 
| $4,000. Description, 76-10 acres, Pen- 
nock, Minn.; cost, ——-; value, March 1, 
1913, $610.80; selling price, $610.80. 
Description, 22-43 acres, Pelican Rapids, 
Mich.; cost, $51; value, March 1, 1913, 
$125; selling price, $125. Description, 
35-100 acres, Yukon, Wash.; cost, 


puted its loss 
ducting fron 
value the ¢ 
sequent 


$56,357.31. 


basie 


Losses on Stock 
Of Railway Company 

Between May 5, 1906, and November 4, 
1909, the petitioner acquired 34,652 15 
shares of common stock of the Spokane 
& Inland Em} Railroad Company (re- 
ferred to as the Inland Company) at a 
cost of $1.8 a an average of 
$53.77 } also 10,83314 shares 
of pref f the same company 


or 


with the Director General as shown by 
its books, including the account covering 
“Unpaid Compensation.” _ 

The respondent computed the taxable 
income of the petitioner for the years 
1918 and 1919 on the basis of the final 
certificate made by the Interstate Com- 
merce Commission under date of Janu- 


Director General of Railroads, acting on 
behalf of the United States and the Pres- 
ident, and the petitioner, the Duluth 
Terminal Railway Company, Minne- 
apolis Western Railway Company, Min- 
neapolis Belt Line Company, Great 
Northern Terminal Railway Com- 
pany, Great Northern Equipment 
Company, Duluth & Superior Bridge 
Company, Watertown and Sioux Falls | the proposed deficiency reduced the tax- 
Railway Company, Montana Eastern | able income for each of those years in 
Railway Company and the Great Falls | the sum of $90,493.85. 


& Teton County Railway Company. | Unpaid Balances 


Section 8 (a) of that agreement read: 

“Sec. 8 (a) The annual compensation To Draw Interest 
guaranteed to the Companies under Sec- The contract between the 
tion 1 of the Federal Control Act shall 


Director 


ary 5, 1922, and in the determination of | ;pi, purported agreement a bill of sale 


| covering the steamship was deposited 
| in escrow pending the payment of the | 
| purchase price. 
| Payments on the purchase price were | 


General and the petitioner dated Decem- | 


MONDAY, SEPTEMBER 26, 1927 


Investments 


for the years 1918 and 1919 was not col- 
lectible when it became due. 

The fact that this interest was uncol- 
lectible was ascertained by and known 


to the petitioner during the years 1918 
; and 1919. 


The respondent held that the interest 
due the Brandgn, Devils Lake & Southern 
Railway Company from the Farmers 
Grain & Shipping Company for the 
years 1918 and 1919 constituted taxable 


income for those years and in the deter- | 


mination of the deficiency for those years 
the respondent added the sum of $21,- 
900 to each of the years 1918 and 1919. 

The Northern Steamship Company is 
a Wisconsin corporation and during all 
of the years 1918 and 1919 its entire 
capital stock was owned by the peti- 
tioner and the petitioner filed consoli- 
income-tax returns on behalf of 
itself and the Northern Steamship Com- 


pany for the years 1918 and 1919 and | 
paid the taxes assessed upon such con- | 


solidated returns. 


Purported Agreement 
Made to Sell Ship 

On November 27, 1918, the Northern 
Steamship Company entered into what 
was purported to be an agreement with 


| the Davie Shipbuilding & Repairing Com- 


pany, Ltd., referred to as the Davie Com- 
pany, for the sale of the Northern 
Steamship Company’s Steamship “North- 
land” for $600,000. 

In accordance with the provision of 


received from C. A. Barnard, as follows: 
August 2, 1919, $100,000; August 


total $200,000. 


'AurHoRizeD STATEMENTS ONLY Are Prisinten YeretN, Bena 
PusiisHep WiTtHouT COMMENT BY THE UNITED STATES DAILY. 
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Incomes 


— 


Contributions for Construction 


by the Interstate Commerce Commission 
the petitioner applied this sum in pay- 
ment of all its accounts against the 
Director General, including said depre- 
ciation for the year 1918, in the amount 
| of $231,126.36, and said depreciation for 


Of Trackage Not Taxable Income 


Payments by Director General of Railroads 
Credited to Accounting Periods for Which 
Compensation Was Allowed. 


mately 48-100 of 1 per cent of the total 
passengers carried on such trains; that 
at all times many more passengers could 
have been carried on such trains with- 
out increasing the number of trains or 
cars run. 





The witness testified that in his opin- 
ion the operating expenses of the peti- 


tioner would not have been reduced if 
these men had not been carried on these 
passenger trains. He also testified that 


the year 1919, in the amount of $230,- 
449.50. : 
The books of the Director General 


| show that out of the sum of $6,500,000 
| the sum of $42,439.95 was applied in 


21, | 
1919, $50,000; October 16, 1919, $50,000— | 


at . 15, or an average of 
$90 per The par value of each 


$161.13; value, March 1, 1913, $250; sel- 
ling price, $250. 


be the sum of $28,771,360.78 during each 


year and prov rata for each fractional 


ber 30, 1918, covering operations during Thereafter the Davie Company repu- 


payment of said depreciation for the 
year 1918 and the sum of $41,763.09 in 
payment of depreciation for the year 
1919 instead of the amounts charged to 
the Director General by the petitioner. 


The Association of Railway Executives 
is a voluntary association maintained by 
the railway companies. On October 16, 
1919, the Chairman of the Association 
of Railway Executives issued a circular 
letter, a copy of which was received by 
| the petitioner, announcing an assessment 
| to be levied for the purpose of providing 
funds for carrying out the purposes of 
| the Association. One-half of the assess- 
ment was to become due November 1, 
1919, one-quarter on February 1, 1920, 
and one-quarter on May 1, 1920. 


company material, including construction 
material, was transported in such a way 
as not to require the use of @dditional 
trains; that a great deal of it was trans- 
ported by local way-freights and bran@h- 
line trains which" usually ran with ligfht 
tonnage; that the company controlled 
movement of construction material so 
as to move it on trains that did not have 
full tonnage; that construction material 
for a given job was accumulated from 
time to time at a station near the job 
until sufficient quantity had been re- 
ceived to justify putting on a work train 
by which the material was transported 
to the place where it was to be used; 
that the entire cost of the work train 
was then charged to the job. 


Federal control contained the following 


share. i 
class of stock wa: $100 per share. | oi 
In the year 1909 the Northern Pacific 
iilway Comps sub- 


>, the Nor 


The respondent determined profits 
upon the sale of these parcels of prop- 
erty $1,173.20, $799.07, $610.80, $74 
and $88.87, respectively. 

During the years 1918 and 1919 cer- 
tain individuals and corporations made 
contributions to the petitioner toward 
the cost of constructing spur tracks or 
farm crossings desired by the contrib- 
utors. In some instances instead of con- 
tributing cash they furnished the labor 
or material used in the construction of 
such spur tracks or farm crossings. The 
t of such contributions, including 
the estimated value of the labor and 
material furnished by such persons or 
corporations was $28,116.04 in 1918 and 
$19,128.98 in 1919. 

The spur tracks farm crossings, 
for which such contributions were made, 
were constructed under contracts which 
provided that the title to the property 
constructed would remain in the peti- 
tioner, although a part or all of its cost 
would be paid by the person applying 
for the same. 

The classification of 
Road and Equipment.” 
Interstate Commerce 
vided as follows: 

“2. Items to be charged—To these ac- 
counts (accounts for Investment in Road 
and Equipment), shall be\ charged the 
of original road, original equipment, 
road extensions, additions and _ better- 
ments; also the estimated values at time 
| of acquisition of right of way and other 
road_and equipment property donated to 


through “its 
estern Imprévement 
iv, acquit an equal amount of 
i comm( n stock and preferred rights 
average cost of $54.24 per snare. 
he common stock and $97.80 per 
the preferred rights. 
amount of capital stock 
ling was 100,000 shares of com- 
k and 64,091 shares of preferred 
The preferred rights had no 
ne power. The combined holdings of | 
etitioner and the Northern Pacific 
Company constituted 69.30 per 
he total voting stock. 
t the time the stock was purchased 
, hh land Company was quite prosper- 
had a very good passenger busi- 
lines reached into wheat and 
try and it was believed that 
furnish considerable traffic 
er and 


ot 


total 


amount 


and 


n lines of the petition 
ern Pacific. 

ans of control 
ownership of stock, the pe- 
1 the Northern Pacific diverted 
] amount of traffic 
> have been moved 
ior to the World 

pany was a valuable | 
the 
the 


the exercised 


“Investment in 
prescribed by the 
Commission, pro- 
over ( yeting lin 

War the Inland Com 
feeder io the pare 
changed conditions brought about by 


its value. 


companies, but 


war reduced 
TI 

Inland Empire Railroad Company for 
ended June 30, 1912, were 
During the year ended June 
dividend of $91,940 was de- | 
om income. During | 
ar a dividend of $114, 


cost 
and | 


the 


1e net earnings of the Spokane 


six years 
$53,004.52. 


07, a * 


30, 1! the carrier 

“Costs shall be actual money 
the carrier where a portion of the funds 
expended by the carrier has been ob- 
tained through donations by States, mu- 
nicipalities, individuals, others, no 
deductions on account of such donations 


stating the costs. * 


: Lun ron 
clared iY costs to 


the n 
065 


and paid 

l ve 
from 
Is declared 


1915, 


lared and paid sur- 

were no divide 

March 1, 
hat 


fter. On or 
the company 


beer > os 2 B 
amount Of 920,1o9,52N.<%; | shall be made in 


Classes of Income 
Prescribed by I. C. C. 
The Classification of Income. Profit azd 
and General Balance Sheet Ac- 
counts, prescribed by the Interstate Com- 
merce Commission effective July 1, 1914, 
| contained the following rules: 
“606. Donations—This 
guclude amounts creditable to surplus of 
cash or its equivalent in estimated money 


. exclusive 
13, leaving a 
55.11. which would indicate a 
r the stock of $101.52 
Apany at 


Fetes Baw tng 
surplus for stock 


ner 
of the cor Loss 
cording to its balance 
55.11. This balance 
serve for deprecia- 

ahs 
shall 


depreciable asset account 


nent alone in the 


provision: 

“Sec. 4(a) Balances of the 
above accounts shall be struck quarterly 
on the last days of March, June, Sep- 


part of a year of Federal control, sub- 
ject, however, to any increase or decrease 
in the standard return hereafter made by 
the Commission as provided in para- 
graph (d) of the preamble of this agree- 
ment. the cash balance found on such adjust- 
“Compensation paid by the Director | ments to be due either party shall be 
General under this agreement, including , then payable and, if not paid, shall bear 
that provided for in paragraph (d) of | interest at the rate of 6 per cent per 
this section, or arising from any other annum, unless the parties shall agree 
source, shall be paid to the Company | upon a different rate. * * *.” 
(taxpayer); and the Company, after re- 
taining such part thereof as it may be 
entitled to retain. shall distribute the re- 
mainder to the parties entitled thereto.” 


Annual Compensation 
Of Roads Itemized 


The amount of annual compensation to 
which the petitioner and its affiliated 
corporations, with which it filed consoli- 
dated returns for 1918 and 1919, was 
entitled under this agreement, as shown 
by certificates of the Interstate Com- 
merce Commission to the President, was 
as follows: 

Great Northern Railway Company, 
$28,666,681.07; Duluth & Superior Bridge 
Company, $33,048.48; Duluth Terminal 
Railway Company, $28,830.40; Water- 
town & Sioux Falls Railway Company, 
$51,339.50; Minneapolis Western Rail- 
way Company (def.), $3,538.67; total, 
$28.771,360.78. 

The petitioner and its affiliated cor- 
porations accrued as income and re- 
ported for taxation in its income-tax 
returns for each of the years 1918 and 


1919 the sum of $28,771,360.78 due | Account for the year 1921 after first 
from the Director General under said , Closing off to that account all accounts 
agreement. 

From time té time during the period | 
of Federal control the Director General 
made advances to the petitioner on ac- 
count of such compensation. At the 
time of final settlement a balance of 
approximately 15,000,000 remained | $693,005.39 and for 
unpaid on account of such compensa- | $351,764.86, these 
tion. 

On April 22, 1921, an agreement was 
entered into between the Director Gen- 
eral of Railroads and the companies | 
named in the agreement of December 
50, 1918, providing for final settlement 
of all accounts between the Director 
General and those companies. Under | Come for the year 1919 in the sum of 
this, agreement the Director General | $1,218,434.89. 


xe * 


tween the Director General and the pe- 
titioner and the only settlement of ac- 
counts made between the parties was 
the final settlement evidenced by agree- 
ment dated April 22, 1921. 

In its accounts for the year 1919 the 
petitioner accrued as income the sum 
of $1,570,199.75, representing the esti- 
mated amount of interest due the peti- 
tioner from the Director General under 
the contract of December 30, 1918, and 
reported the same for taxation as tax- 
able income for the year 1919. 

As stated before, no agreement was 
reached between the petitioner and the 
Director General as to any particular 
item or items contained in any state- 


tioner or the Director General, or as 
$6,500,000 to any such item or items. 
Complying with instructions from the 


Interstate Commerce Commission, peti- 


ceived from the Director 


account representing interest due from 
the Director General. 


The respondent computed the amount 
of interest due the petitioner from the 


the year 1919 at 
computations being 


Director General of the lump-sum set- 


mination of the proposed deficiency the 


tember, and December of each year, and | 


No quarterly balances were struck be- | 
| sale. 


| Steamship Northland was sold 


ment of claim made by either the peti- | 


to the application of the payment of | 


tioner accounted for the $6,500,000 re- | 
ed General by | 
crediting that sum to its Profit and Loss | 


with the Director General, including the | 


| Director General for the year 1918 at | 


based upon the allocation made by the | 
. © | eral Control or shall save the Companies 


tlement of $6,500,00 i r- | 
$6,500,000 and in the deter | sessed under Federal or any other gov- 

respondent added $693,005.39 to the tax- | 

| able income of the petitioner for the | 
year 1918 and reduced the taxable in- | 


}.760.72. At December 
: } 


a surplus deficit 
asset 
Fran- 


Q0 47 
v9.4, 


i hat the 
accour and 
ch 
rep! € outlay on the part oi 


the 


f $5,087 


com? 


Reprodiuc 
Calculates 
On a 


tion Cost 
i by State 
he Publi 
. of 
and the 
t the cost 
to repr r the prop- 
erty of 
nect 
uar) 
tion t 
estat 
nec it 
propert) 
and 1 
avera ay i the entire plant wa 
years. 

During the time that the Inland 
pany was controlled by the petitic 
the Northern Pacific Company 
those companies s to it of 
$5,168,931.95 for the purpose of enabling 
it to and 
other obligations. 

The stock of the Inland Company was 
not listed on the 
change or any other well recognized ex- 
change. During the months of Febru- 
ary and March, 1915, no sales of the 
stock of the Inland Company were re- 
ported. During both months the bid 
price of the common stock was $10 pex 


us 


t used or 


constructed 
d and the 


s four 
Com- 


Railway 


made advance 


meet Its interest payments 


share and the asked price $20 per share, | 
and the bid .price of the preferred rights | 


was $30 per share and the asked price 
$40 per share. 

During the year 1918 the stock of the 
Inland Company held by the petitioner 
became worthless and written 
on the books of the petitioner as a total 
loss. 

The fair market value 
1913, 
land Company was $50 per sl 
fair market value as of h 1, 
pf t) 1 rhts was $60 
share ’s 
@his tra on Ww: 


The respondent computed the peti- 


was 


as of March 1, 


of the common stock of the In- 
are. 
1918, 
preferres 
Petitione 


on 


mer and | N 


New, York Stock Ex- 


off | 


The | 


per | 


value at the time of acquisition of lands 
o rother properties donated by individ- 
uals or companies for the construction 
or acquisition of property. It shall in- 
clude donations made by individuals and 
companies in connection with the con- 
struction of new lines for the purpose 
of itiong ‘the carrier for loss 
anticipated during the early period of 
Any advances made by in- 
dividuals or companies with absolute or 
| conditional provisions or partial or com- 
reimbursement shall not be con- 
sidered a dbnation prior to the fulfill- 
ment of all conditions, and then only 
to the extent to which the liability for 
reimbursement is nullified or negatived. 
Prior to such determination the amounts 
received shall be credited to balance sheet 
T7 ‘other unadjusted 


compense 


operations. 


ple te 


178 


account 


es; that the | 


] 


maade St 


onations by 
s and other public corpora- 
r contributi toward the 
n or acquisition of property, 
luded in balance sheet account 
ints in aid of construction. 
ivplus Appropriated In- 
vestme in Physical Property 
“This account shall include 
appropriated from surplus, to 
be applied for the construction or ac- 
quisition of new lines and extensions of 
and betterments of prop- 
erty, the cost of which is includible in 
balance sheet No. 705, Miscellaneous 
Physical Property,” and also the amount 
| of donations in aid of construction, made 
by individuals and companies, not 
| ject to distribution as dividends.” 


Cost of Construction 


Charged to Investment 

| In compliauce with the foregoing rule 
| of the Interstate Commerce Commission, 
the petitioner charged to its Investment 
Account the entire cost of spur tracks 
or farm crossings built at the request 
of individuals or corporations where the 
title to such spur tracks and farm cross- 
ings remained in the petitioner. Included 
in such cost was the estimated value 
of Jabor and material furnished by such 
individual and corporations. The 
individuals 


the 


ates, 


nS 


for 
amounts 


definitely 


additior to 


sub- 


| amount conti ted by 
including 


mated value of labor and material fur- 


sucn 


and) corporations, esti- 


| settlement may * 3 


agreed to pay to the petitioner in final 
settlement the sum of $6,500,000, sub- 
ject to further adjustment upon the is- 
suance by the Commission of its finai 
certificate as to the “standard return’ 
of the companies. Neither at the time 
of entering into said agreement mor 
prior or subsequent thereto was any 
agreement reached as to the application 


of the payment of $6,500,000, or any | 


part thereof, to any item or items or 
any statement or statements of claim 
made by either the Great Northern Rail- 
way Company or the Director General. 
On January 5, 1922, the Interstate 
Commerce Commission issued its final 
certificate restating the standard return 
of the Great Northern Railway Com- 
pany and fixing its annual compensation 
3,045.30. Th evidence does not 
show the annual compensation finally 
fixed for the Great Northern Railway 
Company and its affiliated subsidiaries, 
but the amount alleged by the respondent 
is $28,680,866.93. 
Instructions Issued 


To Railway Companies 
On January 25, 1922, the Interstate 
Commerce Commission issued the follow- 
ing instructions te railroad companies 
whose property had been under Federal 
control: 

“Interstate 
Washington. 

“At a session of the Interstate Com- 
merce Commission, Diyision 4, held at 
its office in Washington, D. C., on the 
25tn day of January, A. D. 1922, 

“The Commission having under con- 
sideraticn the procedure to be observed 
by carriers whose systems of transporta- 
tion were under Federal control, in ac- 
counting for the amounts receivable from 
or payable to the Director General of 
Railroads ir final settlement for the use 
and operation cf their property during 
Federal control: 

“It is ordered that the following ac- 
counting procedure to be observed by 
such carriers: 

“(1) All ledger accounts with the 
United States Railroad Administration 
covering items adjusted in such final set- 
tlement shall be considered as liquidated 
and shall be closed. 

“(2) Items which’ the 


at $28,6 


Commerce Commission, 


on amount of 


mutually agreed upon j 


The Brandon, Devils Lake & Southern 
Railway Company is a corporation or- 


ganized under the laws of the State of 


North Dakota. At all times during the 
years 1918 and 1919 its entire capital 
stock was owned by the petitioner, 
and the petitioner consolidated income- 


tax returns for itself and the Brandon | 


Company for the years 1918 and 1919 
and paid the tax assessed upon such 
consolidated returns. 

Brandon Road Owned 


Stock in Third Concern 

At all times during the years 1918 
and 1919 the Brandon Company owned 
60.51 per cent of the capital stock of 
the Farmers Grain & Shipping Com- 
pany, a corporation organized under the 
laws of the State of North Dakota (re- 
ferred to as the Farmers Company). 

During the years 1918 and 1919 the 


line of the Farmers Company was oper- | 


ated as a branch line of the petitioner 
as a part of its Dakota Division, under 


the jurisdiction of the superintendent of | 
| that division. 
| president, the officers of the Farmers 
Company are the same as those of the | 


With the exception of its 


petitioner. 

During the years 1918 and 1919 the 
| Brandon Company owned all of the out- 
standing bonds of the Farmers Company, 

amounting to $438,000 par value. The 
| interest due the Brandon Company on 


| of the years 1918 and 1919. No part of 
| the interest due on these bond 
| during the years 1918 and 1919. For a 
| great many years prior to 1918 the 
Farmers Company had neither earned 
nor paid the interest on these bonds, 


| Interstate Commerce Commission re- 
| ferred to in finding No. 31, the Brandon 
Company did not accrue in its income 
| accounts interest due from the Farmers 
| Company for the years 1918 and 1919, 
for the reason that the same was not 
paid and payment was not reasonably 
| assured by past experience, guaranty, 
anticipated provision, or otherwise. The 
income-tax returns of the Brandon Com- 
| pany were made in accordance with its 


| books. 


The interest due the Brandon, Devils | 


Lake & Southern Railway Company from 


| sisting of docks Nos. 1, 2, 
| with office buildings, power house, and 
| miscellaneous structures and machinery 





S was paid 





diated the agreement on the ground that 
said Barnard was without authority to 
execute the same. 

Thereafter, on January 6, 1920, the 


Northern Steamship Company, the Davie | 
Shipbuilding & Repairing Company, and | 
C. A. Barnard individually entered into | 


an agreement. 


The Northern Steamship Company did 


not accrue and profit from this trans- 
action during the year 1918, but accrued 


| in 1919 the sum of $21,735.71, being one- 


third of the estimated profit from the 


The respondent determined that the 
in the 
year 1918 at a profit of $65,207.13 and 
in the determination of the deficiency 


| for the years 1918 and 1919 added the 
| sum of $65,207.13 to the income of the 
| petitioner for the year 1918 and de- 
| ducted the sum of $21,735.71 from its 


income from the year 1919. 
At all times during the years 1918 
and 1919 the railroads of the petitioner 


and the Duluth Terminal Railway Com- 


pany, the railroad and bridge of the 


Duluth & Superior Bridge Company, and | 


the railroad of the Watertown & Sioux 


Falls Railway Company were in the pos- | 


session and control of the President un- 
der the Federal Control Act. 

On December 30, 1918, the companies 
enumerated: above executed the agree- 


ment with the Director General of Rail- | 


roads, referred to previously. Said agree- 
ment provided: 

“6(a) * * * All taxes commonly 
called war taxes which have been or 


may be assessed against the Companies | 
| under the act of Congress entitled ‘An 
act to provide revenue to defray war | 


expenses, and for. other purposes’ ap- 


| proved October 3, 1917, or under any 
| act in addition thereto or in amendment 
| there of * * *shall be paid by the Com- 


panies. 

“6(c) The Director General shall either 
pay out of revenues derived from rail- 
way operation during the period of Fed- 


harmless from all taxes lawfully as- 


ernmental authority for any part of said 


period on the property under such con- | 


trol, or on the right to operate as a car- 
rier, or on the revenues derived from 


| operation, and all other taxes which un- 
der the accounting rules of the Commis- | 


sion in force December 31, 


1917, are 


properly chargeable to “railway tax ac- | 
cruals,” except the taxes and assess- | 
ments for which provision is made in | 


paragraph (a) of this section. The Di- 


rector General shall pay or save the com- | 


panies harmless from the expenses of all 
suits respecting the classes of taxes pay- 


| able by him under this agreement.” 


In determining additional taxes due 


| from the petitioner the respondent com- 


puted taxes for the year 1918 at the 


rate of 12 per cent, and for the year 
| 1919 at the rate of 10 per cent. 


During the years 1918 and 1919 the 
petitioner was the owner of certain dock 
property at Allouez Bay, Wisconsin, con- 
3, and 4, 


appurtenant thereto. 

The reasonable allowance for the de- 
preciation, exhaustion, wear and tear of 
said dock property amounted to $231,- 


126.36 for the year 1918 and $230,449.50 
| for the year 1919. 


Section 5 of 


To Director General 


During the period of Federal control | 
the petitioner did not charge any depre- | 


ciation on such ore docks to its operating 


| expense accounts in its income-tax” re- 
| turns for those years or claim any de- 
In compliance with the rule of the | 


duction for depreciation, exhaustion, 
wear or tear thereon, but instead 
charged to the Director General the sum 
of $231,126.36, representing depreciation 


that accrued during the year 1918, and | 
representing depreciation | 


$230,449.50, 
that accrued during the year 1919. 


On April 22, 1921, the petitioner en- | 


tered into an agreement with the Direc- 


tor General known as the final settle- | 


ment agreement, under which the Direc- 
tor General agreed to pay the petitioner 


the sum of $6,500,000 in settlement of | 


all accounts between the petitioner and 
the Director General. 


the Farmers Grain & Shipping Company | By the method of accounting prescribed 


Extra Service Performed 


Half of Assessment 
Paid to Association 

On November 15, 1919, petitioner paid 
to the Association $28,776.91, being one- 
half of the total assessment — levied 
against the petitioner. 

Opinion by Smith: The points in is- 
sue will be discussed in the order of the 
| findings of fact. 


1. Transportation for Investment-Cr. 
| —In its original return for 1917 the pe- 
titioner claimed a deduction from gross 
| income for ordinary and necessary ex- 
| penses of $59,403,357.05. It filed an 
amended return for that: year in which 
it increased the deduction for expenses 
by the amount of $6,307.30, represent- 
ing the funds made under the Minnesota 
| rate case decision, making the amount 
claimed $59,409,664.35. Included in this 
amount was $442,677.80 which stood up- 
| on its books as a credit to the account 
“Transportation for Investment-Cr.” It 
| now claims that the correct amount of 
its deduction for expenses is $59,367,- 
864.90 or $41,799.45 less than the amount 
| claimed upon its original return, said 
$41,799.45 representing in its opinion the 
correct credit to “Transportation for In- 
| vestment-Cr.” 


The petitioner’s books of account for 
the year 1917 were kept in accordance 
with the uniform system of accounts 
prescribed by the Interstate Commerce 
Commission. Under the provisions of 
such system of accounts railroad com- 
panies are permitted to charge to con- 
struction cost a reasonable allowance for 
| the cost of transporting men and mate- 
rials for construction projects over their 
own lines in transportation service trains. 
The Interstate Commerce Commission 
does not fix the amount which may thus 
be charged to construction but merely 
places a maximum limit thereon. Such 
maximum limit is 1 per cent per man 
| mile for employes and six mills per ton 
mile for materials. 


In keeping its books of account for 
1917 the petitioner made the maximum 
| charge permitted by the Interstate Com- 

merce Commission and in effect capital- 
| ized $442,677.80 as the cost of transport- 





| ing men and materials engaged in con- 
| struction work on its revenue trains. 
| It here contends that at the time the 
charge was made the petitioner had not 





| if such construction 


Of Small Account 


He also testified that the prevailing 
tonnage on petitioner’s line of railroad 
was eastbound and that empty cars had 
to be used westbound at all times of the 
year to supply sufficient cars for east- 
bound traffic; that in the case of con- 
struction material moved westbound the 
only extra service performed was the 
haul of the material itself as the cars 
would otherwise be moving light; that 
no extra service was performed in. the 
handling of construction material; that 
the material was usually loaded by the 
firm from which it was bought, or, if 
loaded by the petitioner’s employes, the 
work was done by store department men 
whose time was not charged to oper- 
ating expenses; that the material was 
also unloaded by store department em- 
ployes; that during the year 1917 con- 
struction material equivalent to 65,076,- 


in the ordinary commercial trains of the 
petitioner; that this material was car- 
ried in small amounts at various times 
during the year; that it averaged 5° 
tons per train and constituted 67 hui- 
dredths of 1 per cent of the total ton- 
nage of freight carried by the petitioner 
during the year. 

He stated that it was his opinion that 
material had not 
been transported by the petitionér during 
the year 1917 the cost of maintenance 
of way or maintenance of cquipment 
would not have been reduced, except in 
the case of repairs to freight cars. 

In connection with repairs to freight 
cars he stated that it was his opinion 
that 60 per cent of such repairs varied 
with the volume of traffic and 40 per cent 
was due to weather conditions and nat- 
ural deterioration; also that if such con- 
struction material had not been moved, 
traffic expenses, the cost of operating 
dining cars, hotels, stock yards, ete., and 
the general expenses of the company 
such as salaries of its general officers, 
accounting department expenses, etc., 
would not be changed; that the only 
items of expense classified as transporta- 
tion expenses which would be affected 
would be fuel for yard locomotives and 
fuel for train locomotives. 


Upon the basis of the testimony given 


the Federal Control | 

agreement dated December 30, 1918, pro- | 
| vided that the Director General should | 

pay to the petitioner the amount requi- | 
| site to make good the depreciation that 
accrued during Federal control on prop- 
| erty taken over by the Director General. 


| such bonds amounted to $21,900 for each | Depreciation Charged 


by petitioner’s general manager, a cost 
analyst, with 12 years’ experience in 
railroad work, testified that the operat- 
ing expenses of the petitioner for the 
year 1917 had been increased not more 
than $41,799.45 by the transportation of 
employes engaged in and constructio 
material used in additions and improv 
ments in transportation service trains. 
The method of the computation is de- 
tailed and no useful purpose would be 
served by setting it forth here, except 
that it should be noted that in the de- 
termination of the revised estimate only 
freight car repairs, fuel for yard loco- 
motives, water for yard locomotives; fuel 
for train locomotives and water for train 
locomotives and train power produced 
have been taken into consideration. ‘ 
To be continued in the issue of 
September 27. 


made an exact determination of cost of 
such charge and that such cost should 
have been computed at $41,799.45 in- 
stead of at $422,677.80 and that the re- 
spondent erred in disallowing the deduc- 
tion from gross income of the differ- 
ence between these two amounts, or 
$380,878.35. 

The petitioner’s general manager, a 
man with 32 years’ experience in peti- 
tioner’s operating department, testified 
that men are transported to construc- 
tion work on the ordinary passenger 
trains; that not extra trains are run or 
extra cars put on to carry them; that 
no extra service is performed for them; 
that during the year 1917 the men so 
transported were equal to 3,320,609 men 
transported one mile; that they averaged 
approximately one man to every four 
passenger trains and constituted approxi- 
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Door Catehes 


Patent Not Infringed Bank Officers Are Are Declared to Ha we Known 
Bankrupt Had Showre Voidable Preference 


For Door Cateh aa 


Injunction Dissolved | 


Circuit Court of Appeals Re- 
verses Decree and Re- 


3 ‘ 
mands Case for 
Rehearing. 

ANNA M. GALLINGER ET AL., PLAINTIFFS 
vy. JAMES & HAWKINS, INC., ET AL. NO. 
296. CircuIT Court OF APPEALS SEC- 
OND CIRCUIT. 

Plaintiff’s claims for a door catch were 
closely construed in view of the prior 
art and the plaintiff’s file wrapper, and 
the defendant’s device was held not to 
infringe. 

Charles Neave and Robert S. Allyn of 
New York City appeared for James and 
aa et al. Dodson and Roe, of 

‘ey York City for Anna M. Gallinger et 
als She case was heard before Circuit 
Jud ges L. Hand and Swan and District 
Judge Campbell. 

The full text of the opinion of the 
court, rendered by Judge Swan, follows: 

Appeal from an interlocutory decree 
of the District Court of the United 
States for the Eastern District of New 
York, granting an injunction against the 
infringement of plaintiffs’ patent and 
the usual reference for accounting. Re- 
versed. 

Competitive Devices. 

The patent in suit is No. 1045127, for 
a door holder, issued to Denitz and 
Jacobs on November 26, 1912, and by 
assignment acquired by the _ plaintiffs, 
the appellees in this court, who are doing 
business as partners under the name of 
Superior Door Catch Company. 

The bill charges the defendant James 
& Hawkins, 
tion, with devices. 


selling infringing 


These were manufactured by the Stanley | 


Works, a Connecticut corporation, and it 
by intervention became a party defend- 
ant. 

The District Court found infringement 
of claims Nos. 1, 3 and 4, which read as 
follows: 

he ek 


door holder comprising q sup- 
porting 


base having an offset central 
hearing, a crescent-shaped arm adapted 
% Mt against the sides of the central 
bearing, a pivot mounted in the crescent- 
shaped arm and in the central bearing, 


and spring mechanism for snapping the | 


crescent-shaped arm back and forth.” 
The Claim Cited. 

A door holdér comprising a sup- 
porting base having an offset central 
bearing, a crescent-shaped arm consist- 
ing of parallel plates spaced apart so 
as to fit against the sides of the central 
bearing, a curved link pivotally connected 
to the base below the central bearing 
and adapted to swing around the cen- 

éiral bearing, and a spring connecting 
the curved link to the crescent-shaped 
arm, so that the crescent-shaped arm 
will snap back and forth, one end of the 


crescent-shaped arm passing behind the | der 


bearing to the base. 

“4, A door holder comprising a base 
having an offset central bearing, a cres- 
cent-shaped arm having two side plates 
spaced apart and fitting against the 


sides of the central bearing, buffers be- | 


tween the ends of the side plates, one 
buffer passing behind the bearing to 
the base, and spring mechanism for 
snapping the arm back and forth.” 


Circuit Judge Swan (after stating the | 


facts as above). This litigation is be- 
tween rival manufacturers of door checks 
or catches designed to hold a swinging 
door yieldingly closed. The sole ques- 
stion is that of infringement, the validity 
of plaintiffs’ patent being uncontested. 
Principle of Operation. 

As indicated by the claims 

quoted, 


above 


cent-shaped arm:controlled by a spring, 
which, when the arm is in one position, 
exerts force to hold it closed against 
the door, 
to,snap it open. 
Phe bearing for 
central, that is, it 


the 


1s 


pivoted arm is 
between the two 


side plates of the crescent-shaped arm; | 


and it is offset, that is, the post, the end 
of which carries the bearing, is curved 


in gooseneck shape, so as to permit one | 
end of the crescent-shaped arm to swing | 
beneath the bearing and come up against | 
the inner side of the post when the arm | 


is closed 

Door checks operating on a similar 
general principle were old in the art. 
Five prior patents were introduced by 
the defendants, not to invalidate 
patent in suit, but to limit the scope of 
its claims. 

The learned District Judge carefully 
and properly analyzed these prior pat- 
ents, but reached the conclusion that 
they in no way affect the scope of the 
claims. With this conclusion we 
not agree. 

We think the demands 
tion of the principle stated 
Janesville Hay-Tool Co., 158 U. § 
261, 15 S. Ct. 39 L. Ed. 
Mr. Justice Shiras'said that, in view of 
the state of the art, the paténtee was 
entitled only to the precise devices men- 
tioned in his claims. 

Essential Feature. 
essential feature in each of 
claims is an “offset central bearing.” 
The patentees state in their 
(page 2, line 58): 

“We desire to call especial attention 
to the form of the base A which makes 
it possible to have a central bearing 2 
between the side plates 15 and 16 of the 
arm B and at the same time 
buffer 20 between the inner ends of said 
plates.” 

We do not find such construction in 
the defendant’s device. Instead of a 
gooseneck post centrally placed between 
the sides of the crescent-shaped arm, its 

Shae is a stationary outer box frame or 

By. within which is pivoted a cres- 

ceht=shaped arm, whieh “swings” inside 


case applica- 
in Boyd v. 
260, 


837, 


An 


| sought to recover as 


Inc., a New York corpora- | 


| “kite”? checks; 


| ments 





the principle of operation of the | 
patented device involves a pivoted cres- | 
\ of 


and, when in another position, | 
\ 


; one 


the | 


can- | 


we i 

973, where 

| eent-shaped arm, it 
struct a box around 

the | 


patent ! ) 
| bearing. 


have a | 





crec 


Contention of Trustee in Barzkruptcy ls Sustained as Re- 
sult of Series Of Irregularities. 


WALSER, AS _ TRUSTEE IN 
BANKruptTcy oF HARRy A. COHN, 
3ANKRUPT, PLAINTIFF-APPELLANT, V- 
INTERNATIONAL UNION BANK, DEFEND- 
ANT-APPELLEE. No. 375. Circuit CourT 
oF APPEALS, SECOND CIRcult. 

The assistant cashier 


KENNETH E. 


bank permitted a depositor 
which resulted 


to indulge 
in irregular transactions 
in the depositor converting the bank’s 
money while insolvent and becoming its 
debtor within the meaning: of the Bank- 
ruptey Act. Upon discovery of the as- 
sistant cashier’s misappropriation the 
bank’s officers demanded immediate res- 
titution. e 

Restitution was made by the assistant 
cashier who obtained a large part of the 
required sum from the _ insolvent de- 
positor. There was a conflict of testi- 
mony as to whether the bank’s officers 
had knowledge of the preference. The 
court held that they had such knowledge 
as ‘to render the preference voidable. 

Before Manton, L. Hand, and Swan, 
Circuit Judges. 

The full text of the 

Appeal from a decree 


decision follows: 
of the District 


Court of the United States for the South- | 


ern District of New York dismissing on 
the merits the complainant’s bill, which 
voidable preferences 
made to defendant. 


payments of $23,725 
Reversed. 

Greenbaum, Wolff & Ernst, of New 
York City (Edward S. Greenbaum and 
Jonas J. Shapiro, both of New York 
City, of counsel), for appellant. 

Morris Hillquit, New York 
for appellee. 

Swan, Circuit Judge. The elements of 
a preference are proved conclusively, and 
the only quetsion whether the bank 
had such knowledge as to make the pref- 
erence voidable under section 60b of the 
Bankruptcy Act (Comp. St. Section 
9644). Fora decision of this question, 
it is necessary to review the facts in 
some detail. 

The bankrupt, Harry A. 
public accountant, and also engaged in 
the jewelry business. During 1924 Cohn 
opened two accounts with the defendant 
bank, one in his own name, 
the name of Atlas Audit Corporation, 
of which he was president. These ac- 
counts were small and _ unsatisfactory, 
and after two or three months were 
closed out by order of the bank’s officers, 
Messrs. Rodriguez and Kaplowitz. Mr. 
Rodriguez was the vice president and 
general manager. Mr. Kaplowitz was 
the cashier. 

Henry Wollenweber was the assistant 
cashier. and as such he supervised the 
accounting department of the bank and 
the work of its receiving and paying 
tellers. During 1925 Cohn and Wollen- 
weber became friendly; and the latter 
permitted Cohn to open accounts with 
the bank, using fictitious names in or- 
to conceal the fact from the bank’s 
officers, and to use the accounts to 
that is, Wollenweber per- 
mitted checks to be Grawn on these ac- 
counts against uncollected deposits and 
to be paid out of the bank’s money. 


of City, 


is 


Cohn, was a 


Admits Receiving Bribes 
For Accommodations 

One of the accounts was in the name 
of S. M. Barnett, an alias adopted by 
Cohn’s employee, Mandel, and between 
September 19 and October 8, 1925, Wol- 
lenweber, in the manner above described, 
paid to Cohn out of the bank’s moneys 
sums aggregating $55,000. Such pay- 
were made in amounts ranging 
from $1,000 to $10,000, on checks signed 
by Barnett and drawn to the order of 
Vollman & Co. 

There was never enough balance in the 
Barnett account to eover a single 
such checks, but Im al leases Wollen- 
weber paid the cheeks, or ordered them 
paid by the paying teller, and such pay- 


the 


one 


box frame, and ‘on w hich j is connect wil 
end of a helical spring; the other 
end being anchored to the box frame. 

It much like the door check de- 
scribed in the Robinson & Dean patent, 
No. 911074. It differs from that, in that 
the crescent-shaped arm is made of one 
piece of metal, instead of two spaced 
plates riveted together, and in that the 
stationary end of the spring is of neces- 
sity anthored to the sides, instead of the 
back, of the box frame. 


is 


No Central Bearing. 
The District Judge correctly said that 
the Robison & Dean patent “contains 


| no central‘bearing about which the cres- 


cent-shaped arms 
think, does the defendants’ device. 

Nor is its bearing “offset” in any 
sense different from Robinson & Dean’s 
device, Which was cited 
ated in the application for plaintiffs’ 
patent.. Both the prior art and the file 
wrapper and contents of plaintiffs’ pat- 
ent limit the term “offset central 
bearing” that it cannot be construed 
to a device like the defendants’, 
in in order to support the eres- 
is necessary to con- 
it. 

In claim No. 8 an essential element is 
a curbed link pivotally connected to the 
base below the eentral bearing and 
adapted to swing around the central 
It also acts as a buffer to limit 
the backward swing of the arm, 
plained in lines 30-40, 
paient, 

No such link is found in the defend- 
ants’ door catch, nor is the curved arm 
to which one end of the spring is at- 
tached a mechanical equivalent, for they 
operate in different ways and perform 
different functions. 

There being no infringement, the de- 
is reversed, with costs, and the 
cause remanded, with directions to dis- 
miss the bill. 

August 18, 1927. 


swing.” No more, we 


and discrimin- 


so 


cover 
which, 


as ex- 
2 the 


page 2 of 


of the defendant [| 





and one in- | 


ments were subsequently covered by 
Cohn, either by a deposit of cash, or of 
checks which were carried as cash 
the No 


books of the bank 


by 
on. the 
of any of these trans- 
actions. Wollenweber admitted receiving 
bribes of cash and jewelry from Cohn in 
return for these 


teller. entry was made 


accommodations. 

The suspicions of Wollenweber’s supe- 
rior officers that he was committing: ir- 
regularities were first aroused on 
ber 5, 1925, when Mr. Rodriguez received 
a telephone call from the Irving Bank- 
Columbia Trust Company requesting him 
to redeem a certain check drawn upon 
the trust company and by mistake paid 
by it, although the drawer’s account was 
insufficient. The check was drawn to the 
order of Harry A. Cohn, vas indorsed by 
hin, and had come through the defendant 
bank. Rodriguez found that no account 
in the name of Cohn was carried on the 
books of the bank. 


The trust company also inquired about 


the §.M. Barnett account, and Rodriguez | 


ascertained from the books that there 
was a small account in this name. He 
then called in Wollenweber, and was told 
by him that he hhad cashed the cheek in 
question to accom meodate his friend Cohn, 
after telephoning the trust company and 
being informed by it that the check was 
good, With respect to the Barnett ac- 
count, Rodriguez says that Wollenweber 
said that “he had allowed them to make 
deposits to cover checks which had come 
| in througshm the Federal Reserve Bank 
exchange.” 
! 
} 


Three Checkes Not Credited 
To Any One Account 


The next morning, Kaplowitz, who also 
talked with Wollenweber on October 5 

|} about the trust company check, went 
| early tothe bank in order to examine the 
exchanges before Wollenweber’s arrival. 
His examination disclosed three checks, 

} aggregating $2¢ 725. One of these was 


3,725. 


a check for $10,000, payable to the order | 


of. Harry A. Cohn, drawn by a man 
named Rabinowitz, and returned 
morning througeh the Federal 
| Bank for lack of funds. The other two 
checks, for $138,410, the other for 
$315, were being carried as cash by one 
of the paying tellers pursuant to Wollen- 
weber’s instruction. The two last-men- 
tioned checks had not been presented for 


Reserve 


one 


payment to the banks on which they were | 


respectively drawn, because Cohn had 
promised Wollenweber to make them 
good on Octobex 5. None of the three 
checks yore eredited to the account of 
; any depositor. : 
Upon being confronted with these three 
| checks, Wollenweber says he admitted to 
| Kaplowitz and Rodriguez that the checks 
| had been delivezred to him by an employe 
| of Cohn, and that’he had cashed them be- 
| fore collection, and had instrueted the 
paying teller to carry them as cash items. 
| It was, as the defendant contends, a mis- 
appropriation of the bank’s money by 
: Wolienweber, who turned the same over 
! to Cohn on Cohn’s promise to repay the 
amount before the misappropriation was 
discovered. 
This made Cohn the bank’s debtor in 
| the sum of $23,725. He received the 
bank’s money, iemnweine that Wollenweber 
had no authority to deal with it in this 
manner. In other words, he converted 
the bank’s money, and became its debtor, 
within the meaning of the Bankruptcy 
| Act (Comp. St. Sections 9585-9656). See 
’ Crawford v. Burke, 195 U. S. 176, 25S. 
Ct. 9,49 L. Ed. 147; Burgoyne v. MckKil- 
lip, 182 F. 452 (C.C.A.8). That the 
| transaction was not entered upon the 
! books of the bank, or that its officers did 
| not know to whom Wollenweber had paid 
the money—if such be the fact, which 
| will be discussed hereafter—is imamateri- 
| al on the issue of his indebtedness to the 
} bank. 
! 
i 
' 


Demand for Restitution 


Is Complied With 


Upon discovery of Wollenweber’s mis- ; 


appropriation of the money paid out on 
these three checks, the officers demanded 
| that he immediately make restitution. 
On the same day, October 6, 1925, he pa‘d 
the bank $15,000 in cash in the morning, 
$8,000 in cash later in the day, and $725 
| by a withdrawal order on his personal 
| savings deposit in the bank. Of the cash 
so paid, $19,500 was obtained by Wollen- 
| weber from Cohn; $3,500 in cash and the 
withdrawal deposit of $725 was Wollen- 
weter’s own money. 
was filed 
two days later, October 8, 
He testified tha he was hopeless- 
ly insolvent om October 6, when his $19,- 


! 

in bankruptey 
| 

| 

| 

| 500 was paid to Wollenweber, and it was 
| 

| 


The petition 
against Cohn 


1925. 


stipulated in thhe case thut the trustee in 
bankruptey would be able to pay only a 
smail dividend to creditors. Consequent- 
ly the sole disz>uted question on the issue 
of avoidable preference is whether the 
bank officials Knew that the money came 
from Cohn, amd that he was in financial 
difficulties. ‘This is the i.sue upon which 
the case turns. 

\ There is no dispute that Wollenweber 

| knew of Colnn’s insolvency. He met 

Cohn on the ewening of October 5, appar- 


| ently following his interview with Rodri- | 
| guez, and told Cohn he would have to | 


| take care of the overdrafts amounting to 
} $23,725. Cohn repliel that he was on 
| the eve of bankruptcy, but that he would 
| sell jewelry exrough to make good the ac- 
| count and protect the bank. Woollenweb- 
' er says that, ‘when he turned the cash 
| over to Rodrigzuez'on October 6, he told 

} him that oe had obtained it from 

Cohn’s employe, Amow, who had dis- 

posed of jewelry to raise it, and that 

Cohn was im financial difficulties and 
| had fled to Newark, N. J. If this 
| is believed, there is no doubt that the 
bank had such knowledge as to make its 
j receipt of the money a voidable pref- 


Octo- | 


| lenweber 


that | 


| riguez 


| Mr. 


nn 


Wollenweber paid out of his own pocket | 
was not a preference. 
Rodriguez denies this 
with Wollenweber. He denies that he 
knew the money came from Cohn. He 
says that Cohn was mentioned to him 
only on October 5 in connection with the 
check about which the Irving Bank-Co- 
lumbia Trust Company had _ telephoned, 
and that all Wollenweber said was that 
Cohn was a friend of his. He says that, 
when the three checks in question were 


conversation 


| discovered on the morning of October 6, 


he did not in any way connect them with 
Cohn; that he asked Wollenweber why 
he had cashed them, and was told he did 
it to accommodate a friend; that the 
name of Cohn was not mentioned, either 
in that conversation or when the money 
was paid over later in the day, 
further, that he told Wollen- 
weber most emphatically that he must 
get the money that day; but he was not 
interested in where Wollenweber would 
get it, and he did not ask who was the 
friend whom Wollenweber had accommo- 
dated. 


He says, 


This story of the interview with Wol- 
upon discovery of the checks 
taxes credulity. It is discernible that, 
when the bank officers find their em- 
ployee favoring a friénd with the bank’s 
money, they should make no inquiry as 
to who the friend was, and whether he 
could make good. Wollenweber, getting 
only $3,500 or $4,000 a year salary, could 
scarcely be expected to have $23,725 
that he could lay his hands on instantly. 
When Rodriguez testified that he did not 
ask who had received the accommodation, 
and that he was not interested in where 
the money to repay it was to come from, 
he belies human nature. 

He admits that he learned on October 
5 that Cohn was the friend for whom 
Wollenweber had cashed the trust com- 
pany check. No reason appears why 
Rodriguez should not have gotten similar 
information regarding the other three 
checks discovered on the Gth. His story 
that he was satisfied with Wollenweber’s 
statement that he had been “a damn 
fool” to assist a friend, and questioned 
him no further, is unbelievable. His 
statement that he did not connect Cohn 
with the three checks in question is con- 
tradicted by the very terms of:one of the 
checks, for the $10,000 check returned 
by the Federal Reserve Bank was drawn 
by Rabinowitz to the order of Harry A. 
Cohn. 

It 
riguez 


when Rod- 
M. Barnett 


that, 
S. 


not believable 
inquired about the 


is 


|} account on October 5, he learned merely 


it was a small account. Wollen- 
story that he then told Rod- 
who Barnett was far more 


that 
weber’s 
is 


likely. 


Conduct of Officer 
Criticized by Court 

The subsequent conduct of Rodriguez 
in respect to this transaction is not such 
as to inspire trust in his veracity. He 
admittedly lied to Assistant District At- 
torney Pecora when questioned about 
Wollenberger’s irregularities regarding 
these checks. He denied that he had 
learned of such irregularities on Oc- 
tober 5 or 6, 1925, or that the bank had 
ever received any;money from Wollen- 
weber to make good the overdrafts of 
$23,725. When confronted by Wollen- 
weber, who had already told the facts to 
Pecora, Rodriguez persisted in his 
denial. 

A few days later, after consulting his 
attorney, he wrote Mr. Pecora a letter, 
adimtting his denials were false, and of- 
fering as an excuse that he had promised 
Wollenweber not to disclose his irregu- 
larities, except to the directors of the 
bank. This excuse, lame at best, col- 
lapses completely when it is remembered 
that the second denial was in Wollen- 
weber’s presence, and after Wollenweber 
had himself admitted the truth to Mr. 
Pecora in the presence of Rodriguez. 
Rodriguez also lied to Mr. Galinson, the 
accountant of the trustee in bankruptcy, 
if Wollenweber’s testimony is to be be- 
lieved. No effort was made to contra- 
dict it. 

Wollenweber says that, when Galinson 
called at the ‘bank, Rodriguez told him 
the bank had not received the money. 
Wollenweber also says that Rodriguez 
told him to keep quiet about the payment 
lest the creditors should be able to get it. 
Rodriguez was not questioned about this 
conversation. 

Kaplowitz tells much 
as Rodriguez as to the 
Wollenweber on October 
examination he says he did not know 
that Cohn was involved in the $23,725 


the same story 
interview with 
6. On direct 








j crence. The amount of the preference, 
V however, would be only $19,500. What 


represented by the checks. On cross- 
examination, however, when confronted 
with his testimony in the bankruptey 
proceedings, he admitted that Wollen- 
weber had, told hm on October 5, when 
the check returned by the Irving Bank- 
Columbia Trust Company was under dis- 
cussion, that another $10,000 check re- 
lating to Cohn would come in the next 
day, so that he identified the $10,000 
check returned by the Federal Reserve 
Bank on the 6th as the additional Cohn 
check referred to by Wollenweber in the 
previous conversation. 

He denies asking Wollenweber where 
he was going to get the money, but ad- 
mits testifying in the bankruptcy 
ceedings as follows: 

“Q. Didn't you know where he 
going to get that money from? A. 
Well, I thought he either had the money 
himself, or he would get it from 
people to whom he cashed those checks; 
either Cohn or his accomplices, whoever 
they might have been.” 


pro- 


Dismissal of Complaint 


Held to Bein Error 


Kaplowitz was not present when Wol- | 
money to Rodri- | 


lenweber paid over the 
guez. Consequently what 
that time respecting the source of the 
money and Cohn’s financial condition 
depends entirely upon the testimony of 
these two. There is a flat conflict be- 
tween them. Wollenweber has no 
terest to serve in favoring the trustee 
rather than the bank. Rodriguez, as an 
officer of the bank, has an interest. I 
cannot credit his stoxy that he made 
no inquiry as to whom Wollenweber had 
accommodated and did not connect the 


was said at 


checks with Cohn, His protested indif- | 


| including a swiveled knuckle and, 
| combination therewith, a brake backing 


plate, an arm forming part of the steer- 
| ing mechanism, and a device serving as 
| a brake anchor and fastening the arm 
| to the backing plate. 


| ference where the 


| by any one, are only consistent, 


| bank’s title was subject to attack 





; that, 


| no exposition. 
| trace the bank’s money into the jewelry 
| sold to raise 





; enter a decree for 
| the 
| the date of suit. 
| way, 


Was | 


the | 


in- | 
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Steering Devices 


YEARL 
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2117) in 


Air Heaters 
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Index and Digest 


Of Latest Federal Court Decisions 


ANKRUPTCY: Voidable Preferences: Knowledge.—tThe assistant cashier of 
a bank permitted a depositor to indulge in irregular transactions which 
resulted in*depositor’s convertipg bank’s money, while insolvent, and becoming 


its debtor within the meaning of the Bankruptcy Act. 
assistant cashier’s misappropriation the bank’s 


restitution. Restitution was made. 
There was a conflict of testimony 
of the preference. 


2117, Col. 2 (Volume II). 


Upon discovery of the 
officers demanded immediate 


A large part of it came from the depositor. 
as to whether 
Held, upon the evidence that bank’s officers had knowledge 
of the preference so as to render it voidable—Walser, Trustee, v. 
Union Bank (Circuit Court of Appeals, 


bank’s officers had knowledge 


International 


2nd Circuit)—Yearly Index Page 


Patents 


ATENTS: 
well as contents of plaintiff's 


Infringement: Door Catch—Where prior art and file wrapper 
patent so limit the claims that the 


as 


patentee 


is entitled to precisely the devices mentioned in his claims; held, claims are not 


infringed by the defendant’s door 
Hawkins, Inc., 
2117, Col. 1 (Volume II). 


ATENTS: Patentability: Pornace. 


catch—Gallinger et al. v. 
et al. (Circuit Court of Appeals, 


and 
Index 


James 
2nd Circuit).— Yearly 


—Claims directed to a furnace structure 


having an air preheating means outside of the heating plant for delivering 


secondary supply of air to the body of the fuel found allowable over the prior 
Ex parte (Court of Appeals, 
(Volume II). 


art.—Foltz, Ira W., 
Yearly Index Page 2117, Col. 7 


ATENTS: Patentability: 


No Invention Found 


In Steering Device 


Claims Declared Unpatenta- 
ble But Chance Is Given 


for Am endment. 


APPLICATION OF ADIEL Y. DODGE. 
MISSIONER OF PATENTS. 
Patent 1642063 was issued to Dodge 

7, for Braking and 

application 


on September 13, 192 
Steering Mechanism, 
filed May 7, 1925. 
M. W. McConkey for appellant. 
Claims directed to Braking and Steer- 


ing Mechanism held nothing more than 
mechanical skill and found unpatentable. 


The full text of the opinion of the Sec- 
ond Assistant Commissioner of Patents 
Moore follows: 

This is an appeal from the decision of 
the examiners-in-chief affirming the de- 
cision of the examiner finally rejecting 
claims 1 to 8, inclusive. 

The invention relates to braking and 
steering mechanism. Claims 1 and 8 
may be quoted as illustrative of the 


on 


| subject matter on appeal: 


1, Braking and _ steering 


a) 
in 


8. Braking and steering mechanism in- 
cluding a swiveled knuckle and, in com- 
bination therewith, a backing plate se- 


| cured to the knuckle and having an in- 


tegral flange stamped out to form an 


money to repay the 
overdrafts was to come from, and his 
repeated denials that the bank was paid 
to my 
the 
Had 
he really thought the money was W ollen- 
weber’s, and that he was making good 
his own defaleation, there would have 


consciousness that 


mind, with a 


| been no reason to hesitate to admit the 


receipt of the money. We think there 


| is sufficient evidence that the bank had 
| knowledge that it was receiving a 


ref- 
erence, and that the dismissal of’ the 
complaint was error. 

Placing the decision, as we do, 
question of fact. renders it unnecessary 
to pass upon the interesting question 
of law urged by the appellant, namely, 
because the bank accepted the 
benefit of Wollenweber’s acts in 
half in getting the money, it is charge- 
able with his knowledge that receipt of 


| the money would effect a preference. 


The fallacy of defendant’s contention 
that, because its money was in effect 


/ stolen, the repayment of a like amount 
requires 


a preference 
No effort was 


could not effect 
made to 


the sum repaid to the 
bank. See Cunningham v. Brown, 265 
U. S. 1, 44 S. Ct. 424, 68 L. Ed. 873. 

The decree is reversed, with costs, and 
the cause remanded, with directions to 
the complainant for 
sum of $19,500 and interest from 
See Kaufman v. 
106: U. S&S. 271, 26 5. Ct. S32, 
Ed. 190. 


August 8, 1927. 
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Braking and Steering Mechanism. —Where 

possible novelty in claim resides in providing common means for securing 
both the brake anchor and the steering arm to the backing plate, this expedient 
broadly considered was held to be within the range of mechanical 
claims were rejected.—Patent 1642063 to Dodge (Commissioner’s Decision, 
Patent Office).— Yearly Index Page 2117, Col. 5 (Voiume II). 
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its be- | 


District of Columbia).— 


only 


skill and 


to the knuckle. 

The ferences are: 

Cooper, No. 1501311, July 15, 
Thomas, No. 1556978, Oct. 13, 1925; Mac- 
Learn, No. 665833, Jan. 8, 1901; Shoaf, 
No. 1215208, Feb. 6, 1917; Broad, No. 
1237463, Aug. 21, 1917; Dumais, No. 
930362, Aug. 10, 1909. 


Old Elements Combined. 


general organization to which the 

are directed, viz, a swiveled 
knuckle, a brake backing plate, a brake 
anchor, and an arm forming part of the 
steering mechanism, is of course common 
in the art, and is shown by the cited 
patents. The cited patents also show it 
to be old to secure the steering arm to 


1924; 


The 
claims 


the backing plate; and in order that the | 


organization may function, the steering 
arm must of necessity be connected, di- 
rectly or indirectly, to the knuckle. 
What the appellant has done over the 
prior art is to combine the old elements 
in a specifically new manner; but the 
appealed claims are too general 
fragmentary to distinguish the invention 
in patentable respects from the cited 
patents. Claim 1, for example, simply 
names a swiveled knuckle, a brake back- 
ing plate, a steering arm and a device 
serving as a brake anchor, and fastening 
the arm to the backing plate. It is 
obvious that this claim does not define 


a complete and operative combination. | 
The claim utierly fails to state the co- | 


_ | operative relations of the elements enu- 
mechanism 


merated. 
The only possible novelty in the claim 


is in providing common means for secur- | 


ing both the brake anchor and the steer- 
ing arm to the backing plate. I am of 


the opinion that this expedient, broadly | 


considered, was within the range of the 
mechanic, and it is observed that without 
the additional means (24) for securing 


the end of the steering arm, the knuckle 
and the backing plate in their operative | 


positions, the subject matter 
claim would be inoperative. 


of this 


Claims Fail Of Distinction. 

The remaining claims on appeal, also, 
fail to distinguish the invention in pat- 
entable respects from the cited art for 
the reasons above noted in connection 
with claim 1. 

The pertinency of the references to the 
appealed claims has been sufficiently ex- 
plained by the examiner and by the ex- 
aminers-in-chief. . 

The appellant in his brief suggests two 
additional claims, but these, also, fail to 
distinguish the invention patentably from 
the references. 

The examiner reports, informally, that 
in his opinion a claim drawn to the fol- 
lowing subject matter would probably 
be allowable: 


In combination with a swiveled steer- 


| ing knuckle, a brake backing plate se- 


| cured 





thereto, a steering arm attached 
point of the backing plate, and a 
brake anchor securing the steering arm 
to the backing plate at a point removed 
from the first mentioned point. 

Should an amendment be presented 
within the next 20 days including claim 
drawn to the above subject matter, and 
otherwise placing the application in con- 
dition for allowance, the examiner is au- 
thorized to enter the amendment and pass 
the application to issue, in the absence 
of more pertinent art. 


to one 


The claims proposed by 
are denied admission 

The decision of the 
is affirmed, 

June 9, 1927. 
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‘Air Heating Device 
Used With Furnace 
Allowable as Patent 


|Sys*cxnr Operated Autc~ -ati- 
cally Without Employing 
Means Outside of Plant 
)in Prior Art. 


APPLICATION oF IRA W. Fottz. No. 1905 
PATENT AppeAL. Court oF APPEALS, 
DISTRICT or COLUMBIA. 

Claims for a furnace, in which 
ondary air is delivered to the 
the fuel, found allowable. 

Before Martin, Chief Justice, and Robb 
Orsdel, Associate Justices. 
The full text of the opinion, rendered 

Judge Robb, follows: 

Appeal from a decision of the Patent 


sec- 
body of 


| Office refusing to allow any of the claims 
| of an application for 


opening for the knuckle and to be secured | 


patent. 

The invention relates to an air heat- 
ing appliance for stoves and furnaces 
and is designed to deliver a secondary 
supply of air to or above the body of 
the fuel. It comprises an air drum sur- 
rounding the outlet flue of the furnace 
and a supply conduit connecting the drum 
with the ashpit, while the delivery con- 
duit of the air heating drum enters the 
furnace and terminates in a plurality of 
branch conduits having outlets near or 
slightly. above the fuel level. 

There are three claims, but Claim 1 is 
sufficiently illustrative of the invention 
and reads as follows: | 

‘1. The combination with a furnace 
structure providing a firebox, an ashpit 

| having an air inlet and an outlet, a grate, 
| an outlet flue exterior to said furnace 
for carrying therefrom the products of 
combustion, of an air-heating drum sur- 
| rounding said outlet flue exterior to said 
| furnace, an air-supply conduit connect- 
| ing said air-heating drum with the said 
| air outlet in said ashpit for conveying 
air from said ashpit to said air-heating 
| drum, and an air delivery conduit for 
conveying air from said air-heating drum 
to said firebox, which said air-supply 
conduit, together with said air-heating 
drum and said air-delivery conduit, form 
one continuous air conduit exterior to 
said furnace having an inlet in the ashpit 
and having an outlet in the firebox. 
Applicant Has Prior Patent. 

The principal references upon which 
these claims were rejected are the prior 
| patent to Foltz (applicant here), No. 
1322183, November 18, 1919, to Babbitt, 
| No. 172868, January 18, 1876, and to 
Eynon, No, 569329, October 13, 1896. 

It is conceded that applicant’s prior 
patent does not show a drum “exterior to 
| the furnace,” for the purpose of heating 
| the air conduits. In other words, the 
means in the prior patent for preheating 
the air are not positioned outside the fur- 
nace and therefore do not utilize the 
waste products of combustion, but on 
the contrary, to some extent at least, 
diminish the heat of the furnace. The 
present application, we think, discloses 
| anew and patentable combination, unless 
anticipated by the patents to Eynon and 
Babbitt. 

The Babbitt patent, granted more than 
| half a century ago, is an improvement in 

a locomotive engine. The flow of air is 

forced by the motion of the engine and 

contrary to gravity. This structure bears 

| little or no resemblance to the device 
of the application. Inthe Eynon patent, 
granted some 20 years later than and 
notwithstanding the Babbitt patent, the 
air is forced in the inlet pipe by a fan 
and induced to flow into and downward 
| through the heating unit by a steam jet 
blower. 

This steam jet is an element in all the 
claims of the patent and indicates that 
it then was considered as invention to 
substitute a steam jet with associated 
parts to induce the downward flow of 
air through the heating drum. Thus 
in the Babbitt structure the volume and 
velocity of the air flowing downwardly 

| through the heating drum is controlled 
by the forward movement of the en- 
gine. In the Eynon structure the down- 
ward flow of air in the heating drum is 
controlled by the fan and a steam jet 
blower, either both. 

The flow of air in applicant’s drum, it 
will be observed, is in a direction opposite 
to that of the prior art and is not con- 
trary to but controlled by gravity. Ap- 
plicant, therefore, has done more than 
merely substitute a heating drum of the 
type of Babbitt and Eynon. He has 
evolved a system automatic tn operation 
and containing a heating drum in which 
a flow of air is obtained without the use 
of means outside the heating plant. 

It is not contended by the Patent Office 
that the heating units disclosed by Bab- 
bitt and Eynon could be substituted by 
the applica but that the heating drum 
in the references could be so substituted, 

Considering the age of these ref- 

| erences, the very material differences in 
structure to which we have referred, and 
the apparent fact that the applicant has 
evolved a new combination productive of 

a substantially mew and useful result, 

we think applicant is entitled to a pat. 

ent. The decision therefore | is reversed, 
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PAGE TWELVE 


Steady Decline 
In Relief Granted 


French Workers 


Labor Conditions in Various 
Parts of World Are Re- 
viewed by Department 
of Labor. 


Unemployment in France has been de- 
clining steadily since March 1, accord- 
ing to a report on international labor 
conditions issued September 25 by the 
Department of Labor. Only 14,889 
workers were afforded relief in France 
on August 13. 

The number of Asiatic workers 
British Columbia increased by 1,400 in 
the last year. 

The full text of the report follows: 

British Columbia: Asiatic Workers.— 
Returns for 1926 from some 4,521 em- 
ployers of labor in British Columbia in- 
dicate that during that year approxi- 
mately 1,400 more Asiatic workers were 
employed than there were in the previ- 


in 


ous year. 
Industrial Prosperity.—The number of 


industrial firms in the Province of Brit- | 


ish Columbia, whose annual pay roll ex- 
ceeds $100, ae has increased from 118, 
in 1921, to 2: at the close of last year. 
Eleven of shane firms had a pay roll of 


over $1,000,000, three of them were be- | 


tween $2,000,000 and $3,000,000, one was 
between $3,000,000 and $4,000,000, and 
one was over $4,000,000. 
Workers to Be Housed. 
Colombia: Modern Houses 
— Cali, a of 
80,000 inhabitants, and 
commercial city and 
of the Cauca Valley, 


for La- 
approxi- 

the 
rail- 


is to 


borers. city 
mately 
leading 


road center 


have modern and sanitary houses for its | 


laboring class. 

France: Immigration. 
at present entering France 
smaller numbers than they 
the country, the entrants for the week 
ended June 13 totaled 335 as compared 
with 1,438 returning to their homes out- 
side of France. 

Legislation Before adjourning at the 
middle of July, the French Senate finally 
passed the bill providing for social in- 


— Workers are 
in much 


surance, which places a tax of 10 per | 


cent wages. 

Unemployment. — Official French fig- 
ures indicate that the progressive de- 
cline in unemployment, which has been 
recorded steadily since the first of March, 
continues. On August 13 the number of 
unemployed who were afforded relief in 
France was 14,889, made up of 9,782 
men and 5,107 women, as compared with 
a total of 15,886, made up of 10,056 men 
and 5,830 women for the preceding week. 

New Zealand Immigration. 


New Zealand: Immigration.—Immigra- | 
tion returns compiled by the Department | 


of Immigration of New Zealand for Par- 
liament show that arrivals in New Zea- 
land during the year ended March 31, 


1927, were 14,943 from the United King- 


dom and Ireland. This is the largest 


number since 1880, and of the total 11,- | 


239 were assisted in their transfer to 
New Zealand by the Imperial and Do- 
minion Governments. 


Peru: Confederation of Employes.—The | 


presidents of the several employes socie- 
ties and unions of which there are 10 in all 


in Peru, have named a committee which | 


is charged with the drawing up of ar- 
ticles of and for a General Confedera- 
tion of Peruvian employes. 

Sweden: Unemployment.—While the 
unemployment census shown on May 5 
1927, indicated that there were approxi- 


mately 60,000 unemployed in Sweden, the | 


number of applicants for employment 


registered on the books of the State Un- | 


employment Commission on July 1, 1927, 


was only 15,200. Relief work was pro- 


local | 
authorities for 6,966 on July 1, 1927, as | 


vided by’ the Government and 


against 8,276 on June 1. 


Smallest Post Office 


Located in Georgia 


Receipts of $8.45 Reported by | 


Chambers; New York Leads 
With $72,700.000 


Figures compiled by the Post Office’ } 


Department show that the smallest post 
office in the United States, July 1, 1927, 
according to the volume of business 
handled, was Chambers, Ga., which had 
tatal receipts of $8.45, while the largest 
was New York City, 
$72,699,907. 

The figures, which were made public 
by the First Assistant Postmaster Gen- 
eral, John H. Bartlett, also showed that 
Chicago came second to New York City, 
with receipts of $61,249,744. The pos- 
tal organization in New York City con- 
sisted of 17,234 men, and in Chicago 
12,040 men, he said. 

Discussing the mail-handling facili- 
ties at the two largest post offices, Mr. 
Bartlett said: 

The smallest post office, the last time 
I had it looked up was Raspberry, Ark., 
having receipts of $8.65, but I find that 
in 1927 she was nosed out by Chambers, 
Ga., which had $8.45, while the latgest 
is New York City, having receipts of 
$73,699,907, Chicago being the runner- 
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Summary of All News Contained in Today’ Issue 
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Aeronautics 


AERONAUTICS— 
Practicability of using rubber 


strated successfully at Quantico, Va. 
Page 3, Col. 3 
Revision announced of air mail route 
schedules between Seattle and Los 
Angeles. 
Page 3 
Exports of grain and grain products 
in August were valued at $49,205,000. 


Page 3, Col. 2 | 


Australia votes additional $1,000,000 
for aviation. 


Airplanes to be used in locating man- 
grove clutch, used in dyeing khaki. 


Page 4, Col. 1 


Agriculture 


Walter H. Evans, of the Department 
of Agriculture, ‘describes the work at 
insular and territorial experiment sta- 
tions, of which division he is chief. 

Page 4, Col. 3 

Department of Agriculture special- 


life | 
rafts with parachute harness is demon- 


, Col. 5 


Page 1, Col. 6 


ist, in Cincinnati address, declares dis- | 


tribution and marketing are chief eco- 
nomic problems of dairy industry. 

Page 1, Col. 6 

Procuring of grains in Russia from 

July 1 to September 10 exceeded that 

of 1926 period. 

Page 12, Col. 5 

Daily price 

table, meat, 
markets. 


grain, 

Page 5, Col. 2 

Solution of breeding problems for 

small herders on reclamation projects 
are considered. 

Page 5, Col. 7 


analysis of fruit, vege- | 
butter and cheese | 


Success of stabilization of lira by | 


Italian government results in strength- | 
ened credit abroad. 

Page 7, Col. 1 

Weekly ,xeview of domestic business 

conditions. | 

. Page 9, Col. 3 | 

review of world trade o - | 


Weekly 
portunities. 


Col. 1 
market 


Page 9, 
Daily price 


analysis. 


commodity 


Col. 2 


Page 5, 


Construction 


Building during first half of 1927 
declined 6.3 per cent below correspond- 
ing figure for 1926. | 
Col. 5 


Corporations 


Continuation of full text of decisions 4 


Page 1, 


| of Board of Tax Appeals, holding that 


three concerns are affiliated where 

three brothers own controlling interests 
in all. (Huyler’s). 

Page 8, Col. 1 

General Cgunsel Memorandum holds 

corporation, and not its trust- agent, 


| must report profits from real estate. 


Page 8, Col. 7 





Cotton 


Raw cotton and cottonseed wholesale 


| prices indicated by chart. 


Hearing set for including District of | 


Columbia and Maryland in Japanese 
beetle quarantine area. 

Page 5, Col. 6 

Grain threshing in Canadian Prairie 


Provinces is progressing rapidly despite 


some shortage of labor. 
Page 5, Col. 


3 | 


Damage claims paid by railways on | 
fresh fruit and vegetable shipments in | 


1926 averaged $8 a car. 
Page 1, Col. 
German winter wheat and rye crop 
estimated larger than last year. 
Page 5, Col. 5 
Wholesale prices for grain indicated | 
on August chart. 


5 
s 


Page 9, Col. 3 

Agricultural exports of year ending 

Jone 30 were largest of last five years. 

Page 5, Col. 1 

Active movement reported in Ken- 
sucky blue grass seed. 

Page 3, Col. 5 


Automotive Industry . 


Patent claims directed at braking and 
steering mechanism are held nothing 
more than mechanical skill and found 
unpatentable. (Adiel Y. Dodge.) 

Page 11, Col. 5 

Regulation of motor bus traffic to be 
discussed at forthcoming convention of | 
railroad and utilities companies. 

Page 1, Col. 

Automotive accessories and mes 
listed in wants of foreign trade. 

Page 9, Col. 1 


Banking-F inance 


Court of Appeals, 2nd Cir., holds that | 
bank officials are supposed to have 
knowledge that restitution of misappro- 
priations were made in preference by 
bankrupt, and such preference is ren- } 
dered voidable. (Walser v. Interna- | 
tional Union Bank). 

Page 11, Col. 2 | 

Railroad stock and bond fluctuations 
indicated by chart. 

Page 7, Col. 4 

Accumulative statement of the United 
States Treasury. 

Page 7 

Weekly review of debits to individual 
accounts by Federal Reserve banks. 

Page 7, Col. 4 

Imports of silver into India rise for 
week. 

Page 7, Col. 3 

Weekly review of domestic business | 
conditions as based on check payments. | 

Page 9, Col. 3 

Foreign Exchange rates, 
Page 7 
See “Railroads.” " 


Books-Publications 


New books received at the Library of | 
Congress. 
Page 4, Col. 6 | 
Publications issued by the Govern- 
ment. Page 4, Col. 7 | 


Coal 


Coal and coke wholesale price fluc- 
tuation shown on chart. 
Page 9, 
Weekly coal production review. 
Page 7, Col. 7| 


Commerce-Trade 


Col. 3 


Gov't Personnel. 


Page 9, Col. 3 
Daily price analysis of cotton and | 
wool markets. 
Page 5, Col. 2 


Court Decisions 


See Special Index and Law Digest 


on Page 11. 
Customs 


House Ways and Means Subcommit- 
tee on Customs Administration to meet 
October 24. 

Page 1, Col. 7 

Customs Court holds that improper 
marking insufficient identification. 

Page 9, Col. 4 


Education 


Bureau of Education specialist states 
secondary education in United States | 
is in apparent state of chaos, but with 
a discernible directive purpose. 

Page 1, Col. 2 

More than 200 university officials took 
special college administrative training 
at University of Chicago last summer. 

Page 2, Col. 7 


Electrical Industry 


Electrical novelties and appliances 
wanted by Germany. 


Foodstuffs 


Daily price analysis of fruit, vege- 
table, meat, butter and cheese mar- 
kets. 


Page 9, Col. 1 


Page 5, Col. 2 

Department of Agriculture reports 
increase in consumption of milk and | 
ice cream from 1917 to 1925. | 
Page 1, Col. 4 


F oreign Affairs 


United States to be represented at | 
next session of Preparatory Commis- | 
sion on Disarmament by its Ambassa- | 
dor to Switzerland but by no technical | 
staff. 

Page 1, Col. 3 

Pan American Union gives outline of 
questions to be considered at Pan 
American conference on simplification 
and standardization of consular pro- 
cedure. 

Page 3, Col. 6 

Senator Fletcher says that President 
Coolidge is considering attendance at 
Pan American Congress in Havana. 

Page 1, Col. 7 

Senator Borah favors prompt dispo- 

sal of alien property legislation. | 
Page 2, Col. 7 | 

Department of State receives details 

of fighting at Shanghai. 


Page 3, Col. 


Daily engagements of the President | 
of the United States. 
Page 8 | 
Daily decisions of the General Ac- 
counting Office. 
Page 4, Col. 2 
Gov't Topical Survey 
Walter H. Evans, of the Department | 
| of Agriculture, ‘describes the work at 
insular and territorial experiment sta- 
tions, of which division he is chief. 
Page 4, Col. 





3 
Hardware 


Hardware specialties included in world 
| trade wants. 
Page 9, Col. 1 


| Inland W aterways 


Czechoslovakia plans system of ca- | 


Despite the great waste of domestics! nals to connect Elbe, Oder, and Danube | 


sawdust thousands of tons are 


ported annually. 


im- 


Page 6, Col. 2 | 

Total net profit of 40 miscellaneous 
British companies decreased in last | 
Page 7, Col. 7 | 


fiscal year. 


up, with receipts of $61,249,744, these 
being for the fiscal year 1927. 

The postal organization in New York 
consists of 17,234 men, and in Chicago 
of 12,040. These tremendously large | 
business centers are even greater cen- | 
ters when postal activities are consid- 
ered, 

Mail seems to center disproportionately 
in these large cities, and the problem of 


cult degree. 
stagger or break down in the largest 
centers it would do so everywhere. 

as a matter of fact, we have a | have 
wonderful system in these two cities, de- 
veloped to a very high degree of effi- | 
ciency, 
in 
large cities 
nearly all of our large cities have insuf- 
handling it is raised to its most diffi- | ficient 


rivers. 
; Page 6, Col. 1 
Statistics on flow of Missouri River 
declared to be important in flood con- 

trol. ; 
Page 3, Col. 2 


Should the mail 


service 


But, 


Other 
but 


admiration. 
efficient, 


amazement and 
are equally 


building accommodations, and 


| patent claims for 


| James & Hawkins, 


| portunities. 


| traffic 


: ° ! 
President does not believe flood re- 


lief legislation is being delayed. 
Page 8, Col. 4 


‘Insular Possessions 


Walter H. Evans, of the Department 
of Agriculture, describes the work at 


nsular and territorial experiment sta- | 


in 
tions, of which division he is chief. 
Page 4, Col. 3 


Insurance 


Bureau of Internal Revenue explains 
taxable liability of gains on matured 
insurance policy. 

Page 8, Col. 5 


Iron and Steel 

Fluctuations in wholesale prices of 
pig iron and steel beams in August 
indicated by chart. 


9 


Page 9, Col. 3 


Labor 
Class I railways report total of 
1,821,490 employes as of the middle of 
June, 1927, an increase of 28,349 over 
the returns for the preceding month. 
Page 6, Col. 2 


Unemployment in France reported as | 


rapidly declining. ~ 
Page 12, Col. 1 
Railroad employment and wages in- 
dicated by chart. 


Leather 


Boot and shoe leathers and 
wholesale prices indicated by chart. 
Page 9, Col. 3 


Page 7, Col. 4 


trade. 
Page 9, Col. 1 


|Manufacturers 


Court of Appeals, D. of C., allows 
furnace in which | 
secondary air is delivered to body of | 
fuel. (Ira W. Foltz.) 
Page 11, Col. 7 
Court of Appeals, 2nd Cir., aids 
patent for door catch not 
and dissolves injunction. 
Inc.) 
Page 11, Col. 1 
Eight Government Departments join 
American Engineering Standards Com- 
mittee. 
Page 9, Col. 6 
Weekly review 


Milling 


Exports of grain and grain products 


| in August were valued at $49,205,000. 


Page 3, Col. 2 


Grain threshing in Canadian Prairie | 
Provinces is progressing rapidly despite | 
| some shortage of labor. 


of 1926 period. 
Page 12, Col. 5 


Wholesale prices of grain and flour | 


in August indicated on chart. 


Page 9, Col. 3 | 


German winter wheat and rye crops 


| estimated larger‘than last year. 


Page 5, Col. 5 
Daily grain market price analysis. 
Page 5, Col. 
o . 9 
Municipal Gov't 


Department of Commerce reports 


9 


“ 


553 cities afford zoning ordinances as | 


protection to more than 30,000,000 


| householders. 


National Defense 


United States to be represented at 
next session of Preparatory Commis- | 
sion on Disarmament by its Ambassa- 
dor to Switzerland but by no techni- 
cal staff. 


Page 1, Col. 3 


Memorial to be erected in Arlington | 
Cemetery in honor of Americans who 
lost lives in Canadian service prior to | 


United States entry in World War. 

Page 1, Col. 

schedules between Seattle and Los 

Angeles. 

Page 3, Col. 5 

Practicability of using rubber life 

rafts with parachute harness is demon- 
strated successfully at Quantico, Va. 

Page 3, Col. 3 

noted in handling radio 

commercial and _ leased 


Increase 
over 
wires. 

Page 8, Col. 
approves promotion 
D. Thurber. 

Page 4, Col. 5 
Orders issued to the personnel of the 


President 
Commander C. 


| War Department. 


Page 4, Col. 2 


Army War College to study types of | 


ordnance materials in process of tests. 


( Page 2, Col.1 
Oil 


Acceptance of bid of group of Span- 


| ish bankers for oil monopoly in Spain 


is recommended by official board. 
Page 1, Col. 2 
Fluctuation in wholesale prices of pe- 
troleum indicated by chart. 
Page 9, Col. 


hides 


infringed | 
Galliger v. | 


Page 9, Col. 1 | 


Page 5, Col. 3 | 
Procuring of grains in Russia from | 
July 1 to September 10 exceeded that | 


1 
| 
Revision announced of air mail route 


A} 
of | 


| Packers 


Exports of meat and meat products for 
| August and eight months of 1927 are 
smaller than last year. 

Page 6, Col. 7 


hog, ham and ktacon whole- 
indicated by 


Cattle, 
sale prices for August 
chart. . 
| Page 9, Cok 3 

More cattle, calves, sheep and hog 
| slaughtered in August, 1927, than in. 

August, 1926. 

Page 5, Col. 4 

Daily meat and livestock market 

price analysis. 
™ 


| Patents 


See Special Index and Law 
| on Page 11. 


| Postal Service 


Chambers, Ga., with receipts of $8.45 
| in 1927, smallest post office, and New 


9 


Page 5, Col. 


Digest 


York largest with revenues of $72,- | 


699,907. 
Page 12, Col. 1 


dressed to Trinidad and Tobago. 
Page 4, Col. 4 
Maximum weight limit placed on un- 
registered parcels addressed to Iraq. 
Page 4, Col. 1 
of arguments in Railway 
Case postponed. 
Page 6, Col. 3 


Hearing 
Mail Pay 


Prohibition 


| and prescriptions. 


Page 1, Col. 4 


| Public Health 


Weekly review of communicable dis- | 


eases, 
9° 


~ 


Page 2, Col. 


| Public Utilities 


handling 
and 


noted in 
commercial 


Increase 
traffic over 
wires. 


leased 


Page 8, Col. 4 
Regulation of motor bus traffic to 
| be discussed at forthcoming convention 
| of railroad and utilities companies. 


| Bureau of Mines reports 1,313,019,- 


r 


ered to consumers in 1926. 


authorized to absorb subsidiary. 


Page 6, Col. 7 
| Publishers 


Australia reported as in the market | 


for holiday cards, and Chile seeking 
magazines. 


Radio 


Increase noted in 
| traffic over commercial 
wires. 


Page 9, Col. 1 


handling radio 
and _ leased 


Page 8, Col. 4 
Railroads 


Continuation of full text of decision 


by Board of Tax Appeals holding Great | 


| Northern Railway appeal from addi- 

| tional tax assessment 
| awarded in part. 

Page 10 

Ulster & Delaware Railroad files 

protest against further hearing on New 

| York Central petition for control of 


roads. 
Page 6, Col. 3 
Class I railways .report total 
| 1,821,490 employes as of the middle of 
June, 1927, an increase of 28,349 over 
the returns for the preceding month. 
Page 6, Col. 2 
Application made for terminal line 
| to connect with New York Central and 
Delaware & Hudson. 
Page 6, Col. 4 
Receiver of Minneapolis & St. Louis 
Railroad applies for authority to issue 
receivers certificates of indebtedness. 





Index charts indicative of finances 
| and operating costs of Class I rail- 
roads. 

Page 7, Col. 4 
Damage claims paid by railways on 
fresh fruit and vegetable shipments in 

| 1926 averaged $8 a car. 
Page 1, Col. 5 
Valuation of $4,523,577 placed on 


properties of Brooklyn Eastern District | 


Terminal. 
Page 6, Col. 1 
Hearing of arguments in Railway 
Mail Pay Case postponed. 
Page 6, Col. 3 
St. Louis-Southwestern Railway 
given supplemental lease on line of 
| subsidiary. 
Page 6, Col. 5 
Summary of rate hearings. 
Page 6, Col. 6 


Reclamation 


| 

| Senate Committee on Irrigation to 

| meet at Spokane to view potentialities 
of Columbia River basin for develop- 
ment in considering uending wxeclama- 

tion projects. 

Page 1, Col. 6 





this problem is now being taken up by 
President Coolidge and Congress in the 
extensive building program which they 
which we are at- 
tempting to carry out as fast as possible. 

The efficiency and economy of the serv- ber 
and a study of them results only | ice, as well as the health and comfort of | 
| the men in the service, demand adequate 
building accommodations. 
paying $18,000,000 annually in rent, the | 
largest rent-payer in the world. | 


initiated, and 


We are 


now 


Procuring of Grains 


In Russia Shows Gain 


Grain procuring in Russia on Septem- 


10 has amounted to 1,832 


Department of 


heen advised by the 


Commissioner at Berlin, L. 


«! 


Weight limit increased on parcels ad- | 


4 : | Regulations revised on liquor permits | 
Shoe leathers in demand by Egyptian | & 1 I 


radio | 


Page 1, Col. 1 
| 000,000 cubic feet of natural gas deliv- 
of world trade op- | | 
| Page 6, Col. 6 | 
Southern Bell Telephone Company | 


should be 


| Michigan Central om Big Four rail- 
Page 1, Col. 5 
of | 


Page 6, Col. 3 | 


- a 


32,000 short 
tons for a period of about two months, 
Agriculture has just | 
Acting Agricultural | 
V. Steere, 
} European potatoes were damaged by 


| Solution of breeding problems for 
| small herders on reclamation projects 
are considered. 


Rubber 


English-Australian 
announced. 


Page 5, Col. 7 


rubber merger 


Page 3, Col. 5 
Science 


Geological Survey gives data on ele- 
vation of named mountain peaks in the 


United States. 
9 


Page 2, Col. 5 
Yerruccio Vitale named as member 
9: National Commission of Fine Arts. 


Page 3, Col. 1 
. . 
Shipping 
New fortnightly shipping service in- 
augurated between Germany and Can- 
ary Islands, 
| Page 6, Col. 5 
Senator Fletcher predicts legislation 
establishing a definite shipping policy 
to provide for continued and aggres- 
| sive Government operation of mer- 
chant marine. 
Page 6, Col. 4 
Commissioner Teller of Shipping 
| Board advocates replacement program 
for merchant marine. 


| Silk 


Raw silk wholesale prices for Au- 
gust indicated by chart. 
Page 9, 


| Social Welfare 


Census of 1926 reported for the Uni- 

| tarian Church and Synod of Reformed 

Presbyterian Church of North America. 

Page 2, Col. 4 

Religious census shows ten churches 

of the Old Order or Yorker Brethren 
| with 472 members. 


Col. 


9 


Page 1, 


Col. 3 


Page 2, Col. 4 


Sugar 
Raw and granulated sugar wholesale 


prices indicated by chart. 
Page 9, 


Supreme Court 


Twenty-eight cases scheduled for 
argument at winter term of Supreme 
Court of the United States which starts 
October 3 


o. 
Tariff 
a 
aru 
Tariff Commission states recent ex- 
ecutive action on duty on creysylic- 
acid was based on its recommenda- 
tions. 


Col. 3 





Page 1, Col. 5 


9 


Page 3, Col. 2 


Taxation 


Recent prize fight to enrich Treasury 
by $242,065.71 in admission tax. 
Page 7, Col. 4 
No summary of decisions by Board 
of Tax Appeals in this issue. 
See Special Index and Digest of Tax 
| Decisions on Page 8. 


Territories 


Walter H. Evans, of the Department 
of Agriculture, describes the work at 
insular and territorial experiment sta- 
tions, of which division he is chief. 

Page 4, Col. 3 





Textiles 


Wholesale prices of cotton and woolen 
yarns and .cotton print cloth indicated 
by chart. 

Page 9, Col. 3 

Cotton, silk and woolen goods listed 
in world trade wants. 

Page 9, Col. 1 

Daily price analysis of cotton and 
wool markets. 

Page 5, Col. 2 


Trade Practices 


Federal Trade Commission dismisses 
complaint against cigar manufacturer. 
Page 3, Col. 1 

Veterans 
Comptroller General allows reim- 
bursement of veteran for money taken 


from him when he was wounded and 
captured by Germans. 





Page 12, Col. 7 

Memorial to be erected in Arlington 

Cemetery in honor of Americans who 

lost lives in Canadian service prior to 
United States entry into World War. 

Page 1, Col. 1. 


W ater Power 


Application filed for power project in 
Colorado. 





Page 7, Col. 3 


Wholesale Trade 


Department of Labor ¢ghart showing 
wholesale price for specified commodi- 
ties. 


Wool 


All grades of wool at Bradford, Eng- 
land, are being quoted at highest prices 
of month. 


Page 9, Col. 3 


Page 5, Col. 4 

Daily price analysis of cotton and 
wool markets. 

Page 5, Col. 2 





weather during the week ended Septem- 


ber 21. 
The full text of the report follows: 


A cool 
Continent 
followed by 


ending September 21. 

moved eastward over the 
first half of the week, 
warmer wave. 


Heavy rains were reported in Europe 
with the ‘exception of the Mediterranean 
and Balkan countries during the week 
wave 
the 

a 
The cold, rainy weather 
delayed the harvesting of the pvtatoes 


PER 
COPY 


PRICE | 5 CENTS 





| Veteran Repaid 
| 


For Money Lost 
When Captured 


Comptroller General Allows 
Reimbursement of Officer 
Wounded and Taken 

by Germans. 


Reimbursement for money alleged to 
have been taken from a World War vet- 
eran by the enemy when he was wounded 
and captured while serving in Belgium 
with the American Expeditionary Forces 
has been authorized by the Comptroll#r 
General of the United States, J. @\ Mec- 
Carl, the General Accounting Officé has 
just announced. 

The full text of the announcement fol- 
lows: 

Major E. T. Comegys, F. D., Through 
Office of Chief of Finance, War Depart- 
ment. 

Sir: There has been received by refer- 
ence dated August 25, 1927, your re- 
quest of July 25, 1927, for decision 
whether you are authorized under the 
act of March 4, 1921, 41 Stat. 1436, to 
pay John Howard Smith, former 1st 
Lt., F. A., the sum of $185 as reimburse- 
ment of money alleged to have been 
taken from him by the enemy when he 
was wounded and captured, October 30, 
1918, in the battle of Spitaals-Beschen, 
Belgium. 

Lost Other Property. 

It appears that under date of June 
30, 1919, Mr. Smith, who then had been 
discharged from the Army, submitted 
claim for $414 as reimbursement of the 
value of private property, including the 
sum of $185 in money, which he had 
about his person on October 30, 1918, 
when he was wounded and left for dead 
on the battle field. An enemy patrol 
| picked him up the same night and he 
was in captivity until November 12, 
1918. In the meantime, he lost his uni- 
form, trench coat, artillery boots, watch, 
| cigarette case, Sam Brown belt, .apd 
$185 in currency. 

The claim was considered under the 
act of July $, 1918, 40 Stat. 880, and 
the War Department approved an allow- 
ance of $204. The claimant was advised 
by letter dated September 27, 1919, that 
“no allowance or conside1 ation was given 
the item of $185 cash, because in a re- 
cent decision, by the Comptroller of the 
Treasury [25 Contp. Dec. 914] he has 
ruled that money is not the proper sub- 
ject of a claim provided for by the act 
| of July 9, 1918,” but that a record waa 
being made of the claim for the money 
lost to-be “called up any time there is 
legislative provision made for the settle- 
| ment thereof.” Claimant replied Octo- 

ber 7, 1919, to this letter that he was 
willing “t6 accept this amount in full 

settlement of my claim. excluding claim 
for money, but reserve right to file claim 
for money lost if at any time in the 
future, legislative provision should be 
made for settlement thereof.” 

Money Claim Was Disallowed. 

The approved claim was referred to 
the former auditor for the War Depart- 
ment and in settlement No. 35543, dated 
December 18, 1919, the former officer 
was allowed $204 as reimbursement of 

| private property lost when captured by 
the enemy, but the claim for $185 in 
money was disallowed for ‘the reason 
that “It is not contemplated in the act 
of July 9, 1918, to reimburse for loss 
of money.” The present claim is for the 
said sum of $185, which claim was not 
| considered by the War Department 

Board of Officers when the claim for 

other property was approved in 1919 

and was reserved by the claimant when 

signifying his assent to the acceptance 
of $204 for the other articles of prop- 
som B. 


erty lost. 
The act of March 4, 1921, 

| pressly provides for reimbursement for 
the loss of money. and as a Board of 
Officers, whose findings have been ay@ 
proved by the Secretary @of War, has 
found as a fact that monéy in the sum 
of $185 was lost by the former officer, 
reimbursement thereof now may _ be 
made. The facts in this case distinguish 
it from the one considered in decision 
dated June 22, 1927 (A-18747). 

Accordingly. you aré advised 
payment on the voucher herewith 
turned is authorized. 

Respectfuily, J. R. McCarl, Comp- 
troller General of the United States. 
and has oes the quality ais ‘elem 
ing capacity. European grain crop in- 
formation remains unchanged. 

Total Russian grain procuring from 
July 1 to September 10 amount to 1,832,- 
000 short tons as compared with 1,609,000 
for the same period last year. Private 
buying is reported to be relatively small, 
Procurings in the Ukraine have greatly 

| exceeded the plans for this period and it is 
expected that transportation difficulties 
will arise as a result of this heavy grain 
movement, which, together with the nor- 
mal seasonal increase in the next few 
months in the transportation of fuel, in- 
dustrial goods and raw materials will be 
important factors in influencing future 
procurings. 

A further decrease was noted in wheat 
procurings in North Caucasus the first 
10 days of the month. The procure- 
ments during this period were chiefly 
oil seeds. Recent reports state that the 
total grain stocks in the hands of the 
farmers at the beginning of the cam- 
paign amounted to 12,600,000 short tons, 
The harvesting of the spring ¢rop has 
developed satisfactorily, but rains have 
caused some delay and damage north of 
the line of Briansk, Nizhni, Novgorod and 
Orenburg. The winter sowings are @. 
veloping normally 





that 
re- 


4) 





